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Financial Summary

MBHE

Other income and gain, net

Research and development
expenses

General and administrative
expenses

Selling and distribution
expenses

Finance costs

Loss for the period

Total comprehensive income
for the period

Non-HKFRS adjusted loss
for the period®

H A A R g 7R
i {uika

—REITHER
SHE R R
BATSRCAR
HNER
HA2EK S B EE

BB BRELER
A HAEEY

Six months ended June 30,

BZ6A30HL6MEA
2021 2020
20214 20204F
RMB’000 RMB’000
AR¥T T ARMEFTT
(Unaudited) (Unaudited)
(REER) (REEHEZ)
7,345 1,452
(123,435) (38,087)
(100,612) (5,470)
(6,566) -
(1,764,390) (24,446)
(1,987,658) (66,551)
(1,985,332) (66,658)
(123,294) (42,855)
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Note:

(1)

NON-HKFRS MEASURES (1) FEBUBREEAFESR
Non-HKFRS adjusted net loss for the period is defined IEEE B TSR B R TR N B 1B R
as loss and total comprehensive income for the period FHEAKABEHNERERSEKREE &
adjusted by adding back non-cash adjustments and RANESER S HERIA T —REER © (1)8EA
one-time events of (i) changes in the carrying amount RHIB S % BB S iR B 0] 4 4 o it
of preferred shares liability in relation to the redemption BIEEBOELREERERSENED ; (i)
amount and conversion features for our Series A RIS ¢ R (iil) AR A LARRID B
Preferred Shares and Series B Preferred Shares; (ii) NHEEY - TERAEEBMERESENER
Listing expenses; and (iii) equity-settled share-based A 5 18T 4B B IR M R o
payment expenses. The following table reconciles our
Non-HKFRS adjusted net loss for the period with our loss.
Six months ended June 30,
BE6HA30HLL6MEA
2021 2020
2021%F 20204
RMB’000 RMB’000
AR¥TR ARBFT
(Unaudited) (Unaudited)
(REER) (REEERZ)
Loss for the period HNEE (1,987,658) (66,551)
Add: Vi
Changes in the carrying amount of BERABERESENEH
preferred shares liability 1,763,499 23,696
Listing expenses EWAX 28,112 -
Equity-settled share-based payment LARERR A B UARR (D REFREY
expenses [NE 72,753 -

Non-HKFRS adjusted loss for the period JE&E BB KRR LR

HREE

(123,294) (42,855)
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Chairman and CEO Statement
FERTBARRE

Dear Shareholders,

We greatly appreciate your support leading up
to Zhaoke Ophthalmology’s listing on the Stock
Exchange on April 29, 2021. We priced the offering
at the top end of the range. I am grateful to
our top-tier pre-IPO Shareholders, world-class
cornerstone and institutional investors for their
continued support and confidence in Zhaoke
Ophthalmology. We are energized, committed and
focused on delivering for all our stakeholders.

I believe we are making considerable progress
on our goals and remain excited and optimistic,
given the enormous opportunity for Zhaoke
Ophthalmology. We continue to strive to become
the leader in the China ophthalmology market.
By developing and commercializing meaningful
and comprehensive therapeutics targeting ocular
diseases affecting the front and the back of the
eye, we are poised to transform the visual health of
patients in China.

The ophthalmic industry in China is highly
fragmented. There exists no domestic leader with
an integrated and comprehensive set of focused
ophthalmic capabilities. Collectively, these include
internal preclinical development capabilities
and experience, an ophthalmic certified GMP
manufacturing facility, commercial expertise and
talent with relevant domain expertise alongside
a broad pipeline inclusive of innovative and
generic assets. We believe we possess all of these
elements which will translate into a comprehensive
ophthalmic solution for Chinese patients and will
propel our organization into a dominant market
leader.

BB -

HPAREH BRI RS
BRFIA202144 A29 BRI P £ - B
NEEBEHELREE - FUEARERR
FRE SRR ERREORBBIRES
—EXFMEEKRBRR - TeRART
BB - RS BEEER  BOBERME
FIEELER

AARBE BACHEREBE—RT &
PAIERHR B R B BEA M B R B B o
L8 - M- BRI R AT ERM BT
SHEEE - BBRAEEERAE MRR
B BARBHR R R 2 77 [ AR BB I A B
(L - BT 2RE R BB RN DR

TRERHMEETSFEEOM  RZAER
EEARMERENORLEGE - HIE
s - BRI BENERERKAFEEE
HKE  DMSRMEREEEEEERE
(GMP)REH L ERIE - FEME - &F
HRAEREROAT - UERERIFTMNTT
HENZTER - BRIIBEAREZET
EEE2 E2ATEBERHEENRY
BRANER  BHRABRREENTHEE
£,
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As you are aware, the ophthalmology market is
large and growing rapidly in mainland China. It is
expected to grow at a CAGR of 21.8% from 2020
to 2030, to US$20.2 billion. Due to the aging
population, there is an enormous unmet need
derived from a rapidly increasing patient base.
Hence, an unprecedented market opportunity
exists. For example, in 2019, the global ophthalmic
drug market size was estimated to be 13 times
the size of the China market (US$34 billion vs
US$2.6 billion, respectively). In comparison, the
global oncology market is only six times the size
of China’s oncology market (US$167.9 billion vs
US$28.1 billion, respectively).

In addition to the large number of patients, marked
underdiagnosis of eye diseases in China represents
an additional unmet need. For example, for wet
age-related macular degeneration (WAMD), a
leading cause of blindness in patients over 50
years old, the diagnosis rate in China was 2.6% vs
34.5% in the United States in 2019, despite China
having 10.5 times the wAMD patient population of
the United States.

Fortunately, diagnosis rates are beginning to rise as
more specialized hospitals and private eye clinics
come onstream in China. Artificial intelligence-
enabled technologies may also help improve the
diagnosis rate significantly. As more informed
patients with disposable income are diagnosed
with eye diseases, the demand for better and/or
cutting-edge treatment will increase, leading to an
improved standard of care in the domestic market.

FBEAM - FEARRTSE KB &R
BRE - BETETEN 2020 £20304
REAFIEREEL21.8%ERE202(E
L HRAOEL  BURABEZE &
SKEROBEKX » FElL - M5 EEBAATAS
MEERESB - BHIME - N2019F - &
HRIRBL Y ISR AT AR EMISHE
#1375 (34018 E26/E%T) - AL
T 2EEREITISAE AP EEBR N
HE6fE(1,679E T 281{EFETT) °

BREEBABRZIN  FEBREZEHRRE
TATSERESHRBRO - BHIME -
BN FE DR R (WAMD) T 5055 A £
BEXAHEZREA - R2019FEEH
BB % A34.5% © EREHWAMDEE
AEREBEIR10.5(% - (EWAMDZ T (&
52.6% °

AIEEH - A R B R B 2 B R B AL
RRMZARARE - ZH L ERiE
Tt e ATREERIBINA IR AKIEF 21
R o BB E BIRMZ AR A BRI RO R AFE
PREK - WEERREENBEFRIT
1 A ERY) - S BATISHaEKF AR
£t
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It is hard to believe that despite China’s vast
population, there are only around 50,000
ophthalmologists. As a result, ophthalmologists
rank as one of the busiest in the medical specialists
in China. Zhaoke Ophthalmology strives to become
their trusted partner by not only providing them
with one-stop comprehensive product solutions,
but also by sharing cutting edge science and best
practices.

Research and development is the backbone of any
biotech company. Zhaoke Ophthalmology has a
research and development team with a time-tested,
proven track record and a full suite of capabilities
covering discovery, preclinical research and clinical
trials.

Our comprehensive portfolio is well balanced
with 25 drug candidates, including 13 innovative
drugs and 12 generic drugs in the pipeline. This
equilibrium is strategically designed to develop
best-in-class and first-in-class treatments.
Concurrently, we recognize the need to
commercialize selected drugs in a time-sensitive
manner by leveraging our brand and depth of
relationship with the ophthalmologists.

Bringing quality assets to the market also requires
a number of other key capabilities, for example,
manufacturing and commercialization. We firmly
believe that product quality and control is critical to
establishing credibility and therefore have invested
over RMB200 million in building a state-of-the-
art manufacturing facility in Nansha, Guangzhou,
China. This facility, built in strict compliance
with Chinese and international GMP standards,
is fully functional and currently in the process
of expanding its capacities in anticipation of the
commercial launch of our products. The passing of
GMP inspections for two of our generic products in
ANDA in May clearly validates our capabilities in
this area.

PEAAEAX IRAFAKRL50,000% R
MELE  BRSABRE - Bt - REE
PR BERRETHEHEEZ — - JKH
REMERRBMBEERE - 2EER
R R - BEEDZRRMAOBH &R
ERE  BERARXRBMBLEEENE
B

MAEAMAE R EMRZ RTINS  KF
AREHY T B BB R R IFHIGAERE - &
5 ERIRBIAT ST BRI S5 88 IS4 -

M ZTHAEEEES  EEPEH25
TEREZEY) B IE13E Al M 127 & 7 &
B I —FHRMCRBIIBORE - B
FZRBREME AL - HELRE - &
FITRREAF B B P56 T AR AN S ER L B A R

EMRER  EESBEEMHELCHNEE
Mo

BEEERHEMEIEEERETEE
TEe - BIIEEMEEL - BRIVRE - &
nEERERHNEIEEEHEE -
IR EBARE2ETEREEMNTES
@ BN e A R o RIS AR IR
BN B GMPIRER A L EE - ER 2
EEME - MIEWEAER - UFFERELE
Mo M5A - REBEMER RS8BT
REHBGMPIRE - FREARMEL
— AR -
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With respect to commercial focus and capabilities,
Zhaoke Ophthalmology has assembled a strong
team of sales and marketing professionals with
decades of experience to lead our commercialization
strategy. We have no doubt that our Medical
Science Liaison (MSL) team will be among the best
in the China market given our outstanding internal
medical expertise and laser-focused strategy. We
are equally focused on ensuing our commercial
strategy is in line with rapidly shifting industry
dynamics. We believe that the traditional way of
selling drugs must be complemented by digital,
social and e-commerce channels on which China’s
population is so engaged. In that regard, we have
already dedicated significant investment and
training in that domain.

A solid sales and marketing team also requires
strong products to promote. In tailoring our tailored
pipeline, we have placed strategic emphasis on five
major ophthalmic indications in China in terms of
market potential. These include dry eye disease
(DED), wet age-related macular degeneration
(WAMD), diabetic macular edema (DME), myopia
and glaucoma.

Our team has worked tirelessly during the IPO
period and subsequently. I'd like to share some of
the near-term milestones that have either been met
or are imminent. These include passing of the GMP
inspection for Bimatoprost Timolol combination and
Epinastine (for glaucoma and allergic conjunctivitis
respectively), IND application and trial initiation for
NVK-002 (Atropine treatment for myopia), NTC010
(levofloxacin dexamethasone combination) approval
to import as an urgently needed drug for post-
cataract inflammation/infection, initiation of TAB014
(Bevacizumab) Phase III clinical trial for wAMD
and completion of Phase II clinical trial of ZKY001
(fragment of Thymosin B4) for corneal epitelial
disease and Phase III clinical trial of Levobetaxolol
for glaucoma. In particular, I want to highlight
a milestone for one of our potential innovative
treatments related to DED, called CsA ophthalmic
gel.

BESOMEENTTE @ JKEHRME AR
RE)BEHEMEHER - REBEAHT
FRR - RASIBRMOBRCEE - K
198 & RO 1A BB 58 22 A0 55 M S R RO SRS
TR R VA 78 B i 1P O B8 SR 0 A% (MSL) B Bx
ERETEMSRBOERZ — < AR
EEIHRPMEBRCGTEREBENTE
B - WIEE - EREET VAR
ARBIANHRFAENEFHINEER
B e Bk - AT AU IS H B ML

Bl

BAMEEMEHERTEERRAN
EmAHERE -  ERFARMFANBEER
B BMEREECHREFBEARRE
HEELTmSENME) L BEERE
(DED) - &1t FEHIEHE (WAMD) -
MR R EYIKIE(DME) TR R E KR -

HAOBEBRR B R AR EHEMEEY
TBIEIBFE I HRER SIS I R ED D AR
HEEE ERRGEMES RRCHTT (5
BB R MBI AEA) BIBGMP
BE - NVK-002 CAZ TS P+ 5 ) KT
BEABREAFERABRERM - NTCOL0(LER
B B ZERINE 7 ) L B R TE B
TARNEFIMEBRAE, B 2T O 5
&« TAB014 (B & EH) AR/EEWAMD
HSEIITERRR IR 3 52 B B LA R ZKY001 (f9
BRARBARITBEF B ) ST 4 AR R BRI EY
FBIHBRARAB R EMERARAES
HRFIITHRRARTK - RAFES
2HiR B RAR T X ARR R B (7] )48 DED
BRI 5) /) B ARAE o
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CsA ophthalmic gel has the potential to be the
world’s first single daily dose CsA hydrogel,
eliminating daytime administration and the
associated discomfort and inconvenience. In July,
we announced the completion of enrolment for the
pivotal Phase III clinical trial of CsA ophthalmic gel
for DED. I am also pleased to announce that based
on initial assessment of the data, this Phase III
clinical trial has met its primary end point in sign
improvement. This is in addition to the positive
results from our previous Phase II clinical trial,
which showed our proprietary formulation to be
equally safe and efficacious at half of the usage
frequency required by the current generation of
CsA products. We plan to submit an NDA to the
NMPA around the end of 2021 with an aim to
commercialize the new treatment as early as 2023.

This has been an unprecedented year for everyone
given the continuing impact of the COVID-19
pandemic. We have experienced some challenges
in our operations primarily around clinical trials and
production. Fortunately, our business has not been
significantly impacted and we remain committed to
delivering on our objectives.

Looking ahead to the rest of 2021, we remain
committed to our ambitious growth strategy.
This includes advancing various assets through
preclinical and clinical stages, strengthening
foundational capabilities across research and
development, clinical, commercial and digital
infrastructure. On the business development
front, we plan to pursue favorable and value
creating opportunities in connection to partnering
with domestic and international pharmaceutical
companies.

RIOZARABEERREZRERER—
IRHERMEAKER - BEBBRAE R Ef
B RBBENTEMTE - R78 - BM
EMERIRAEARRER BN R RE
MBS E IR AR EEARRRF o
RARAREM - LRI FEIRFAL - e —
RS 56 TTT R PR Sl SR T AE AR B 25 7 T S 2
EREBMAKLE - MERPIZAETTSE
IIHARAABRNEESAR  BREMNE
FMEDRBRUERNRARAERAT LA
BERB—FEVEREN L 2EMER - K
PIFTEIN 2021 FEATR MBI REEBIR
REEEERT  HEHFN2023F # UL —
EOEBEL

F019BRAEEBARTHEFET -
EIREERMARRA—F - REBDRE
ERNGRAS R EENEEKRS - =
- ETEBAERIBREVE  BEDH
ERREE -

RE2021F 64 TRHRH - FRIGESBRS
OIS - BEESREERBIRKA
REGRER ZEMARFAE  BA B
ERBUSHREEPES - EEBRERT
o R SRR AR N BRI R EAF
ETENIEEAIFAHES -
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In closing, I would like to say again, thank all our  H » KAZ B IEH EERERER
Shareholders for your confidence in our vision and IS - WRAEEHNEEERMK A
to our outstanding employees for their diligence  FEIREHIE A AT _EIBHZER -

and commitment as we continue our journey to

become the ophthalmology leader in China.

Dr. Li Xiaoyi, Benjamin, PH.D. ZNREL
Chairman and Chief Executive Officer FEFTHARH
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Management Discussion and Analysis

EEETWR D

OVERVIEW

Our Company is a leading ophthalmic pharmaceutical
company dedicated to the research, development,
manufacturing and commercialization of therapies
that address significant unmet medical needs
in China. We are well-positioned to capture
the opportunity of the rapidly growing Chinese
ophthalmology market, which is projected to
grow at a CAGR of over 20% in the next decade
according to CIC.

Our vision is to be continuously patient and
physician centric, harnessing our scientific rigor
and the large innovative and generic drug portfolio
we have built to address the major eye diseases
affecting both the front and back of the eye. We are
dedicated to transforming visual health in China,
eliminating as far as possible all preventable eye
diseases and bringing hope to patients suffering
with life-altering conditions.

Our Company is strategically focused on treatments
that cover a wide range of ophthalmic diseases,
with one of the largest and most comprehensive
drug portfolio of 25 innovative and generic
treatments covering the five major eye diseases
across both the front and back of the eye. We
have several potential blockbuster innovative drug
candidates in the pipeline, which are expected to
contribute significantly to our future development.
In addition, we are expecting to commercialize
several drugs from as early as 2022, leading to
near-term revenue.

BE

ARRR—ERLERBHELERT - BAOR
BORMBTT - F% - BUERBEL - AR
RHEEARBEZRRO - REBENHEOE
£ hERBRRIEY TS R AR+ FIREHE
BEAFEREXEB20%ER - HMEHE
I EERERBERNMEYTISNREER
Be -

HPNBEI2BRRERALZENT
2 BHEBRORAARRMEINREKR
BT R T REAS  RBETBRAIE K
ARIZER R E ZIRBIRR - |IBAIR B
BE RS REE  BIHRMANTR
PrEyERRRS - RE ERAS AEREN
KRB ARRA L

AR RRBE 1 HBORE B EEZ O RR
KR EE  BENHEA RS 25F A% 5
K gise - StHZERAGHRRZHH D
REERHURRE - RIERKA - BAREHE - #
MEERTE ZER RSN RER
Mk REEARMNRRERELER
BEL - tHN - BAIESMSREMZEHR
20224 (L - AR AR RA YA -
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BUSINESS OVERVIEW EBHE
The following chart summarizes our product TE#IEMANERES  BESEEE
portfolio, including the status of each of our drug  ZE¥RAARTRE B HFAOAKL ©

candidates as of the date of this report.

Our Pipeline of Innovative Drugs RMMAIFEER

Drug Candidate Commercial Right: W Preciinical Phase 1T Phase IIT
e ey S ubmission) e FIE

Expected NDA
s

Cyclosporine A (CsA)

Ophthalmic Gel [ I
BIOE A REE 2% s

NTCO010 (levofloxacin

dexamethasone . _

combination) 2% nte China NA?

NTColo L4 SE ES Certain Countries of the EU: Commercialized (NTC and Santen) %

17)

ity

Greater China, South

NVK-002 (Atropine) Vylul Korea and ASEAN:* 2023
NVK-002(F#&) luk) KR 2E £FEm 20234 US: Phase I trial ongoing (Vyluma, previously known as Nevakar) L - % 1l #5577 (Vyluma - 1% Nevakar
@5
NTdCil“ (‘e“’"ﬂ“xac‘” Greater China, South E—
el leele Py Korea and ASEAN® 2023 | china i g
trometamol combination) Lonte 2023% EU: Preclinical (NTC)
NTCO14(7: - i (NTC)
ST =
ZKY001 (Functional
fragment of Thymosin 84) (3 zrmoKE s oo™ 2024 [ ching? oge 3
ZKY001 (JaBREAB4 ) SRR | hRE 20245 El
WERER) R
TABO14 (Bevacizumab) China 2024
(RikEH) v
TABO14 (8L EH) DREEY 2024 T
Resolv ER (Liposome - Greater China and
loaded urea) i 2024
Resolv R OB ETARER 20245 Us: Phase Ib trial ongoing (I
2 : & 7
1C-270 (Syk inhibitor and Greater China and
2024 China® 1
e | OJAGTA Aseavs R
I A ERE S : APgEERETREEAR X : BAHI (IACTA)
(Tnymosin g4) Recenggx  Gredter China 2005 TG
RGN-259(FfHB4) KepRE 20255 US: Phase III trial ongoing (RegeneRx) X : % 11l His#17% (RegeneRx)
1C-265 (Syk inhibitor) Greater China and 025 Chingit o S
1C-265 @ IACTA  asean: e US: Phase II trial completed in allergic canjunctivitis ACTA)
(Syk BB B B 1) = R TR BER B s st
PAN-00806 (VEGFR2 Greater China, South
inhibitor) and ASEAN'® >2025 >
-50806 L B MEEETRE  2025FM US: Phase 111 tral completed (PanOptica) % - # /11 1. (PanOptica)
(VEGFR2 f7#17))
CsA/Rebamipide
Ophthalmic Gel (3zHAOKE  Global >2025 ——
EIE A RN OZNRAST 2025 bk China®2 ¢ ]
R
(azHAOKE  Global >2025 —
X002 LIS 2025 bk R L
mm— Our Progress -, Expected Next Step Progress of Our Licensing Partner
KNS TR RSB

B3 May not require a Phase I clinical trial prior to initiating a & BBV B IR R SR 2 BT RE T R BT HI

Phase II clinical trial. HRERIR AR o
R May not require a Phase I and/or Phase II clinical trials S BB ARG R U8R 2 AT A BTN 7e BT TR L
prior to initiating a Phase III clinical trial. Hi K SR BTG R 58 o
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(1)  Expect to have results of Phase III clinical trials results by (1) FEHKR20214 5 =Rz ATEE EIITH
the end of Q3 2021 R AR

(2) Application for waiver for Phase III clinical trial was (2)  R2021FF=FRIFIIMERHABEH G S
submitted in Q3 2021. If the trial waiver is granted, an i o AR - TSR
NDA is expected to be submitted

(3)  Expect to initiate Phase III clinical trial in Q4 2021 (3) TEHRR2021FENFRB BILRR AR

(4)  Expect to submit IND for Phase II clinical trial in Q3 2021 (4) FEERHER 20214 5 = R IR R HARIE
and obtain approval in Q4 2021 BB - WHN2021FENF AL

(5) Expect to complete the enrollment of patients of Phase (5) TEHIMN 2021 FHEMETR F ISR
II clinical trial in Q4 2021, Phase II clinical trial for BBEAME  WEHER2021F TEFR
additional indications are expected in H2 2021 and H1 20224 - RRE)ER NG FEE 1) S ITHIER R
2022 A

(6)  Expect to initiate Phase III clinical trial in Q3 2021 (6) TEHAKR20214 5 = /B AIIHEGKRAH

(7)  Expect to submit IND for Phase II clinical trial in Q4 2021 (7) TEHRR2021FENF R FIERAR A%

BT S BR R

(8)  Expect to initiate Phase III clinical trial in 2023 (8) TEHAIEH2023FRRBEIERK AR

(9)  Expect to submit IND in H2 2022 and initiate Phase III (9) TEEAREN2022F T HFIRRHMEARAD -
clinical trial in 2023 Wi 2023FRIE) EITHIRR 5%

(10) Expect to submit IND for DED in Q4 2021 and for uveitis (10) FEHAK A 20214 NI R $T ¥ DED A HT 5%
in Q2 2022 and to initiate Phase II clinical trial for DED in HEBREE  M2022FF - FRIHEEER
H1 2022 KBRS - WH20224F L¥ R

#HEIDEDH FEIIHAER R U8R

(11) Expect to initiate Phase II bridging study in 2023 and to (11) FEHHEMN 2023 BN BB - R

initiate Phase III pivotal trial in wAMD in China in 2025 20254 7 1 B R By wAMD #) 55 TTT 4 8 85 50
5%

(12) Expect to submit IND in H1 2022 and to initiate Phase I (12) FEHH20224F L FIRZMN AR
clinical trial in H2 2022 W H20224F T FRIEFIHERK R

(13) Expect to submit IND for pterygium in H2 2022 and for (13) FEE DRI 20224 T4 K20234 2%
DME in 2023, respectively AR AR EAR B A R DMERFT 45,

(14) Including Brunei, Myanmar (Burma), Cambodia, (14) BIEXH - @F - RFEE - ZRHEL - HER
Timor-Leste, Indonesia, Laos, Malaysia, the Philippines, g - 8 BRED - FEE - K
Singapore, Thailand and Vietnam 2R K #iEg

(15) Including Brunei, Cambodia, Indonesia, Laos, Malaysia, (15) BEXH - RHE HEEAT 285
Myanmar (Burma), the Philippines, Singapore, Thailand REGLE - A - FERE - FNE - RERE
and Vietnam =)

(16) Including Brunei, Cambodia, Indonesia, Laos, Malaysia, (16) BIEXHE - RGE  HERHAE - ZH - F
Myanmar (Burma), the Philippines, Singapore, Thailand, RAE - A FEEE K - FE 8
Vietnam and Sri Lanka EPEEL RS
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Our Pipeline of Generic Drugs

BN hREER

—— Tndicaton e — MDA Suomission
5 6 A fii{t HEfE #§

Submitted ANDA in August 2019; approval expected in 2022
Bimatoprost Glaucoma PGA monothera
s i Lumigan ok 1201987 A MICTIR | AR 20225 1
. PGA and B blocking agent ~ Submitted ANDA in October 2020; approval expected in H1 2022
2’22@2?&”“'“‘ Gfliug,caom Ganfort combotherapy 120204 10 A1 AL R © TEMRIEIA2020%F L4 I
To submit ANDA to in H1 2022; approval expected in 2023
Latanoprost Glaucoma PGA monotherapy : o
,;\,Eﬁ;’; R Xalatan PGAT— % F§2022%F b FIR R MRS FHRH2023F Bt
PGA and B blocking agent  To submit ANDA in H1 2022; approval expected in 2024
Latanoprost Timolol Glaucoma o
P s Xalacom combotherapy #2022 4R RIE A | RIBGA20245
S e PGARBEBIFNAHAT I
To submit ANDA in H1 2022; approval expected in 2023
Tr t Gl PGA monotheraf A -
&ZTJ;F}E e Travatan POAR R Py 1618020224 |44 R Z AL 01420236 T84t
. PGA and B blocking agent To submit ANDA ected in 2024
T t Ti lol Gl:
e R P DuoTrav combothera $57420225F T 4F 2024783
W TR PGAT A
To submit ANDA in H1 2022; approval expected in 2023
obetaxolol HCI Gl Monotherapy B blocker H1 202 val exp
; Iﬁ,“‘;"’”a Betaxon B M‘B";"ﬁ#nw F5520224F L IR R AEFTARIE | FHIHR 20236 i
= o CoEEEE ——
Dual-acting antihistamine
Epinastine HCI Allergic conjunctivits and mast cell stabilizers |~ Submitted ANDA in June 2020; approval expected in 2022
BR T i Elestat TR BIEAEIE 1202076 AR5 IS 2022 Rt
To subrmit ANDA in 2022; approval expected in 2024
Natamycin Fungal eye infections Antifungal
YA A Natacyn . #2025 12 IR 20245 Rt
- . : L ————
Block nerve conduction  To submit ANDA in H2 2022; approval expected in 2023
Z:D‘a"j‘;g el Surface anesthesia Alcaine in the corneal tissue 0225 T & 1R R L3 s ER2023FH
s T s .
Microbicdal/Antimicrobial  To submit ANDA n H2 2022, 3pproval expected in 2024
Povidone Iodi lar and ocular surface disinfecti
B e a3 o o TR ot action by fodin 120227 T IR F 20247
R mr;ww/hmzﬁ
To submit in 2
;ggr;;;em Sodium Diagnostic Tur certain eye injuries | oo cein sodium E\joregcent dye 13820235

Note: HCl = hydrochloride
Pipeline
Strategy

Our portfolio is well balanced with 13 innovative
drugs and 12 generic drugs in our pipeline.

In designing our pipeline, we have initially placed
strategic emphasis on five major ophthalmic
indications in China in terms of market potential,
including DED, wAMD, DME, myopia and glaucoma.
We have strategically selected multiple drug
candidates for some of these areas, as we believe
it the best way to address multiple and complicated
underlying causes of these diseases.

BB
]

HMWEDEAERFE  ERPELIE
BIFT &R 1278 (7 B4 o

ERFARMNERR BT HERE
AE AR B LK RRBHE FEE (BT 508 )
=)Lt B¥EDED - wAMD * DME - #11%
REXRR - HIHEE - HEZERRHZ
8 RARFEAR B E $PE T R RERAE

= Bt RMERB KR ZER
AR Ll 55 WE IR R E2Y) -
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We also focus on developing drugs that have
potential for multiple indications. This strategy is
an efficient way to build value as it allows us to
accelerate clinical studies and facilitate the drug
approval process.

Innovative drugs

Our Company has several key potential blockbuster
innovative drugs in the pipeline for the next few
years.

CsA Ophthalmic Gel for DED (self-developed)

Overview

CsA ophthalmic gel is an innovative drug being
developed by our Company in China for the
treatment of DED. It is a single daily dose hydrogel
which eliminates daytime administration and the
associated discomfort and inconvenience, and aims
to dramatically improve patient usage and quality
of life. It is a proprietary hydrogel with patent
approval in China and internationally. This novel
formulation enhances the pharmacokinetic profiles
of CsA on the ocular surface allowing similar
efficacy to that of the Cyclosporine A products
currently available for DED. However, unlike the
current treatment, CsA ophthalmic gel’s unique
formulation stays on the eye for longer, requiring
only once-a-day dosing compared with traditional
twice-a-day dosing.

HPTERFEN BRESEEEERN S
) o BEERRE AT ANERER AR AT 5T K 2L W R 5 72
Fr - RITEBENERTE -

B

ARRMERTEE SR A EREREEDN
BRAIR S - AT ERNARKREE LT o

RIVZAREE - HROGFDED( 80
#)

e

IRTSEABRRB R AR 7P B 5 3% DA
YA BEDEDH BI ¥ 2% - W oKR B 8 K 4R B2
—R - AEE ARG E R AR T EM T
F FEREXZBENAEBERMETE
BE - WKEBTFERSEHERN - XEF#E
ERTEAEEFREBEER - tAIF ST
RARBEARRROEN R HE 2
g - RRE EIRE AN DEDARBEAE M
BT BR » R BRIRBREEEL
RUZARRBROBFES I FERRR
ERER - REFR RS mdE—

REEGREEMRIR -
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Updates during the Reporting Period

Patient enrollment for the Phase III clinical trial
was completed in April 2021. On July 12, 2021, our
Company announced that we completed the drug
treatment for the last patient enrolled for the Phase
III clinical trial of CsA ophthalmic gel.

We have also announced that based on our
initial assessment of the data, the pivotal Phase
IIT clinical trial has met its primary end point,
showing a statistically significant and clinically
meaningful improvements in inferior fluorescein
corneal staining score ("ICSS”) comparing to the
patient group receiving placebo treatment. This is
in addition to the positive results from our previous
Phase II clinical trial, which showed our proprietary
formulation to be equally safe and efficacious at
half of the usage frequency required by the current
generation of CsA products.

Previously our Company conducted the Phase II
clinical trial comparing its CsA ophthamic gel head
to head with Restasis. The experiment groups
with CsA ophthalmic gel showed a consistent
improvement over baseline in eye dryness score
and the six other parameters of symptoms for
dryness, corneal fluorescein staining, breakup time
and Schirmer test scores, compared with Restasis,
over the 12-week treatment period.

Our Company continues to target the submission
of an NDA to the NMPA around the end of 2021
with an aim to commercialize the new treatment as
early as 2023.

HEMANRIER

FIHPEARBNALABETFEER
2021 F 4 A58 - ¥ 2021F7H 128 -
AAREM » AMARMEAREB SIS
AR RE —ZBECTRAE-

RFIIRE 2 - BBV S BRI - B
FIIHARKR AR ETBR T 2HIEERE -
BRUEBESZREVAENSE - AR
REREENH([ICSS ) MELAAR
BEGHBEZARBREE - MERMZ
AETHRISMERRAARNIASR B
REMNEFE S RSHERARMBEA
ERABAERS—ENERSNL 2T
TR o

ARBZ A ETEIBRAZR @
L ¥ 3R I R ABR EE 2 HiRestasis © &3R5
H12EZ2BNER - FRRMZARER
) E 5 40 £ Fi RestasisH L 8 » 28R
PEEFERLRE  ARRIERLEE
S BREERE RORR D W RS BN
NIEFEAR 2 B RIS EWE -

o

484

A D A M H 5 2021 4 K B 4 M B R
LS

EREXMERFNEIR - Hib
2023F UL FTBOARE AL -
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NVK-002 (Atropine) for Myopia (partnered with
Nevakar)

Overview

Low concentration atropine is the only
medication to date that is consistently effective
in myopia progression control amongst
children and adolescents. According to CIC,
NVK-002 is one of the world’s most advanced
atropine drug candidates to control or slow myopia
progress. The product has a proprietary formulation
that successfully addresses the instability of low-
concentration atropine and is preservative-free
with an expected shelf life of over 24 months.
The clinical development of NVK-002 involves
two different concentrations of preservative-free
atropine (0.01% and 0.02%) to determine the
efficacy, safety and tolerability in children and
adolescents with myopia, offering a choice for
doctors and patients.

Our Company’s licensing partner for NVK-002
is Vyluma Inc., a wholly owned subsidiary of
U.S.-based Nevakar. Vyluma Inc. is currently
conducting the Phase III clinical trial for
NVK-002 in the United States and Europe. The
three-year trial results are expected to be available
by the end of 2022, followed by an NDA submission
to the FDA in 2023.

NVK-002 (B #£4a) + RGBT (£
Nevakar& 1E)

e

KR E P 2 B BT — e 5035 A UL
FIRERS DFREEIMRNEEY - BIEN
IR AR - NVK-002 B 51 A2 B A
TR 1 B 12 4 A8 D07 B A ST HE B T @R R
BB Y — o WEMBE —EERET
RINEREREMIEROTEBEE T8
[FREE - FEFHRTFHAEB241E A - NVK-
002 ) BR PR B 98 34 K W {8 7~ B 2 & (B
0.01%%.0.02%2E ) BT 5B 68 Bl #£
M RMETHREGEENZERTD
FWE®R Z2UERMZE  ABERS
HiRfiRE -

A FIHINVK-00257 7T 75 %44 AVyluma
Inc. (A% B Nevakart 2 BB ATF) -
Vyluma Inc. B A 1E 7 3 B & BOM # 47
NVK-002 B IITHIEG R 5 - BEI=FH
ABIERTR2022F KATHRSLER - ik
120234 [AIFDAIR R T 825 ©
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The IND submission of NVK-002 for initiating a
Phase III clinical trial in China has been accepted
for review by the CDE on July 14, 2021. Upon
receiving the IND approval from the CDE, our
Company will initiate a Phase III bridging clinical
trial in China. In addition, if NVK-002 is approved
by the FDA, it will be eligible for a real-world study
in Hainan Province, mainland China. We plan to
combine global data from Vyluma Inc.’s Phase III
clinical trial in the United States and Europe with
the results of ours in China to support an NDA
to the NMPA. The treatment will be potentially
commercialized in the mainland Chinese market in
2024, making our Company an early mover in this
area in China.

TAB014 (Bevacizumab) for wAMD (partnered with
TOT BIOPHARM)

Overview

TABO014 is the first clinical-stage bevacizumab-
based antibody indicated for wAMD in China.
Bevacizumab is a clinically validated anti-VEGF
drug. Globally, bevacizumab is approved for
oncology treatment through intravenous infusion.
However, there has been increasing off-label use of
bevacizumab via intravitreal injection for treatment
of wWAMD. Our Company has obtained an exclusive
license from TOT BIOPHARM to commercialize
TABO14 for neovascularization-related eye diseases
in China.

Phase III clinical trials are expected to commence
in the third quarter of 2021. The reason for the
delay is mainly due to the impact of the COVID-19
outbreak in Guangdong Province in the second
quarter of 2021 which slowed our trial progress.

R EREENVK-002 FIITHE K AR
FEABRREEN20214F7 A14 R #E %
MBEFROZILTE o EEERBEFFR D
EFET SR RS R - AR RIS A
EEFIIABERRR - 1ih - BE
NVK-002A X ESFDAR « Ali§E&E
BRPEAREESREETEE T RME -
AT EIA FtVyluma Inc. A EE K EUM
HEATRSBIITHARG Rl B ) 2 BREUR B2 5 1
WRERAHABRER AT FREAREE
BYEH K FTBEER S o AR 8E72 2024
FHERBEAEEEL  EBARRBUEL
NP E L -

TABO14( B &) » FARVEZEWAMD(£2
RIBHZEE)

TABO14 4 B & R 7 BR R P B A A
BWAMDE A B B e - BtkER
AR BRRBRENIIVEGFEY - £
2k B EEMBBEIRAEEET
FEFEAREE o R RIBWIWEE RN LT
BB AR EARRIMER R XA
RIABEWAMD B B FTIE N - A A A
ERESHEREXNBRIA - AJEFRHE
TABO14R ¥ L AR EL M B F AR
RIBRRHERSS ©

FIIERRARTBAKR2021F5 =2
FE - HECENEERAEREREE
2021 FF —FF 20198 RRSHER Y
% fesREE -
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PAN-90806 (VEGFRZ2 inhibitor) for wAMD and DME
(partnered with PanOptica)

Overview

PAN-90806 is an innovative drug indicated in the
treatment of wAMD, as well as DME, the leading
cause of blindness in diabetic patients worldwide.

PAN-90806 is a novel eye drop formulation,
decreasing the number of injections required.
If approved, PAN-90806 will bring significant
convenience and a less invasive treatment
alternative for patients as a maintenance therapy.
This will reduce the frequency of intravitreal
injections and other associated treatment issues
with mainstream anti-VEGF therapies while at
the same time maintaining visual stability. PAN-
90806 is expected to significantly reduce treatment
discontinuation, and therefore slow underlying
disease progression through improved patient
comfort, acceptance, convenience and compliance.

Our Company is currently focused on optimizing
the formulation of PAN-90806. Subject to
regulatory approvals, we plan to commence
a Phase II bridging study in China in 2023,
leveraging PanOptica’s trial results for wAMD, and
to commence a Phase III pivotal trial in wAMD in
2025.

PAN-90806 (VEGFR2#I#IZ) - FH B
SEWAMD X DME(f#PanOptica? f£)

e

PAN-90806 /& F A J& & wAMD Jx DME
(EEERHRRRREERPNTE) A

PAN-90806 % — 1& 31 &L i AR & I & -
D BT R X TR o anjE AL & - PAN-
90806 1E A HF LB EETLREAN
B WIRHEBAEEEAAEERE B
B] F§ 1K R U VEGFBUA A 9 3 38 B2 e
TR R EM AR AR AR - RNER
BWABEE - TEEHPAN-90806 115 A 1@ il
SRR E ISR - RmEBREABE
B SN FEMEEBMRER
BRRE( -

AR A B ATEF R B/ PAN-90806 89 AL
B HESEEHER - RAFEF A
PanOptica 5 B WAMD B & B 45 &+ 4
2023FEFEMRFIIRBERSE - IR0
2025 FE ST HWAMD R B IITHRA 42
%ﬁ °
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ZKY001
Overview

ZKY001 is based on a peptide composed of seven
amino acids, LQ-7, which is the functional fragment
of Thymosin B4 that binds with actin, a type of
protein that plays a central role in cell structure and
movement. Our Company is currently focusing on
developing a novel eye drop formulation targeting
corneal epithelial defect ("CED").

ZKY001 has broad application in corneal wound
healing and can potentially be used in multiple
corneal repair indications. In addition to the
ongoing Phase II clinical study for CED, our
Company is currently exploring three additional
indications for ZKY001, including transepithelial
photorefractive keratectomy, which is myopia
surgery, pterygium, which is a growth in the cornea
or in the conjunctiva and neurotrophic keratitis
(*“NK"”, which is a rare degenerative corneal
disease).

Updates during the Reporting Period

The Phase II clinical study for CED is currently
ongoing, with patient enrollment having started
in 2020. As of July 23, 2021, 51 subjects were
enrolled and we expect to complete a Phase II
clinical study by the end of this year. We are also
conducting a local pharmacokinetics ("PK"”) study
using tears samples, with results expected by the
end of 2021.

Our Company also received approval for the use
of ZKY001 in the treatment of NK from the Ethics
Committee of Xiamen Eye Centre of Xiamen
University on June 25, 2021, with an expectation to
treat the first patient by the end of 2021.

ZKY001

ZKYOO1 7 557 e - fE & 55 B4 48 B /) Ak
(LQ-7) ' LQ-7 AKIZIAB4MI TN BE T ER »
THENEBEALS  MUBEEA—BEE
MR RESPRIZOMEANEDE -
AARB B FRARE—EH AR EE
F48 ([CED )M AL IR B4R 75 -

ZKYOO1H AR ARG O A 1 E M &
Bz FERNSRARGAEEILE -
PR ETE# 1T CED S ITE R R A BN -
NN F B ATEAZEEZKY001 S5 =1
FEIE - BREE ERESE AR
(—RBARMIRIFM) - RARBHA
(EREARKAER) RIpEEREABR
(INK] - —BZF ] ARERIKRR) -

HEHANRIER
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NTCO10
Overview

NTCO010 is a fixed dose combination of antibiotics
and steroids to prevent infection and inflammation
for patients undergoing cataract surgery. The drug
belongs to a new generation of antibiotics, which
increases efficiency and covers a wider range of
bacteria. The drug also shortens the duration of
the treatment by half, from 14 to 7 days, making
it beneficial to patients’ overall health and helping
to prevent antibiotic overuse. The drug has already
been approved in seven countries in Europe.

Updates during the Reporting Period

NTC010 was approved by the Hainan Provincial
Medical Products Administration on July 27, 2021,
as an urgently needed drug for use by patients
in Hainan Province under The System Integration
Innovation Reform Plan of Boao Lecheng
International Medical Tourism Pilot Zone of Hainan
Free Trade Port. The Boao Super Hospital in Hainan
Province will handle the approval of NTC010 for use
in patients.

NTCO010

NTCO102 — & 4 & KA E B /) & A
EEFTRAE - BREHEZAREFIS
EH B RAKIE - WEBEMBER T —RInE
X AAFEaAY BAMNAREESE
B o AN - L EEYE AR R AR — 2
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Generic drugs

Our Company has several key generic drugs in the
pipeline.

Bimatoprost
Overview

Bimatoprost is a generic drug used in the treatment
of glaucoma. Our Company submitted an ANDA to
the NMPA in August 2019. According to CIC, this
will potentially be the first preservative free generic
drug commercialized in China, which will help
improve patients’ comfort during treatment and
lower the risk of patient allergies.

We expect to receive approval from the NMPA to
launch the commercialization of Bimatoprost in
2022. Bimatoprost is expected to be the first drug
to be commercialized by our Company.

Bimatoprost Timolol
Overview

According to CIC, Bimatoprost Timolol is a potential
first-to-market generic bimatoprost timolol in China
targeting glaucoma. This drug is used for more
advanced stages of the disease, with increased
pressure in the eye. Our Company submitted an
ANDA to the NMPA in October 2020.
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Updates during the Reporting Period

Our Company has passed the on-site GMP
inspection for the manufacturing facility of
Bimatoprost Timolol in May 2021, which ensures
that this product will be consistently produced and
controlled according to stringent quality standards.
This also marks an important step in the overall
ANDA review process.

Levobetaxolol HCI
Overview

Levobetaxolol HCl is a generic eye drop used in
the treatment of glaucoma to lower pressure in the
eye.

Updates during the Reporting Period

A total of 366 patients participated in a multi-
center Phase III clinical trial with the last patient
out on July 1, 2021. The top line data read out is
expected to be available by the third quarter of
2021. We plan to submit an ANDA to the NMPA in
the first half of 2022.

Epinastine HCI
Overview

Epinastine HCI is a generic drug targeting allergic
conjunctivitis with antihistamine and mast cell
stabilization properties. It is the first-line therapy
for allergic conjunctivitis in China, especially for
acute patients and is therefore expected to be
commercialized at a lower price than the currently
available treatment, giving it a potential significant
market advantage. Our Company submitted an
ANDA to the NMPA in June 2020 and we expect to
receive approval in 2022.
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Updates during the Reporting Period

Our Company has passed the on-site GMP
inspection for the manufacturing facility for
Epinastine HCI in May 2021, which ensures that
this product will be consistently produced and
controlled according to stringent quality standards.
This also marks an important step in the overall
ANDA review process.

WARNING UNDER RULE 18A.08(3) OF THE
LISTING RULES: WE MAY NOT BE ABLE TO
ULTIMATELY DEVELOP AND MARKET OUR
DRUG CANDIDATES SUCCESSFULLY.

Manufacturing and Commercialization

Our Company has established its own
manufacturing facility in Nansha New District,
Guangzhou, which empowers us with full
manufacturing capability, from production, dosing,
filing, packaging and quality assurance. The facility
occupies approximately 7,600 sq.m. and has state-
of-the-art equipment and machinery from leading
global suppliers. It is designed in accordance
with the highest international standards, and
requirements of major global regulators including
the FDA, the NMPA and the EMA.

Our manufacturing facility will be ready for
commercial-scale production by the end of the
year. We currently have five manufacturing
lines, with the ability to expand capability. In
anticipation of the commercialization of our drug
candidates, we have increased investment in our
manufacturing facility to augment its capacity and
reach commercial scale. The production capacity
for single dose drugs has already increased ten
times.
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For the Chinese ophthalmology market, our
Company has adopted a tailored and targeted
strategy for drug commercialization. We recognize
the rapidly shifting dynamics of the industry and
believe that the traditional way of selling drugs
must be complemented by China’s increasing
dependence on digital, social and e-commerce
channels. Hence we are placing equal importance
on three major sales and marketing channels:

. Private eye hospitals and institutions
. Public hospitals
. E-commerce platforms

We have assembled a strong team of sales and
marketing professionals with decades of experience
to lead our commercialization strategy. As of
the end of the Reporting Period, we have our
leadership structure firmly in place across sales,
marketing, medical sales and regulatory access
areas. Our aim is to expand our commercialization
team to 200-300 members in the next five years.

Research and Development

We believe that research and development is key to
driving our competitive strategy as an ophthalmic
pharmaceutical company. We are dedicated
to enhancing and expanding our drug pipeline
by leveraging our research and development
capabilities.

Our Company has a research and development
team with a time-tested, proven track record and
a full suite of capabilities covering discovery, pre-
clinical research and execution of clinical trials. Our
research and development activities are led by an
international management team with decades of
industry experience at global biotechnology and
pharmaceutical companies.
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Dr. Li Xiaoyi, our Chairman and CEO, Dr. Lau Lit
Fui, our President and Chief Operating Officer and
Dr. Li Lok Yee Mandy, our Senior Vice President of
research and development, oversee our research
and development activities. We also benefit from
the expertise of and guidance from our consultants
Dr. Samir Patel, Dr. Parag Majmudar and Dr. Alvin
Kwok.

In the second half of 2021, we expect to grow
our research and development team to about 80
professionals.

For the six months ended June 30, 2021, our
research and development expenses reached
approximately RMB123.4 million, an increase
of approximately 223.9% from approximately
RMB38.1 million for the six months ended June 30,
2020.

During the Reporting Period, although the
COVID-19 outbreak has caused some delays in our
ongoing clinical trials (especially given the outbreak
that happened in the southern areas of Guangdong
Province in May 2021), we have tried to minimize
the impact of COVID-19 and committed to working
alongside our suppliers and business partners
in China and the global healthcare community
to ensure our research and development and
manufacturing engine continued to operate. We
maintained close communication with our suppliers
and global business partners through various ways
to ensure our close collaboration continued and we
could all advance our research and development
progress.

BN EFERITHRART/ N REL - B
HREFEELEMREFTLIRARTRLSR
BlaRT S EE T EERMANMEES -
BN ZEPREMDr. Samir Patel » Dr.
Parag Majmudar} 05282 A ) S 5 40
R IEE o

2021 F T4 - HAITEEM 2 B R
RIIEINZLBORHEEAL ©

HE2021F6 A30H 1-61E A - HFIHH
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BETIENA223.9% °
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SHRNFE  TBRORPEREIRERE
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Partnerships

Our Company has established licensing partnerships
with seven companies in the PRC, United States
and Europe, not only to bring best-in-class drugs
to the Chinese ophthalmology market, but also to
build our Company'’s visibility in the global market.

During the Reporting Period, we entered into a
license and supply agreement with NTC in the
first quarter of 2021, and obtained an exclusive
license and distribution right to sell NTC010, an
innovative eye drop for preventing and treating
cataract surgery-related inflammation and
infection already approved in certain European
Union countries, in China. NTC is a pharmaceutical
company headquartered in Milan, Italy, which
engages in the research, development, registration
and commercialization of drugs, medical devices
and food supplements in ophthalmology and other
therapeutic areas.

During the Reporting Period, our Company also
developed a partnership with the Singapore Eye
Research Institute ("SERI"). We look forward to
this collaboration and to building our reputation in
the ASEAN market alongside SERI.

Our Company will continue to explore partnership
and collaboration opportunities with world leading
domestic and overseas pharmaceutical firms and
research institutions.

BHRR
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ENVIRONMENT, SOCIAL AND
GOVERNANCE (“ESG")

Our Company is committed to the development of a
sustainable healthcare industry in mainland China.
We rigorously monitor the environmental and social
impact of our operations and are implementing
measures to improve the sustainability of our
business.

During the Reporting Period, we clearly defined the
ESG responsibilities of the Board and the senior
management, and have established a sustainability
steering committee to assist the Board in its
management and supervision of the progress
and results of relevant initiatives. Our Company
has also established policies on the environment,
employment system, occupational health and
safety, training and development, supply chain
management, product responsibility, anti-
corruption and community investment.

Our Company is committed to transparency and
compliance and disclose our ESG performance
every year in our ESG report. In July 2021, we
published our first ESG report to enhance our
stakeholders’ understanding of our current strategy
regarding our socially responsible practices.
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FUTURE AND OUTLOOK

As we look forward, we remain committed to
our ambitious growth strategy. This includes
advancing various assets through preclinical
and clinical stages, strengthening fundamental
capabilities across research and development,
clinical, commercial and digital infrastructure.
On the business development front, we plan to
pursue favourable and value creating opportunities
in connection to partnering with domestic and
international pharmaceutical companies.

Three of our generic drugs, Bimatoprost,
Bimatoprost Timolol and Epinastine HCI, are
currently under ADNA review with the NMPA and
are expected to be commercialized in 2022. Our
CsA ophthalmic gel is expected to be our first
commercialized innovative drug to be available as
early as in 2023. In addition, depending on the
outcome of ongoing communications with the CDE,
NTCO010 may also be commercialized by the end of
2023. In terms of near-term clinical development
milestones, we expect to recruit the first patient for
the Phase III clinical trial for TABO14 in the third
quarter of 2021 and receive the IND approval to
proceed with our Phase III bridging study for NVK-
002 in the fourth quarter of 2021.

RRKATR
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Expanding our sales and marketing organization
and strengthening our commercial capabilities are
critical focus areas for our development. We will
continuously strive for innovation in our sales and
marketing approach and seek to strengthen our
relationships with our most important stakeholders
in creative and new ways and as efficiently as
possible. Hence we are making a critical investment
in digital technology whilst continuing to lead and
participate in various ophthalmology conferences to
extend our brand awareness.

We will also continue to increase our investment in
our manufacturing facility to augment its capacity
and to reach commercial scale. We currently have
five manufacturing lines, with the ability to expand
their capacity. These have been built in strict
compliance with Chinese and international GMP
standards.

Whilst we have already established one of the most
comprehensive asset pipelines amongst Chinese
ophthalmology companies with coverage of five
major eye disease areas, we continue to analyze
other attractive eye disease areas with significant
unmet needs and explore in-house and/or in-
license development to target such opportunities.

We strongly believe that we are well-positioned to
capture the rapidly growing Chinese ophthalmology
sector and continue our journey to establish
ourselves an ophthalmology leader in China.
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FINANCIAL REVIEW

Six months ended June 30, 2021 compared to six

months ended June 30, 2020

Other income EAfbA

Other net loss HEi1E 55

Research and development EEFHE
expenses

General and administrative —BRITHER
expenses

Selling and distribution HERD X
expenses

Finance costs B ISR AR

Loss for the period HREER

Other comprehensive HRHMZEKE
income for the period

Item that may be reclassified HERgEEHHEE
subsequently to profit or loss: EzHIER :

Exchange differences on BRENRE R IE
translation of financial AREH BB
statements of entities with IR AE H =58
functional currencies
other than RMB

Total comprehensive BMA2HEKREE
income for the period

Non-HKFRS Measures FEBTEREER

STERAR
Adjusted loss for the period B IRER

B Bl

B ZE20216 A30H 1IE6ME A (HEZE
202046 A30H IE61E A )

Six months ended June 30,

BZ6A30A16MEA
2021 2020
20214 20204
RMB’000 RMB’000
AR¥T T AREBFIT
(Unaudited) (Unaudited)
(REER) (REEZ)
1,909
(457)
(123,435) (38,087)
(100,612) (5,470)
(6,566) -
(1,764,390) (24,446)
(1,987,658) (66,551)
2,326 (107)
(1,985,332) (66,658)
(123,294) (42,855)
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Overview

For the six months ended June 30, 2021,
we recorded total loss of approximately
RMB1,987.7 million, as compared with
approximately RMB66.6 million for the six
months ended June 30, 2020, mainly due
to the changes in the carrying amount of
preferred shares liability in relation to the
redemption amount and conversion features
for the Series A Preferred Shares and Series B
Preferred Shares, before they were converted
into ordinary Shares on the Listing Date.

Our research and development expenses for
the six months ended June 30, 2021 were
approximately RMB123.4 million, representing
an increase of approximately 223.9% from
approximately RMB38.1 million for the six
months ended June 30, 2020, primarily due
to the increased expenses incurred for clinical
trials and research and development activities
for our key products.

e

HZE202146A30H 161 A « #&
ek EEAEHOARKEL1,987.7
BEJTT MEZE202066 5308 1+
6EABINAANRK66.6BETT
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SRR BT A HER A @A AT
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Other Income

The Group’s other income primarily consists of
bank interest income and government grants,
which represent one-off subsidies we have
received from government authorities for our
research and development activities.

For the six months ended June 30, 2021,
the Group’s other income increased to
approximately RMB7.4 million, compared
to approximately RMB1.9 million for the six
months ended June 30, 2020. The increase
was primarily attributable to the increase in
subsidies of approximately RMB5.5 million
that we have received from local government
for our research and development activities,
and the interest accrued on the net proceeds
from the Global Offering and fund raised from
the Series B Financing completed in November
2020.

Other Net Loss

For the six months ended June 30, 2021,
we recorded approximately RMB65,000 of
other net loss, compared to approximately
RMB457,000 of other net loss for the six
months ended June 30, 2020. Such net loss
primarily consists of net foreign exchange
gain or loss in connection with fund transfers
among bank accounts in difference currencies
and bank balances that are denominated in
U.S. dollars.

Hibg A

AEBNEMBATEBERITH
B B R 18 B (BN IR P LA 3808
B BB HBESH —RITHEL) -
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Research and Development
Expenses

The Group’s research and development
expenses primarily consisted of: (i) clinical
trial professional service fees, primarily
including payments to contract research
organizations, hospitals and other medical
institutions and testing fees incurred for
preclinical studies and clinical trials; (ii)
depreciation and amortization in relation to
our research and development equipment and
facilities; (iii) staff costs, including salaries,
bonus and welfare payments for research
and development personnel; (iv) costs of raw
materials and consumables used for research
and development of our drug candidates;
(v) equity-settled share-based payment for
research and development personnel; and (vi)
utilities.

For the six months ended June 30, 2021,
our research and development expenses
increased by approximately RMB85.3 million,
or 223.9%, to approximately RMB123.4
million from approximately RMB38.1 million
for the six months ended June 30, 2020.
The increase was mainly due to (i) the
continuous advancement of our clinical trials
and increased investments in the ongoing
research and development projects (i.e. Phase
III clinical trial for CsA ophthalmic gel); and
(ii) increase in headcount of research and
development personnel.

MR

REBNMERATTZRE - ()R
RABRBEXERBER  TE2BEM
BRFTTHE - BBl M E AR R
181~ SR A B b 8 PR B A7 5 I B A A
BRELENRRE  (i)F BB
R LRGP R HE - ()BT
AR - BREEABRNHS - A
FARFIRX ¢ (iv)F MR ZE Y
PR RM B BB FEMEIARA ¢ (v)
e A B S A ik s s B AR D
RERON  R(VIJKEE -

HZE202146A308 L6 A © &
IE0FFEE RS, R & 2202046 5 30
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The following table sets forth the components TR B DI AR S B 5 PR 2O R A0 AR
of the Group’s research and development FZ MRS
expenses for the periods indicated:

Six months ended June 30,

HZ6A30H1L6MEA
2021 2020
20215 20204
RMB’'000 RMB’000
AR¥ET T AREEFTT
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Clinical trial professional FRIR B E R
service fee = 78,072 14,711
Equity-settled share-based  DAMEzmAEE ARG
payment RERHRRK 13,429 -
Staff costs BTRA 11,434 5,777
Depreciation and Pree
amortization 11,138 9,386
Cost of raw materials and Fr R IR R
consumables used SHFE@AI AR 2,600 4,491
Utilities KES 1,641 1,037
Other Hith 5,121 2,685
Total 4ast 123,435 38,087
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General and Administrative
Expenses

Our general and administrative expenses
consist of staff costs, Listing expenses,
professional service fees for legal, consulting
and auditing services, general operating
expenses, depreciation in relation to our office
equipment and equity-settled share-based
payment for those other than research and
development personnel and commercial team.

For the six months ended June 30, 2021, our
general and administrative expenses were
approximately RMB100.6 million, representing
an increase of approximately RMB95.1 million
from approximately RMB5.5 million for the
six months ended June 30, 2020, which is
primarily attributable to (i) the Listing fee
incurred in connection with the IPO; and
(i) the increase in equity-settled share-
based payment and staff costs as well as
the increase in the number of administrative
personnel and senior management to support
our business growth.

Selling and Distribution Expenses

Our selling and marketing expenses mainly
consist of salary and benefits expenses for our
commercial team. Our selling and distribution
expenses increased from RMBNil for the six
months ended June 30, 2020 to approximately
RMB6.6 million for the six months ended
June 30, 2021, primarily attributable to (i)
an increase in headcount of our commercial
team; (ii) an increase in marketing-related
expenses; and (iii) an increase in equity-
settled share-based payment for our
commercial team.

—RETHRER

HPW—REITHERBEE TK
A ETRX - EE  FARER
RBEEEXRBER - —REEH
X BAEREBITEARAFEA
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BEAR BERHNK -

B Z=2021F6 A30H L61EA -
HPIN—BETRERORARE
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SEFRIEANFTER o
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Finance Cost

Our finance costs increased significantly from
approximately RMB24.4 million for the six
months ended June 30, 2020 to approximately
RMB1,764.4 million for the six months
ended June 30, 2021, which was primarily
attributable to changes in the carrying amount
of financial liabilities recognized in relation
to the redemption amount and conversion
features for the Series A Preferred Shares and
Series B Preferred Shares.

Loss for the Period

As a result of the above factors, for the six
months ended June 30, 2021, we recorded a
loss of approximately RMB1,987.7 million, as
compared to a loss of approximately RMB66.6
million for the six months ended June 30,
2020.

Non-HKFRS Measure

To supplement the Group’s interim
consolidated financial statements, which are
presented in accordance with the HKFRS,
the Company also uses adjusted total loss
for the period and other adjusted figures as
additional financial measures, which are not
required by, or presented in accordance with,
the HKFRS. The Company believes that these
adjusted measures provide useful information
to its shareholders and potential investors
in understanding and evaluating the Group’s
interim consolidated results of operations in
the same manner as they help the Company’s
management.

B R AR A<

HZE202146A30H 161 A « #&
969 B 75 pX AN B Bl =2 20206 6 A
30HIL6EANARE 24458 T
ABENEHARKEL,764.45 8
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#66.6EHETT °
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Adjusted total loss for the period represents
the total loss for the period excluding the
effect of equity-settled share-based payment
expenses, Listing expense and certain non-
cash items and one-time events, namely
changes in the carrying amount of preferred
shares liability. The term adjusted total
loss for the period is not defined under the
HKFRS. However, the Company believes
that this and other non-HKFRS measures are
reflections of the Group’s normal operating
results by eliminating the potential impact of
items that the management do not consider
to be indicative of the Group’s operating
performance. The adjusted total loss for the
period, as the management of the Group
believes, is adopted in the industry where the
Group is operating. However, the presentation
of the adjusted total loss for the period is not
intended to be (and should not be) considered
in isolation or as a substitute for the financial
information prepared and presented in
accordance with the HKFRS. Shareholders
and potential investors of the Company
should not view the non-HKFRS measures
(i.e. the adjusted total comprehensive loss
for the period) on a stand-alone basis or as
a substitute for results under the HKFRS, or
as being comparable to results reported or
forecasted by other companies.

REBRHANERERERANEERL
BB A RS EEARD RERD
A% - ETHXRETHRES
HER-REEHAMEEREER
MEREEOTE - BEMBRE
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ERARBRAEENERSEX
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2. —IAEEEEEMNRE &5
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The table below sets forth a reconciliation of
the total comprehensive loss for the period
to adjusted total comprehensive loss for the
period during the periods indicated:

Loss for the period HAER

Add: Y/

Changes in the carrying BERAEGERRSRE
amount of preferred Eop=d
shares liability

Listing expenses Baiiliab-a

Equity-settled share-based LAl GEE ARG A
payment expenses EMH KA

Non-HKFRS adjusted loss BB RS LR

for the period

TREHRARHENAZEE
BReRLALRENN2HBIRAR

FUEHER

Six months ended June 30,

BZ6HA30HLL6MEA
2021 2020
20214 20204F
RMB’'000 RMB’000
ARBT ARBFIT
(Unaudited) (Unaudited)
(RBEZ) (REEEZ)
(1,987,658) (66,551)
1,763,499 23,696
28,112 -
72,753 =
(123,294) (42,855)
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10.

Selected Data from Interim Consolidated
Statement of Financial Position

Total current assets REBEEME
Total non-current assets IERBEELE
Total assets BEELHE

Total current liabilities BB EERR
Total non-current liabilities  JEiE& E42%8
Total liabilities afEeE

Net current assets REEEFE

Liquidity and Source of Funding and
Borrowing

Our primary uses of cash are to fund our
clinical trials, manufacturing, purchase of
equipment and raw materials and other
expenses. During the Reporting Period,
we primarily funded our working capital
requirements through net proceeds from the
Global Offering and pre-IPO investments.
We closely monitor uses of cash and cash
balances and strive to maintain a healthy
liquidity for our operations.

THEEPBRERNEERE

As at As at

June 30, December 31,
2021 2020
H2021F #K2020%F
6H30H 12A31H
RMB’000 RMB’000
ARET R AREEFTT
(Unaudited) (Audited)
(REEZ) (f8&%)

10.

2,439,696
374,224

2,813,920

135,113
24,856

159,969
2,304,583

913,623
312,963

1,226,586

53,666
1,918,888

1,972,554
859,957

RBEERESRKRARMER

ZAWREETEARARMNER
e EE - REREMEHRE
REMBATREES - RREH
A BMPETEFBRERBENME
FEFEREAARBENRERE
NHMAHNLEESEE - REY
ERBS RS EHNERBR -
BOBRBRMLERDHESNER
IKFE o
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11.

44

As at June 30, 2021, the current assets of
the Group were approximately RMB2,439.7
million, including cash and cash equivalents
of approximately RMB2,206.6 million, time
deposits with an original maturity over three
months of approximately RMB170.1 million,
pledged bank deposits of approximately
RMB37.9 million and other current assets of
approximately RMB25.1 million. As at June 30,
2021, the current liabilities of the Group were
approximately RMB135.1 million, including
other payables and accruals of approximately
RMB73.1 million, amounts due to related
companies of approximately RMB47.1
million, bank borrowings of approximately
RMB10.0 million and other current liabilities of
approximately RMB4.9 million.

The Group adopts conservative treasury
policies in cash and financial management.
To achieve better risk control and minimize
the cost of funds, the Group’s treasury is
centralized. Cash is generally placed in
deposits mostly denominated in U.S. Dollars,
Hong Kong dollars and RMB. The Group’s
liquidity and financing requirements are
reviewed regularly.

Pledge Bank Balance

Our pledged bank balance was approximately
RMB37.9 million as of June 30, 2021,
representing bank balances we pledged with
a bank required for the issue of a letter of
credit for importing certain machines and
equipment.

11.
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12,

13.

14.

Key Financial Ratios

The following table sets forth the components
of our key financial ratio for the dates
indicated:

12,

Current ratio NIEIEES

Note:

(1)  Current ratio represents current assets divided by
current liabilities as of the same date.

Contingent Liabilities

As at June 30, 2021, the Group did not have
any significant contingent liabilities.

Capital Commitment

The capital commitment of the Group
as at June 30, 2021 was approximately
RMB164.0 million, representing an increase
of approximately RMB9.6 million as compared
with that of approximately RMB154.4
million as at December 31, 2020, primarily
attributable to progress made in the
construction of manufacturing facilities and
research and development activities.

TEHKE=E

TREHNARARRPOEZH

TR -
As at As at
June 30, December 31,
2021 2020
A2021%F #R20204F
6A30H 12A31H

-!:!I 17.0

13.

14.
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(1) REBLEERTVERRBORBEER A
mBREH

HREME

202166 A30H @ REEWA/E
RERAE -

BAESE

MN2021566A30H » REFEHNE R
AEHNBARB164.08ET &
202012 A31 BN ARE154.4
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TR A E R LTRSS BEL
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15. Employees and Remuneration

As at June 30, 2021, the Group had a total of
179 employees. The following table sets forth
the total number of employees by function as
of June 30, 2021:

15.

EE R FM

202146 HA30H - AEEERA
H179%EE - THRH#IIN20214F
6730 B HZE AL Bl D eV E B4R

Number of
employees % of the total
Function HiaE EE®R hEEES
Management EIR 6 3.4
Research and development  #f% 63 35.2
Manufacturing HE 45 25.1
Quality control E 21l 34 19.0
Sales and marketing SHE R 11 6.1
Environmental, health and 383 - @FELE
safety 1 0.6
Administrative 1T 19 10.6
Total #Et 179 100.0

The remuneration of the employees of
the Group comprises salaries, bonuses,
employees provident fund and social security
contributions, other welfare payments and
equity-settled share-based payment.

The total remuneration cost incurred by the
Group for the six months ended June 30,
2021 was approximately RMB96.7 million, as
compared to approximately RMB8.6 million
for the six months ended June 30, 2020.
The increase was primarily attributable to
(i) equity-settled share-based payment of
approximately RMB72.8 million before the
IPO; (ii) Directors’ fee and emoluments of
approximately RMB3.8 million; and (iii) an
increase of approximately RMB11.5 million in
employee salaries and benefits in line with the
expansion in headcount.

rEEREFHERESHS B
EEREE R SRR - H
8RS TR e DARE 25 5 S DA B A7) AR A
BN R -

HZE202146A308 61 A &
EEELENFHRABEHNBAR
¥96.7E 8T ' MEE2020F6A
308 I6MEARIKNAARES.66 8
TC o WMEBRR()ETERNAH
BEANUESEEURDBER
HWNFARE72.8FET : (ii)E
EHEMHEHAREIBEET
K (iii)E B¢ REMEEE AFHEIN
MMM ARELL.5HE TR
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16. Foreign Exchange Exposure

During the six months ended June 30, 2021,
the Group mainly operated in China and a
majority of its transactions were settled in
RMB, the functional currency of the Company’s
primary subsidiaries. As at June 30, 2021, a
significant amount of the Group’s cash and
cash equivalents was denominated in Hong
Kong dollars. Except for certain cash and
cash equivalents, prepayments on purchases
of property, plant and equipment and other
payables denominated in foreign currencies,
the Group did not have significant foreign
currency exposure from its operations as at
June 30, 2021. Our Group manages its foreign
exchange risk by performing regular reviews
of our net foreign exchange exposures and
seeks to minimize these exposures whenever
possible.

16. SMEREM

B ZE2021F6 A30H IF61EA -
AEBMEIBRPEZE  HEKE5D
RHGUANREREE  MARBAA
REAEEMBERRNINEEE - B
202146 A30H - AEEMNHE S &
ReEBYOABOANETE - K
202146 A30H  RETRERE
SEEY  BEVE  BHERRHE
B T A5 SRR DA K% L A FE A5 BRIB LA S1
BEHES - AEEYEREELE
M EARSMER R - AEEERE S
RSN Ly B 1R E SN E R
emEeREEREER -
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Other Information
Hip&ER

DIRECTORS’ AND CHIEF
EXECUTIVE’'S INTERESTS AND
SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY
OR ANY OF ITS ASSOCIATED
CORPORATIONS

As of the date of this report, the interests and short
positions of the Directors or chief executive of our
Company in any of the Shares, underlying Shares
and debentures of our Company or its associated
corporation (within the meaning of Part XV of the
SFO), which have been notified to the Company
and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of SFO (including any interest or
short positions which they are taken or deemed to
have under such provisions of the SFO) or which
were recorded in the register required to be kept
by the Company pursuant to Section 352 of the
SFO, or otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code were as
follows:

Long positions in the Shares or
underlying Shares of the Company

EERBEETBRAESRAQA
HEARMARRE L B R AD N AE B AR 1
LR BRI ER AR

RAFERS - AR EERTESTT
BABRARA RS EREAE(TE B ES
REAEEHIEXVED) B E R, - 18RI
DREEETHEAETCREZIFL SR
BIEXVERET7 R 87D AE AN A F) B 32
RS AR (BIERSREZHFRSE
&G R B MG SO & 1E SR Al B AT
HHAR) - HIREF S RS EHIF352
EARRRBFENSCMAERIAR
FARBIZETRIEME A Q A LB FTH
RESEKBIT ¢

RAEABDRDHERRDOEF R

Approximate

Name of Number of percentage in
Director Nature of interest Shares shareholding®
EEHE EEME RHOBE EREBOEILS
Dr. Li Xiaoyi Beneficial owner 14,022,800 2.60%
TNREL EmfEAA

Interest in controlled 2,187,600 0.41%

corporation

R AR

Interest of spouse 166,666 0.03%

feiB s
Mr. Dai Xiangrong Beneficial owner 1,261,200® 0.23%
BAISREAE E=EAA
Ms. Leelalertsuphakun Beneficial owner 23,557 0.004%

Wanee

ER 2+ E=EAA
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Notes:

(1) Referring to the 14,022,800 Shares underlying the
options granted to Dr. Li Xiaoyi under the Pre-IPO Share
Option Scheme.

(2)  Dr. Li Xiaoyi holds 65% of the equity interest of Lee’s
Healthcare Industry Investments Limited, which in turn is
the general partner of Lee’s Healthcare Industry Fund L.P.
For the purpose of the SFO, Dr. Li is deemed to have an
interest in the 2,187,600 Shares held by Lee’s Healthcare
Industry Fund L.P.

(3) Referring to the 166,666 Shares held by Dr. Li Xiaoyi's
spouse.

(4) Referring to the 1,261,200 Shares underlying the options
granted to Mr. Dai Xiangrong under the Pre-IPO Share
Option Scheme.

(5) Calculated based on the number of the total issued
share capital of the Company as of June 30, 2021, being
538,710,060.

Save as disclosed above, as of the date of this
report, to the best knowledge of the Directors
or chief executive of the Company, none of the
Directors or chief executive of the Company
had interests or short positions in the Shares,
underlying Shares and debentures of the Company
or any of its associated corporations (with the
meaning of Part XV of the SFO) as recorded in the
register required to be kept, pursuant to Section
352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the
Model Code.

(1) EEBEERLMBEAERE R R/
RE LR MR EERR 14,022,800/

-
7]

(2) ZF/)\FEfEL#ELee’s Healthcare Industry
Investments Limited 65% &) i # - 1
Lee’s Healthcare Industry Investments
Limited % Lee’s Healthcare Industry
Fund LP.HEBAEEA - REZFLHE
16 {7 - 218+ % 18 & 7 Lee’s Healthcare
Industry Fund L.P.¥%#72,187,600/% &
PR o

(3) EFNRELIMEBIHEN166,666A 10 o

(4) EEBEREERLMBEAERE R ERR
BRI EARRI MY 1,261,200 B

-
7]

(5) 1ZMR202146 A30H A ARBEITRALE
538,710,060/ % -

B EXAREEN  RAREBEH A
RAEBERRBITRABMA - HEAD
REFARSTRAERAR B KE M
1HEHEE (E & R E S LB HRIIFEXVER)
BV - AR B E R A B AL
RIREER LB RPIEIS2GEAFEN
FrfMmkaioks - LRBERETRE
HEARA B RE RSO ©
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING
SHARES

As of the date of this report, so far as the Directors
are aware, the following persons (other than the
Directors or chief executive of the Company) had
or were deemed or taken to have interests or short
positions in the Shares or underlying Shares of
the Company which would fall to be disclosed to
the Company and the Stock Exchange under the
provision of Divisions 2 and 3 of Part XV of the SFO
or which were recorded in the register required to
be kept by the Company pursuant to Section 336
of the SFO:

Long positions in the Shares or
underlying Shares of the Company

FERRNVIRAD KBRS

BERAE

RARERE - HESHAH - U TALCR
RABEIHZSTTHABRINRA AT
B fn SRR 10 i A SAR Bk (R
BREESZRME GV EXVEBFE2R3D
EIREAMA A B R X R R R R o
KA REBRIRIEE 5 R GRS
336(F AR AIAFEME L MA IR

B

RAEXTRDIAERDWF R

Total number

of Shares/ Approximate
Name of underlying percentage in
Shareholder Nature of interest Shares shareholding™
B3, 18868
BRERER ERME ROEE EREFSAEILO
Lee’s Pharm Interest in controlled 140,379,600 26.06%
corporation
ELN T AR
Lee’s Pharm Beneficial interest 138,192,000 25.65%
International
2 O R B2 R B B s
Coyote Investment Beneficial interest 71,231,200 13.22%
Pte. Ltd.
Coyote Investment EmiEn
Pte. Ltd.
Apstar Investment Interest in controlled 71,231,200® 13.22%
Pte. Ltd. corporation
Apstar Investment R AR
Pte. Ltd.
GIC (Venture) Pte. Ltd. Interest in controlled 71,231,200 13.22%

GIC (Venture) Pte. Ltd.

corporation
XA E RS
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Total humber
of Shares/ Approximate

Name of underlying percentage in
Shareholder Nature of interest Shares shareholding®
B3 #HEE
RRERE ERMtE ROEE ERESAEILO
GIC Special Investment Interest in controlled 71,231,200 13.22%
Pte. Ltd. corporation
GIC Special Investment SHUAEELS
Pte. Ltd.
GIC Private Limited Interest in controlled 71,231,200 13.22%
corporation
GIC Private Limited LB
Beneficial interest 2,314,500 0.43%
BmiEm
Panacea Venture Beneficial interest 33,305,600 6.18%
Healthcare Fund I, L.P.
Panacea Venture BEmiEm
Healthcare Fund I, L.P.
Panacea Venture Interest in controlled 33,305,600 6.18%
Healthcare Fund GP I, corporation
L.P.
Panacea Venture R EEE
Healthcare Fund GP I,
L.P.
VMS Holdings Limited Interest in controlled 35,747,1004 6.64%
corporation
VMS Holdings Limited REEE S
COFL Holdings Limited Beneficial interest 30,627,200 5.69%
COFL Holdings Limited  E##Ez
Hillhouse Venture Fund Interest in controlled 30,627,200 5.69%
V, L.P. corporation
Hillhouse Venture Fund S ABI#ER
vV, L.P.
TPG Asia VII SF Pte. Ltd. Beneficial interest 30,627,200©® 5.69%

TPG Asia VII SF Pte. Ltd. EitEz

Notes:

1)

Lee’s Pharm International is wholly owned by Lee’s
Pharm. Therefore, Lee’s Pharm is deemed to be
interested in the 138,192,000 Shares held by Lee’s Pharm
International under the SFO. Approximately 43.16% of
the partnership interest in Lee’s Pharm Healthcare Fund
L.P. is held by Lee’s Pharm. Therefore, Lee’s Pharm is
deemed to be interested in the 2,187,600 Shares held by
Lee’s Pharm Healthcare Fund L.P. under the SFO.

(1) ZERAEBEEHERAERZERS -
It ABHRE S R E &G - R ARERANIR
RRFRASERmE LA 1138,192,0008%
B3R B#EZS - Lee’s Pharm Healthcare
Fund L.P.£943.16%#& B TN A%E
BiFE o Bt - REBEFHRBER - =K
K BRI AR B Lee’'s Pharm Healthcare
Fund L.P.#%5 2,187,600/ %15 = # 5 42
3%
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(2)

(3)

(4)

52

Coyote Investment Pte. Ltd. is a wholly owned subsidiary (2) Coyote Investment Pte. Ltd. %4 Apstar
of Apstar Investment Pte Ltd., which is in turn a wholly Investment Pte Ltd. #) & & [ff B 2 &) -
owned subsidiary of GIC (Ventures) Pte. Ltd. Coyote il Apstar Investment Pte Ltd. /& GIC
Investment Pte. Ltd. is managed by GIC Special (Ventures) Pte. Ltd. #) 2 & [ & 2 & -
Investments Pte. Ltd., which is wholly owned by GIC Coyote Investment Pte. Ltd. @ GIC
Private Limited. Therefore, each of Apstar Investment Pte Special Investments Pte. Ltd. €% « i
Ltd., GIC (Ventures) Pte. Ltd., GIC Special Investments GIC Special Investments Pte. Ltd. &
Pte. Ltd. and GIC Private Limited is deemed to be GIC Private Limited2 & #4 - L - B
interested in the 71,231,200 Shares held by Coyote BEH R HE %P - Apstar Investment
Investment Pte. Ltd. under the SFO. Pte Ltd. - GIC (Ventures) Pte. Ltd.
GIC Special Investments Pte. Ltd. }
GIC Private Limited & B # 15 &7 Coyote
Investment Pte. Ltd.# % #971,231,200
BRARD P A R ©
Panacea Venture Healthcare Fund GP I, L.P. is the general (3) Panacea Venture Healthcare Fund GP I,
partner of Panacea Venture Healthcare Fund I, L.P. and L.P. APanacea Venture Healthcare Fund
Panacea Venture Healthcare Fund GP Company, Ltd. I, LP.BE@ER A - fiPanacea Venture
is the general partner of Panacea Venture Healthcare Healthcare Fund GP Company, Ltd. %
Fund GP I, L.P. Accordingly, each of Panacea Venture Panacea Venture Healthcare Fund GP
Healthcare Fund GP I, L.P. and Panacea Venture I, LP.HEBEREA - Bt - RIBEZH R
Healthcare Fund GP Company, Ltd. is deemed to be & 1% Bl » Panacea Venture Healthcare
interested in the 33,305,600 Shares held by Panacea Fund GP I, L.P. }% Panacea Venture
Venture Healthcare Fund I, L.P. under the SFO. Healthcare Fund GP Company, Ltd. &
B # 15 A K Panacea Venture Healthcare
Fund I, L.P.5fH#)33,305,600/% i& 15+
B o
Each of Smart Rocket Limited, VMS Zhaoke Investment (4) Smart Rocket Limited VMS Zhaoke
Fund SP and Bio Success Investments Limited holds Investment Fund SP % Bio Success
26,742,400, 4,629,500 and 4,375,200 Shares, Investments Limited & B % 7l #
respectively. Smart Rocket Limited, VMS Zhaoke A 26,742,400 & - 4,629,500 f& K&
Investment Fund SP and Bio Success Investments 4,375,200 fx f& 3 - Smart Rocket
Limited are all indirect subsidiaries of VMS Holdings Limited - VMS Zhaoke Investment Fund
Limited, the ultimated beneficial owner of which is by SP}zBio Success Investments Limitedd
Ms. Mak Siu Hang Viola (%4 #8). Therefore, each of Ms. AVMS Holdings LimitedREZHE QR
Mak Siu Hang Viola and VMS Holdings Limited is deemed MVMS Holdings Limited &KX B E
to be interested in the 26,742,400 Shares held by Smart AREDRZE - At - BIEFHFRPEK
Rocket Limited, the 4,629,500 Shares held by VMS Bl + 25> 42+ % VMS Holdings Limited
Zhaoke Investment Fund SP and the 4,375,200 Shares & B # 42 & 7 Smart Rocket Limited #5
held by Bio Success Investments Limited under the SFO. A H) 26,742,400 % f% 5 ~ VMS Zhaoke
Investment Fund SP#54A 14,629,500
%15 % Bio Success Investments Limited
FH 4,375,200/ A 2 o
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(5)

(6)

(7)

COFL Holdings Limited is a wholly owned subsidiary
of Hillhouse Venture Fund V, L.P. Hillhouse Capital
Management, Ltd. acts as the sole management company
of Hillhouse Venture Fund V, L.P. Therefore, Hillhouse
Venture Fund V, L.P. is deemed to be interested in the
30,627,200 Shares held by COFL Holdings Limited under
the SFO.

Each of TPG Asia VII Finance, Limited Partnership (as sole
ordinary shareholder of TPG Asia VII SF Pte. Ltd.), TPG
Asia GenPar VII, L.P. (as a general partner of TPG Asia
VII Finance, Limited Partnership), TPG Asia GenPar VII
Advisors, Inc. (as a general partner of TPG Asia GenPar
VII, L.P.), TPG Holdings III, L.P. (as the sole ordinary
shareholder of TPG Asia GenPar VII Advisors, Inc.), TPG
Holdings III-A, L.P. (as a general partner of TPG Holdings
III, L.P.), TPG Holdings III-A, Inc. (as a general partner
of TPG Holdings III-A, L.P.), TPG Group Holdings (SBS),
L.P. (as the sole ordinary shareholder of TPG Holdings
III-A, Inc.), TPG Group Holdings (SBS) Advisors, LLC
(as a general partner of TPG Group Holdings (SBS),
L.P.) and TPG Group Holdings (SBS) Advisors, Inc. (as
the managing member of TPG Group Holdings (SBS)
Advisors, LLC) is deemed to be interested in the Shares
held by TPG Asia VII SF Pte. Ltd. under the SFO. TPG
Group Holdings (SBS) Advisors, Inc. is controlled by Mr.
David Bonderman and Mr. James G. Coulter, who disclaim
beneficial ownership of the Shares held by TPG Asia
VII SF Pte. Ltd. except to the extent of their pecuniary
interest therein.

Calculated based on the number of the total issued
share capital of the Company as of June 30, 2021, being
538,710,060.

(5)

(6)

(7)

COFL Holdings Limited % Hillhouse
Venture Fund V, L.P.MZ2EWBAF - &
REAEEFRARERHillhouse Venture
Fund V, L.P.&)ME—ERABTTE « EI -
RIEES R HE %G Hillhouse Venture
Fund V, L.P. # 1% /& 1 COFL Holdings
Limited#$ % 930,627,200/ i 15 = # 5 1

EX

RIEE S KB E KD - TPG Asia VII
Finance, Limited Partnership ( £ & TPG
Asia VII SF Pte. Ltd. &M —&imARARER)
TPG Asia GenPar VII, L.P.({£ATPG Asia
VII Finance, Limited Partnership f) & i
&% AN) - TPG Asia GenPar VII Advisors,
Inc. (£ & TPG Asia GenPar VII, L.P. /)
EiwE ¥ A) - TPG Holdings 111, L.P.({E
% TPG Asia GenPar VII Advisors, Inc.
HME—EIEALARE)  TPG Holdings III-A,
L.P. (#£ ATPG Holdings III, L.P. & ¥ i
&% A) - TPG Holdings III-A, Inc.(fE&
TPG Holdings III-A, L.P.#JEHEAEA) -
TPG Group Holdings (SBS), L.P. ( f{E
/& TPG Holdings III-A, Inc. 89 M — & 8
& B % ) + TPG Group Holdings (SBS)
Advisors, LLC(#£ATPG Group Holdings
(SBS), LP.tyEi®m& ¥ A) RTPG Group
Holdings (SBS) Advisors, Inc.({fEATPG
Group Holdings (SBS) Advisors, LLC
BEERE)Z B R BRTPG Asia VII
SF Pte. Ltd. &AM MD T H A #x - TPG
Group Holdings (SBS) Advisors, Inc.
/1 David Bonderman % 4 & James G.
Coulterse &£ - #EWETPG Asia VII
SF Pte. Ltd.FTIR NV E R BB - MRS
REFRNEERIZRERI o

12HE2021F6 A30 B AR R B #HITIRALE
538,710,0600%:15 -
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Save as disclosed above, the Company has not
been notified of any other relevant interests or
short positions in the issued share capital of the
Company, other than the Directors and chief
executive of the Company, as of the date of this
report, which would fall to be disclosed to the
Company under the provisions of Divisions 2 and
3 of Part XV of the SFO, or which were recorded in
the register required to be kept by the Company
under Section 336 of the SFO.

EMPLOYEE STOCK OPTION PLAN
Pre-IPO Share Option Scheme

The Pre-IPO Share Option Scheme was approved
and adopted pursuant to the written resolutions
of the then Shareholder of the Company dated
November 17, 2020. The maximum number of
Shares available for issue upon exercise of all
options to be granted under the Pre-IPO Share
Option Scheme is 45,732,000 Shares. The Pre-IPO
Share Option Scheme became valid and effective
for a period of 10 years commencing on the
adoption date after which period no further options
shall be granted.

Further details of the Pre-IPO Share Option Scheme
are set out in the Prospectus.

B EXATIEESN  MARERH - RA
RAIBERRBITRAEIN - ARRL &
BAENAR BB EITRASE EfFfEA
R R OR R RIBES LB GAIEXV
BE2R3NEREARAABRE © K
RENIRIEE S LB EIE336 AR
AAFENERMN -

EEBRETE
BRARBERNBRESS

BRAREER R B TRIEA A A
BRI RA2020F11 F17HEBHNEM
RBRBE R - ARBEE X AREE
AR B R L AT BB AR T T (E T
A TR RD EBR 8B A45,732,0008%
B - B AFEERNBRETENER
HABRMABRHTF R TER
AR AE -

BRERAREEHNBERETINE—S
FHREHRARERE -
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Details of the movements of the options granted  A2021%6A30H @ RIEEH X AHEEA
under the Pre-IPO Share Option Scheme as of June AR E[R HAERENE S EBNOT
30, 2021 are as follows:

Number of Number of
Shares Number of options Number of
underlying options cancelled/ Shares
options exercised lapsed underlying
outstanding between the between the outstanding
Name and category Exercise price asofthe  Listing Dateto Listing Date to options as of
of grantee Date of grant Option period (US$ per share) Listing Date ~ June 30,2021  June 30,2021  June 30, 2021
REFRE RETEAZ REFEHE R
MATE 2021568308 2021568308 2021F6A308
BRENER HEGEN  EEER/ANG MATHEEREN
RRARERER RERH BRESR fkfE(8RER) Ri#A BRERA BRERA RRERGEE
Directors
£
Li Xiaoyi Between November 17, 10 years commencing Between 0.09 to 14,022,800 - - 14,022,800
2020 to December 9, on the adoption date 1.14
2020
> 20205117170% BB TE 0.09%1.14
2020612498
Dai Xiangrong November 17, 2020 10 years commencing 0.09 1,261,200 - - 1,261,200
on the adoption date
gAR 20205118177 BB TE 0.09
Other grantees in Between November 17, 10 years commencing Between 0.09 to 30,448,000 3,554,560 = 26,893,440
aggregate 2020 to March 2, 2021 on the adoption date 1.14
AffEA(R3) 220511A17R% ERAREETE 0.0921.14
202153A28
45,732,000 3,554,560 = 42,177,440
Note: Bt -

(1) The weighted coverage closing price of the Company’s (1) ZERARGRBEEBERERETEHBATE M
Shares immediately before the dates on which the options BT HRTERL3.018T -
were exercised was HK$13.01.
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Post-IPO Share Option Scheme

The Post-IPO Share Option Scheme was conditionally
approved by a resolution of the then Shareholder of
our Company passed on April 1, 2021. The purpose
of the Post-IPO Share Option Scheme is to provide
incentive or reward to Directors and employees
for their contribution to, and continuing efforts
to promote the interests of the Group and to
incentivize them to remain with the Group, as well
as for other purposes as the Board may approve
from time to time. Subject to the terms of the
Post-IPO Share Option Scheme, the Board may at
its discretion specify any conditions which must be
satisfied before the option(s) under the Post-IPO
Share Option Scheme may be exercised.

The maximum number of Shares which may be
issued upon exercise of all outstanding options
granted under the Post-IPO Share Option Scheme,
any new share option scheme and all schemes
of the Company existing at such time must not
in aggregate exceed 10% of the total number of
Shares in issue as at the date of adoption of the
Post-IPO Share Option Scheme or the new share
option scheme (as the case may be).

The Post-IPO Share Option Scheme became valid
and effective for a period of 10 years commencing
on April 1, 2021.

No share option has been granted under the Post-
IPO Share Option Scheme since it became effective.
Therefore, no share options were exercised or
cancelled or lapsed during the Reporting Period and
no share option was outstanding under the Post-
IPO Share Option Scheme as at June 30, 2021.

BRARBERBRENS

BRAFBERBREST S HRIERAR
B RERMN 202144 A1 RBBHIRZR
BIEMHHLE - BERARBEERBRES
B MERTEE N ESEAREERNER
RRHESARENE RS D AEERM
ME K EEE AN B RS R EARE
ARARESE RN IENEME
B o B RN SR BREBERS
BRT  BEF@ABBIAEARHES
12 B8 AR S 81T BB AR R LATT (R AT 478
RV ARG o

HiREERAREERBRESR - AR
BRI REE B A B BE A E)
BRSO FrE ERTTEBREETE M A8
BITHWBRONBE LRAXTEEBRE
IRAFBE R R RT B S BT 3
(RBEWR M E ) SRAN B BIE BT IR 1D AR 2R
10% -

BERAHBERBREAZENERN AR
20214 A1 B T4 -

BERRFREERBRE S EBUAR -
AW AR U B AT RS A - ElE - S
R S R AR HE T T S A A S B R 0
M20219F6A30F  WEEREREE R
R ERBEMET B M ARTTRE -
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EVENTS AFTER THE REPORTING
PERIOD

On July 12, 2021, the last patient enrolled for the
Phase III clinical trial of one of the Company’s
core drug candidates, CsA ophthalmic gel for the
treatment of DED has completed drug treatment.
On August 17, 2021, the pivotal Phase III clinical
trial of CsA ophthalmic gel for the treatment of
DED has met its primary endpoint in ICSS. The
patient group receiving CsA ophthalmic gel (0.05%,
g.d.) has demonstrated statistically significant
(P<0.0001) and clinically meaningful improvements
in ICSS comparing to the patient group receiving
placebo treatment.

On July 14, 2021, the IND submission of NVK-002
for initiating a Phase III clinical trial in China has
been accepted for review by the CDE. The Phase III
clinical trial of NVK-002 (CHAMP) of the Company’s
partner — Vyluma Inc. in the United States and
Europe is the most advanced study for drug
registration of low dose atropine for slowing the
progression of myopia in children and adolescents
in the world. The CHAMP trial with three years of
NVK-002 treatment is expected to complete by
the end of 2022. An NDA submission to the FDA
is expected in 2023 and NVK-002 is currently
positioned as the first approved product for slowing
the progression of myopia in the world.

BEHARER

M2021F7 7128 - NABRBEARE
B(RRAREEREEEY 2 —) AREES
REMFIIPHERARNRE —E2EE
B ERAR % - PA20214E8 A17H - B
ZARERB AN AERIENBR SIS
e /R 3 B BUR ;2 T S M9 ICSS i B T8 3%
DIFFRARE - L RBEZTRBEGENS
% BEBWEARERE(0.05%, q.d.)
MBEFICSSUE FAEBEERTEER
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On July 27, 2021, NTCO010 (Leviosa), an innovative
eye drop for preventing and treating cataract
surgery-related inflammation and infection, was
approved by the Hainan Provincial Medical Products
Administration, as an urgently needed drug for
use by patients in the Hainan Province under The
System Integration Innovation Reform Plan of Boao
Lecheng International Medical Tourism Pilot Zone
of Hainan Free Trade Port. The Boao Super Hospital
in the Hainan Province will handle the approval of
NTCO10 for use in patients.

On September 2, 2021, the pivotal Phase III
clinical trial of one of the Company’s generic
drug candidates, Levobetaxolol HCI eye drops -
a B-adrenergic receptor blocker that is used to
lower the intraocular pressure ("IOP”) in patients
with primary open-angle glaucoma or ocular
hypertension, has met its primary endpoint in
decreasing the IOP in week eight compared to the
baseline. The Company’s Levobetaxolol HCI eye
drops is potentially the first-to-market generic
levobetaxolol targeting glaucoma in China. The
patient group receiving Levobetaxolol HCI 0.5%
w/v or 25 mg/5 mL eye drops (b.i.d., one drop
each time) has demonstrated superior efficacy with
a statistically significant decrease of IOP after eight
weeks of treatment (P<0.01) compared to the
patient group receiving Betaxolol HCI (BETOPTIC®S)
0.25% w/v or 12.5 mg/5 mL eye drops (b.i.d., two
drops each time).

Save as disclosed above, there was no other
significant event affecting the Group which occurred
after the end of the Reporting Period up to the date
of this report.
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INTERIM DIVIDEND

The Board does not recommend the distribution of
an interim dividend for the six months ended June
30, 2021.

COMPLIANCE WITH THE CG CODE

Pursuant to code provision A.2.1 of the CG Code,
the roles of chairman and chief executive should
be separate and not be performed by the same
individual. Dr. Li Xiaoyi currently serves as both the
Chairman of the Board and the CEO. Dr. Li Xiaoyi
has been operating and managing our Group since
its establishment. Our Board believes that vesting
the roles of both CEO and Chairman of the Board
in the same person has the benefit of ensuring
consistent leadership and efficient discharge of
executive functions within our Group. We consider
that the balance of power and authority of the
present arrangement will not be impaired as the
Board comprises eight other experienced and
high-calibre individuals who would be able to offer
advice from various perspectives. In addition, for
major decisions of our Group, our Board will make
consultations with appropriate Board committees
and senior management.

Therefore, our Directors consider that the present
arrangement is beneficial to and in the interest
of our Company and our Shareholders as a whole
and the deviation from Code provision A.2.1 of the
CG Code is appropriate in such circumstance. The
Board will continue to review the effectiveness of
the corporate governance structure of our Group in
order to assess whether separation of the roles of
chairman of the Board and CEO is necessary.
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The Company is committed to maintain a high
standard of corporate governance (which is of
critical importance to our development) to protect
the interest of the Shareholders. Save as disclosed
above, our Directors consider that the Company
has complied with all applicable code provisions
of the CG Code as set out in Appendix 14 to the
Listing Rules from the Listing Date and up to the
date of this report.

COMPLIANCE WITH THE
MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code set out
in Appendix 10 to the Listing Rules as its securities
code to regulate the dealing by the Directors in
securities of the Company.

Having made specific enquiry of all Directors, all
of them have confirmed that they have complied
with the Model Code during the period from the
Listing Date to the date of this report. No incident
of non-compliance of the Model Code by the
employees who are likely to be in possession of
inside information of the Company was noted by
the Company.

USE OF PROCEEDS FROM THE
GLOBAL OFFERING

The Company’s Shares were listed on the
Stock Exchange on April 29, 2021 with a total
of 123,567,500 offer Shares issued. The net
proceeds from the Global Offering amounted to
approximately HK$1,932.3 million, after deducting
the underwriting fees, commissions and related
Listing expenses.
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As of June 30, 2021, we used approximately
HK$24.9 million from the proceeds mentioned
above, including (i) HK$8.0 million for clinical
development and commercialization of our Core
Products; (ii) HK$14.4 million for continuing
research and development activities as well as
commercialization of the other drug candidates in
our pipeline; and (iii) HK$2.5 million for carrying
out the production line expansion of our advanced
Nansha manufacturing facility in anticipation of our
product launches in the coming years. No proceeds
had been used for (i) funding our business
development activities and the expansion of drug
pipelines; or (ii) working capital and other general
corporate purposes as of June 30, 2021. Based
on our estimates, which we believe are consistent
with industry practice, we currently intend to apply
these net proceeds for the purposes as same as
what we described in the Prospectus.

PURCHASE, SALE OR REDEMPTION
OF THE COMPANY'S LISTED
SECURITIES

The Shares of the Company were first listed on
the Main Board of the Stock Exchange on April
29, 2021. During the period from the Listing Date
to the date of this report, neither the Company
nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities.

MATERIAL LITIGATION

The Company was not involved in any material
litigation or arbitration during the six months ended
June 30, 2021. The Directors are also not aware of
any material litigation or claims that were pending
or threatened against the Group during the six
months ended June 30, 2021.
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CHANGES TO DIRECTORS’
INFORMATION

Subsequent to the date of the Prospectus and up to
the date of this report, no information is required
to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed herein, none of the Directors or
any of their respective associates were granted by
the Company or its subsidiaries any right to acquire
shares in, or debentures of, the Company or its
subsidiary, or had exercised any such right during
the six months ended June 30, 2021.

CONTINUING DISCLOSURE
OBLIGATIONS PURSUANT TO THE
LISTING RULES

The Company does not have any other disclosure
obligations pursuant to Rules 13.20, 13.21 and
13.22 of the Listing Rules.

AUDIT COMMITTEE

The Audit Committee has reviewed the accounting
principles and practices adopted by the Group and
discussed auditing, internal control and financial
reporting matters, including the review of the
Group’s unaudited interim financial report for the
six months ended June 30, 2021.
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The Audit Committee reviews and assesses the
effectiveness of the Company’s risk management
and internal control systems which cover all
material financial, operational and compliance
controls. The Audit Committee also reviews
regularly the corporate governance structure
and practices within the Company and monitors
compliance fulfilment on an ongoing basis.

APPRECIATION

We wish to express our sincere gratitude to our
shareholders and business partners for their
continued support, and to our employees for their
dedication and hard work.

By order of the Board

Zhaoke Ophthalmology Limited
Dr. Li Xiaoyi

Chairman and Executive Director

Hong Kong, August 18, 2021
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Independent Review Report
BYERHRE

TO THE BOARD OF DIRECTORS OF

ZHAOKE OPHTHALMOLOGY LIMITED
(Incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We have reviewed the interim financial report
set out on pages 66 to 105 which comprises the
consolidated statement of financial position of
Zhaoke Ophthalmology Limited (the "Company”)
as of June 30, 2021 and the related consolidated
statement of profit or loss and other comprehensive
income and statement of changes in equity and
condensed consolidated cash flow statement for
the six month period then ended and explanatory
notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited
require the preparation of an interim financial
report to be in compliance with the relevant
provisions thereof and Hong Kong Accounting
Standard 34, Interim financial reporting, issued
by the Hong Kong Institute of Certified Public
Accountants. The directors are responsible for
the preparation and presentation of the interim
financial report in accordance with Hong Kong
Accounting Standard 34.

Our responsibility is to form a conclusion, based on
our review, on the interim financial report and to
report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement,
and for no other purpose. We do not assume
responsibility towards or accept liability to any
other person for the contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of interim financial information performed
by the independent auditor of the entity, issued
by the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial
report consists of making enquiries, primarily of
persons responsible for financial and accounting
matters, and applying analytical and other review
procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does
not enable us to obtain assurance that we would
become aware of all significant matters that might
be identified in an audit. Accordingly we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the
interim financial report as at June 30, 2021 is not
prepared, in all material respects, in accordance
with Hong Kong Accounting Standard 34, Interim
financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

August 18, 2021
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Consolidated Statement of Profit or Loss and
Other Comprehensive Income
FmeBERRHMZEKER

For the six months ended June 30, 2021 - unaudited #Z202146 H30H iF61F 5 — F 5 &

Six months ended June 30,

BZ6A30HL6MEA
2021 2020
20214 20204F
Notes RMB’'000 RMB’000
Htst AR¥T T AREETFTT
Revenue gk 3 - -
Other income HAA 7,410 1,909
Other net loss H b8R8 (65) (457)
Research and development #2552
expenses 4(b) (123,435) (38,087)
General and administrative —f&M1THE A
expenses (100,612) (5,470)
Selling and distribution HERDHEFAEZ
expenses (6,566) -
Finance costs BT RAR 4(a) (1,764,390) (24,446)
Loss before taxation BB AT 18 4 (1,987,658) (66,551)
Income tax FriS%t 5 - -
Loss for the period HREER (1,987,658) (66,551)

Other comprehensive HRHMEEKE
income for the period

Item that may be HIgn[geERDERE
reclassified subsequently  B#FHIER ¢
to profit or loss:

Exchange differences on  #HE e G IE
translation of financial AREHE BT
statements of entities with REHEN =%
functional currencies other

than Renminbi ("RMB") 2,326 (107)
Total comprehensive HAZHEWRARE

income for the period (1,985,332) (66,658)
Loss per share (RMB) BREB(AR¥T) 6
Basic HAR (7.02) (0.42)
Diluted BE (7.02) (0.42)

The notes on pages 73 to 105 form part of this #£73Z105E MR U B E
interim financial report. BW—&B e
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Consolidated Statement of Financial Position

e MBRRE

At June 30, 2021 - unaudited K2021%#6/30H — 458

As at
June 30,
2021
"®2021F
6HA30H
RMB’'000
AR¥T T

Notes

7z

Non-current assets

Property, plant and
equipment

Intangible assets

Prepayments on purchases

FRBEE

W~ BB R

7 156,341
mREE 8 149,631
BEME  BEK

of property, plant and BB TR
equipment 68,252
374,224
Current assets REEE
Other receivables and oAt FE USRI K T
prepayments B 9 25,150
Amount due from a related FEU—REIRERE A F]
company B =
Pledged bank deposits BEIFRITIER 10 37,865
Time deposits with original RZ|EIH B
maturity over three =@EAHN
months TE BATF K 10 170,095
Cash and cash equivalents 1% RIS EEY 10 2,206,586
2,439,696
Current liabilities REAE
Other payables and F B RIE
accruals EEtER 11 73,050
Amounts due to related FE{ BREEE A RIRUE
companies 47,136
Bank loan SRITER 12 10,000
Lease liabilities HERE 4,927
135,113
Net current assets REBEEFE 2,304,583

Total assets less current EERAERRBEE

liabilities

2,678,807

FERBBERDA FHHE 2021

As at
December 31,
2020
20204
12A31H
RMB’000
AREF T

138,458
138,691

35,814
312,963

18,146

13,051
11,083

806,247
65,096

913,623
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As at As at
June 30, December 31,

2021 2020

R2021%F 20204

6A30H 12A31H

Notes RMB’000 RMB’000
Hiat ARBTT AREFT

Non-current liabilities FERBAE

Lease liabilities HEBE 22,778
Deferred income T A 94
Convertible redeemable Al B A] BE B ST AR

preferred shares 1,896,016
1,918,888

Net assets/(liabilities) “EE (&%
HEE) 2,653,951 (745,968)

Capital and reserves EAXREE

Share capital AR =3 S
Reserves @& 2,653,951 (745,968)

Total equity/ (deficit) (4 2% 2,653,951 (745,968)

b3 The balance represents amount less than RMB1,000. & wEHeE/ I RARKEL,0007T ©

The notes on pages 73 to 105 form part of this  573Z= 1058 M sEEA AP HIBT 75 3R &
interim financial report. B—&5 o
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Consolidated Statement of Changes in Equity
RERRBER

For the six months ended June 30, 2021 - unaudited #=2021%6 /30 1617 — #4581

Attributable to equity shareholders of the Company

RAAERRRERL
Share Share Other Capital Merger  Exchange Accumulated
capital ~ premium reserve reserve reserve reserve losses Total
R BfEE  AfdE  EARE ADRE  EXBE  EiEE &3t
Note RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  ARETR  ARETR  ARMTI  ARETT  ARETR  ARETR  ARETR
Balance at 2020513188
January1,2000 &% S 130 - - 2411 504 (165197)  (2553)
Changes in equity for £2202056430R
the six months L6fEANER
ended June 30, 28
2020:
Loss forthe period ~ HASE - - - - - - (66,551)  (66,551)
Other comprehensive  Zft2E4E
income - - - - - (107) - (107)
Total comprehensive ~ 2ENE4E
income - - - - - (107)  (66,551)  (66,658)
Balance at June 30, 72020565308 %
2020andJulyl,  20205781RH
2020 i3 1320 o o 2411 4917 (231,748) (92,190)
Changes in equity for £220205124
the six months 31RLL6BAN
ended December  E&%E:
31, 2020:
Loss for the period ~ EAEE = = = = = - (660,430)  (660,430)
Other comprehensive 12 Az
income - - - - - 56,227 - 56,227
Total comprehensive ~ 2ENE4E
income . . . . S SR (660430)  (604.203)
Deemed distribution to {ER—4HEA &
a shareholder - - (1290%) - - - - (1290%)
Capital contribution ~ REHEAFTE
from fellow
subsidiaries - - 133,391 - - - - 133,391
Equity-settled share-  JEREZNRAA
based payment ERNRTRR
expenses - - - 14,168 - - - 14,168
Share Repurchase kIR 14(b)i) - (68,100) - - - - - (68,100)
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Attributable to equity shareholders of the Company
ANARERRER

Share Share Other Capital Merger  Exchange Accumulated

capital  premium  reserve  reserve  reserve  reserve

Be  RGEE  AREE  EABE  AKBRE  EXBR

Note RMB'O00  RMB'000  RMB'000  RMB'000  RMBO00  RMB'00O
it JRETT  ARETR \RETR ARMTR ARETT ARETR

Balance at December #2020512/31R
31,2020 and R202151A1R
January 1, 2021 ik 14,168 2,411 61,144

Changes in equity for £22021%65308
the six months LL6fER KR
ended June 30, 29:

2021:

Loss forthe period ~ EfEE
Other comprehensive  Zft2 B4

income 2,326
Total comprehensive ~ 2EN&4E

income 2,326

Equity-settled share-  JEREZMRGA
based payment ERNRTRY

losses Total
ZitEl 3t
RMB'000  RMB'000
ARETT  ARETR

(892,178)

(1,987,658)

(1,987,658)

expenses
Conversion of METERRREER

convertible BRTEATER

redeemable Brh

preferred shares

upon initial public

offering ("IPO") 14(b)(iil) =% 3,649,949 3,649,949
Shares issued upon  RE(TERAREER 14(b)(v)

170 R -% 1,730,707 1,730,707
Shares issuance LIRS

expenses 14(b)(iv) - (79,012) (79,012)
Shares issued under  REERIEEES

share option 3

scheme =% 27818 (17,025) 10,793
Balance at June 30, #2021%65308

2021 ] =% 5,393,501 69,957 2,411 63,470 (2,879,836) 2,653,951
& The balance represents amount less than RMB1,000. B3 EHESEINARKL,0007T °

The notes on pages 73 to 105 form part of this  273Z= 1058 MM A AN I RS

interim financial report. B —EB5 ©
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Condensed Consolidated Cash Flow Statement
PG RERER

For the six months ended June 30, 2021 - unaudited 2 £2021%6 308 16187 — ##5&#

Six months ended June 30,

BZ6A30H6MEA
2021 2020
20214 20204F
RMB’'000 RMB’000
ARBFT ARBFIT
Operating activities RETEE
Cash used in operations KEMARS (23,271)
Net cash used in operating E&EEFARS
activites ik o (@3271)
Investing activities RETH
Increase in pledged bank BRI T FIE M
deposits (26,834) (12,077)
Decrease in time deposits with RE|EABE={EAH
original maturity over three TE BATF ROR
months 630,252 85,246
Payment for purchase of BEVE BEK
property, plant and equipment &R (22,580) (6,602)
Payment for purchase of BEEFEENNR
intangible assets (12,636) (3,555)
Other cash flow arising EAIREEB AT
from investing activities EENBRESRE (6,237) (15,836)
Net cash generated from RETHRESRE
investing activities FE 561,965 47,176
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Six months ended June 30,

BZ6A30HL6MEA
2021 2020
20214 20204F
Note RMB’'000 RMB’000
Wit ARBFT ARBFIT
Financing activities REEE
Payment of issuance BEERAREE
expenses of ordinary BT EBIRF K
shares under IPO BN (79,012) -

Proceeds from issuance of RIEEH N AFEE
ordinary shares under IPO 2477 %@

FiS IR 1,730,707 -

Proceeds from shares RIRERE A 21517

issued under share & 17 &I P45 FE

option scheme 10,793 -
Other cash flow arising High & a8

from financing activities EENBRESRE (2,293) (2,453)
Net cash generated BEEZE B

from/(used in) (FFA)R&FHE

financing activites 1,660,195 __________(_2_,f1_5_3_)_
Net increase in cash and R&RREEEY

cash equivalents TR 2,140,088 21,452
Cash and cash FORERES

equivalents at the ZEY

beginning of the year 154,769
Effect of foreign HNEERSETE

exchange rate changes 2,798
Cash and cash HABEERES

equivalents at the end %EY

of the period 10 2,206,586 179,019

The notes on pages 73 to 105 form part of this  573Z 1058 &I T s A+ I #¥RE
interim financial report. H—&5 °
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Notes to the Unaudited Interim Financial Report
R ER A B AR P aE

(Expressed in Renminbi unless otherwise indicated) (&3EFE15 @ ZAIUNREZS))

BASIS OF PREPARATION

This interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong
Kong Limited, including compliance with Hong
Kong Accounting Standard ("HKAS") 34,
Interim financial reporting, issued by the Hong
Kong Institute of Certified Public Accountants
("HKICPA"). It was authorised for issue on
August 18, 2021.

The interim financial report has been prepared
in accordance with the same accounting
policies adopted in the historical financial
information of the Company for the years
ended December 31, 2019 and 2020 as set
out in the prospectus of the Company dated
April 16, 2021, which have been prepared
in accordance with Hong Kong Financial
Reporting Standards ("HKFRS").

The preparation of an interim financial
report in conformity with HKAS 34 requires
management to make judgements, estimates
and assumptions that affect the application of
policies and reported amounts of assets and
liabilities, income and expenses on a year-
to-date basis. Actual results may differ from
these estimates.

AHHMPBHREDRBEEHAR
ZMERARES EmARRER
WERERE  RRRETEER
B ARG RME BT B G ERFE 3458
[ TS | - WH202148 7
18 HER T -

AP B RECKBAARTAH
£2021F4 16 BB EIRATEL
RBELVBRELAFROER
A E20194 2020412 A31H
I FERES S EERFTRANER
SEHBURRER -

RENTABB G EREIIRN
THMBEREFREEERLEYE
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& WARBEX B HE - G5
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BASIS OF PREPARATION
(CONTINUED)

This interim financial report contains
condensed consolidated financial statements
and selected explanatory notes. The
notes include an explanation of events
and transactions that are significant to an
understanding of the changes in financial
position and performance of the Group since
the year ended December 31, 2020. The
condensed consolidated interim financial
statements and notes thereon do not include
all of the information required for a full set of
financial statements prepared in accordance
with HKFRSs.

The interim financial report is unaudited, but
has been reviewed by KPMG in accordance
with Hong Kong Standard on Review
Engagements 2410, Review of interim
financial information performed by the
independent auditor of the entity, issued
by the HKICPA. KPMG’s independent review
report to the Board of Directors is included on
pages 64 and 65.

CHANGES IN ACCOUNTING
POLICIES

The HKICPA has issued a number of
amendments to HKFRSs that are first effective
for the current accounting period of the Group
to this interim financial report. None of these
developments have had a material effect on
how the Group’s results and financial position
for the current or prior periods have been
prepared or presented in this interim financial
report. The Group has not applied any new
standard or interpretation that is not yet
effective for the current accounting period.

RBEE (%)
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3 REVENUE AND SEGMENT
REPORTING

(a)

(b)

Revenue

The principal activities of the Group
are development, manufacturing
and marketing of ophthalmic drugs.
No revenue was derived from these
activities during the six months ended
June 30, 2021 and 2020.

Segment reporting

Operating segments are identified on the
basis of internal reports that the Group’s
most senior executive management
reviews regularly in allocating resources
to segments and in assessing their
performances.

The Group’s most senior executive
management makes resources
allocation decisions based on internal
management functions and assess
the Group’s business performance as
one integrated business instead of by
separate business lines or geographical
regions. Accordingly, the Group has only
one operating segment and therefore, no
segment information is presented.

HKFRS 8, Operating Segments,
requires identification and disclosure
of information about an entity’s
geographical areas, regardless of the
entity’s organization (i.e. even if the
entity has a single reportable segment).
The Group operates within one
geographical location because primarily
all of its non-current operating assets
and capital expenditure were located/
incurred in the People’s Republic of China
("PRC"). Accordingly, no geographical
information is presented.

(a)

(b)

Wz
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LOSS BEFORE TAXATION 4 KRBIAIEE

Loss before taxation is arrived at after BRIMAIEBEDEHRATSIBEE
charging: B
(a) Finance costs (a) BERAE
Six months ended June 30,
HZ6A30H1L6MEA
2021 2020
20215 20204
RMB’'000 RMB’000
ARETT ARBFT
Interest on bank loan RITEFFE -
Interest on lease liabilities A& & FF| & 750
Changes in the carrying E%&EERR
amount of preferred CREEE (M7
shares liability 14(c)) -
(note 14(c)):
- Changes in present —lBEl&ERE
value of redemption g
amount 58,208 23,696
- Changes in fair value of —#EH#fISEINF(E
conversion features 2E) 1,705,291 -
1,764,390 24,446
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4 LOSS BEFORE TAXATION 4 BBAEEGE)
(CONTINUED)

(b) Other items (b) HfhER
Six months ended June 30,
HZ6H30H161EA
2021 2020
2021%F 20204F
RMB’'000 RMB’000
AR¥T T ARKEFT
Amortization of intangible 7 & &
assets 1,054 1,022
Depreciation charge HEEMR
- owned property, plant —BEYE  BF
and equipment & 8,422 8,292
- right-of-use assets —f[FREEE 2,162 1,851
Research and EEFHE
development expenses 123,435 38,087
Listing expenses WX 28,112 -
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INCOME TAX

The Group is subject to income tax on an
entity basis on profits arising in or derived
from the jurisdictions in which members of
the Group are domiciled and operated.

(a) Cayman Islands income tax

There is no income tax in the Cayman
Islands and accordingly, the operating
results reported by the Company, is not
subject to any income tax in the Cayman
Islands.

(b) Hong Kong income tax

No provision for Hong Kong profits tax
has been provided for at the rate of
16.5% as the Group has no estimated
assessable profits.

(c) The PRC corporate income tax

No provision for Mainland China income
tax has been provided for at a rate of
25% pursuant to the Corporate Income
Tax Law of the PRC and the respective
regulations, as the Group’s PRC entity
has no estimated assessable profits.

Frig

B

AEBEARARKEK B QA EM &
REMERZEERMELHME
MBERERYRAER

(a)

(b)

(c)

78 Zhaoke Ophthalmology Limited Interim Report 2021

HERSMER

MEREILEMEE - At
BEHARMNEAMEHR -

EBEHR

F AR [ 0 A b BT R AR AR A
B 2 16.5% HY B K
SHREENSHEE -

HEEEMEHR

BN AKE P EERY &G
SHERBAE - BREFED
ERBBERBRER - A&
12 25% H9  F 5HE B A3
FRISTARE -



6 LOSS PER SHARE 6 BRER

(a) Basic loss per share (a) BREXERE
The calculation of basic loss per share is FRRE N EB Th iR AN AR
based on the loss attributable to ordinary B RN AE B IR R B
equity shareholders of the Company of Eii8 AR % 1,987,658,000
RMB1,987,658,000 (six months ended 7T (#HE202066 A308 1
June 30, 2020: RMB66,551,000) and 61 A : AR%¥66,551,000
the weighted average of 283,262,051 7)) KRB BT AR N T
ordinary share (six months ended June 15 #5 283,262,051 f% (& =
30, 2020: 160,000,000 ordinary shares) 2020F6 A30H I-61E A -
in issue during the interim period 160,000,000 ) (Bt R &
after taking into account the effect NMEBEITHZE)FTENT ¢
of Capitalization issue, calculated as
follows:

Six months ended June 30,

HZ6A30HL6MEA
2021 2020
2021%F 20204
Number of Number of
shares
e

Issued ordinary shares FHEBETEBER
at the beginning of the
year 377,480 400,000
Effect of Capitalization BAREBITRFE
issue (note 14(b)(ii)) CEITIOINM 150,614,520 159,600,000
Effect of conversion of RETERAR
convertible redeemable  ZER G A e iR

preferred shares to AIRE B R AR
ordinary shares upon A A EIEARA
IPO (note 14(b)(iii)) & (WiE14(b)
(iii)) 89,264,928 -
Effect of shares RETERARE
issued upon IPO ERETROD
(note 14(b)(iv)) FE(WiE14(b)
(iv)) 42,326,989 =

e

Effect of shares issued BUARERR A A
related to equity settled  F&{n BEREH
share-based transactions %5377

pe 678,134 -

Weighted average number 87K 3% Nt
of ordinary shares at end Fi9%k
of the period 283,262,051 160,000,000
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6 LOSS PER SHARE (CONTINUED)

(b)

Diluted loss per share

Diluted loss per share is the same as
basic loss per share for the six months
ended June 30, 2021 and 2020, as all of
the potential ordinary shares are anti-
dilutive.

7 PROPERTY, PLANT AND
EQUIPMENT

(a)

(b)

80

Right-of-use assets

During the six months ended June
30, 2021, the Group entered into a
number of lease agreements for use of
offices and staff quarter, and therefore
recognized the additions to right-of-use
assets of RMB3,585,000 (six months
ended June 30, 2020: RMB136,000).

Acquisitions and disposals of
owned assets

During the six months ended June 30,
2021, the Group acquired items of
machinery and equipment with a cost of
RMB24,880,000 (six months ended June
30, 2020: RMB3,287,000). The Group
did not dispose any owned assets during
the six months ended June 30, 2021 (six
months ended June 30, 2020: RMBNil).

6

BREER(E)

(b)

BREEER

BB EEEBRISARR
BERE  REE2021FK
20206 A30H L6 A M E
g R R R E A IR
B

M BERRE

(a)

(b)
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INTANGIBLE ASSETS

During the six months ended June 30, 2021,
the Group acquired in-licensed rights with a
cost of RMB12,636,000 (six months ended
June 30, 2020: RMB5,340,000). The Group
did not dispose any intangible assets during
the six months ended June 30, 2021 (six
months ended June 30, 2020: RMBNil).

OTHER RECEIVABLES AND
PREPAYMENTS

8 £EFEE

HZE202146A30H 161 A + &
EERBESIERTE  KABAR
#12,636,0007C (£, %202046 A
30H1L6MEA : AR#¥5,340,000
JT) ° B ZE 202146 A30H (-6
A AEEVEHETRNELEE
(E1Z22020%6 A30H1t6f@A : A
REZT) -

9 HtEWREAREAMNKE

As at As at
June 30, December 31,
2021 2020
A2021%F R20204F
6H30H 12H31H
RMB’'000 RMB’000
AR¥T T AR¥EFTT

Value added tax recoverable #]Ug[ElE {EF;
Prepayments to suppliers TEHEFER FOE
Deferred listing expenses JRIE ETRSE

Prepaid listing expenses AR R
Other receivables H A GRIA

All other receivables and prepayments are
expected to be recovered or recognized as
expense within one year.

TR HI PR A H A e YR IR R TR OB
N—F AN E R BT o
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10 CASH AND BANK BALANCES 10 RERBITHEER

As at As at
June 30, December 31,
2021 2020
20214 7K20204F
6H30H 12A31H
RMB’'000 RMB’000
AR¥T T AREEFTT
Cash at banks RITHRS 2,206,586 65,096
Cash and cash equivalents in RIE£REXMNRE
the cash flow statement KIReEEY 2,206,586 65,096
Pledged bank deposits (note) &5 R1T1E
(K15%) 37,865 11,083
Time deposits with original REZ|/HB BB =1EA
maturity over three months H)F #3173 170,095 806,247
2,414,546 882,426
Note: As at June 30, 2021 and December 31, 2020, these Bz - 7202146 530H 2020412431
bank balances were pledged to bank for letter of R ZERITAEHDIER TRITUAR
credit facilities. SERERE -
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11 OTHER PAYABLES AND 11 HttENRERESER
ACCRUALS

As at As at
June 30, December 31,
2021 2020
A2021%F 7K20204F
6H30H 12A31H
RMB’'000 RMB’000
ARBTT ARBFIT
Payables for listing expenses JEf EFIsE 6,364
Payables for purchase BEWME  BEK
of property, plant and BRAEEERRIE
equipment 12,684
Payroll payables B 5,307
Accrued costs for research A #5 fEETAUAS
and development expenses 7,920
Payables for purchase of FEEM R PR FRIE
materials 810
Accrued office expense and EFHHAEFRSI K
others A 726
Other taxes payables b PR IR 4,920
38,731
All of the other payables and accruals are TEEAFR A H fth B A< 5RIE K JEEH B F
expected to be settled and expensed within R —FANEEL R EIREK
one year or are repayable on demand. EE -
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12 BANK LOAN

Unsecured and repayable AR R ER E K
on demand gz

The bank loan was obtained by the
Group’s subsidiary, Zhaoke (Guangzhou)
Ophthalmology Pharmaceutical Limited
(“Zhaoke Guangzhou”), subject to the
fulfillment of covenant as is commonly
found in lending arrangements with financial
institutions. At June 30, 2021, Zhaoke
Guangzhou did not fulfill covenant imposed
by bank on the bank loan with an aggregate
amount of RMB9,200,000 (at December 31,
2020: RMB9,600,000). The entire bank loan
of RMB9,200,000 which was long-term bank
loan was re-classified as current liabilities
in the consolidated statements of financial
position as at June 30, 2021. The Group is
negotiating with the bank to renew the bank
loan at June 30, 2021.

12 |ITEX

As at As at
June 30, December 31,
2021 2020
A2021%F R20204F
6HA30H 12H31H
RMB’'000 RMB’000
ARBT T AREEFTT

10,000 10,000

RITEFBAREBRWE R RKE
(BEM) Ry BR AR (KM E
MWEE - BEITERNES G
BEINHERLTHAENRZH - R
20216 A308 @ JKRIEMNIT &E
1TiR1TRL4A%E B AR 9,200,000
7T (R2020F12 8318 : AR
# 9,600,000 7t ) H) iR 17 B 3 it
MERHE - BTEREHEARE
9,200,000 T A RHRITEZR - 1
202196 A30 B R A B MR E
FEFDBERREERE - N2021F
6A30H - REBEIERIBITAKE
FERITER -
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13 EQUITY SETTLED SHARE-BASED

TRANSACTIONS

On November 17, 2020, the shareholders
of the Company approved the Share Option
Scheme (the “Scheme”) which is a share-
based incentive plan to reward, retain and
motivate the Group’s employees, directors
and consultants (collectively, “eligible
persons”). Under the Scheme, the directors
of the Company are authorized, at their
discretion, to grant share options to acquire
ordinary shares of the Company to eligible
persons on a fair and reasonable basis with
reference to the performance of the Company
and contribution of the individuals.

(@) The terms and conditions of the share

options granted after Capitalization issue

are as follows:

13 UEmRSEIURGHERN

X5

202011 A17H - ARFIRKRE
fERBES (&R (R
®E)  BRBERABAEERES &
ENER(RHESERAL A
DR ENET 3 o RBZAT S ARE
EERBRERATABMEE 2
EARRNBNKRBARBEANER - B
BRSERALTRHBEARLDR L
AR A -

b

(a) EEHBBEERAMERITR
R BRI T

Contractual
Number of life of Vesting
options options conditions
BEESE BREENEGHY BEHM
Options granted MEFREH
to directors: AR -
- On November — 20204 4,414,000 10 years Note a
17, 2020 11A17A8 10 Miita
- On December 9, —#2020% 10,870,000 10 years Note a
2020 12A9H 104 Fizta
Options granted MEBHE A
to employees: FERRRE
- On November 17, —2020% 12,927,600 10 years Note a
2020 114178 104 Fizta
- On December 9, —2020% 4,148,000 10 years Note a
2020 12A9H 104 Fizta
- On December 9, —2020% 5,716,400 10 years Note b
2020 12H9H 104 o)
- On March 2, —1R20214F 3,480,400 9.7 years Note a
2021 3A2H 9.7% Fizta
Options granted MR LAY
to consultants: BERRRE -
- On November 17, —A20204 4,225,600 10 years Note a
2020 114178 10%F Mizta
45,782,000
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13 EQUITY SETTLED SHARE-BASED
TRANSACTIONS (CONTINUED)

(a) (Continued)

Notes:

(a)

(b)

20% upon completion of the Company’s
IPO; 20% on the first anniversary from
the date of grant; 20% on the second
anniversary from the date of grant; 20% on
the third anniversary from the date of grant;
and 20% on the fourth anniversary from the
date of grant.

20% upon completion of the Company’s IPO;
15% on the first anniversary from the date
of grant; 15% on the second anniversary
from the date of grant; 15% on the third
anniversary from the date of grant; 15%
on the fourth anniversary from the date of
grant; 10% upon meeting certain market
conditions during the first and second year
from the date of the Company’s IPO; and
10% upon meeting certain market conditions
during the third and fourth year from the
date of the Company’s IPO.

The contractual life of the above options is ten
years.

For accounting purposes, service condition
is not considered in the grant date fair value
measurement of the services received.
The completion of the Company’s IPO is
considered a non-market performance vesting
condition which is taken into consideration
in estimating the number of options that
are expected to vest. Market conditions are
reflected in the grant date fair value.

86

13 UEmRSEURGHERN
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13 EQUITY SETTLED SHARE-BASED 13 LUEXEEURABEBMN
TRANSACTIONS (CONTINUED) 5 (&)

(b) The number and weighted average (b) BRENEREITERNER
exercise prices of share options after RO TEENT ¢

Capitalization issue are as follows:

Six months ended June 30,

HZ6A30HLL6fA
2021 2020
20215 20205
Weighted Weighted
average average
exercise ~ Number of exercise Number of
price options price options
MEFHFEE BREHE METHOEE BEREE
Outstanding at the FEMEAEN US$0.61
beginning of the year 0.61%7% 42,301,600 - -
Exercised during the ~ HiA{71¢ US$0.47
period 0.47%%  (3,554,560) - -
Forfeited on termination HAZHEATEE
of employment of MR RSN
eligible persons during US$1.14
the period 11457 (50,000) - -
Granted during the HRE US$1.14
period 1.14%% 3,480,400 - -
Outstanding at the end  EIREITIES) US$0.66
of the period 0.66%% 42,177,440 - -
Exercisable at theend ~ SAKAfTE US$0.76
of the period 0.76 %7 5,591,840 - -
The weighted average share price at REZE2021F6A30H 16
the date of exercise for shares options REITEEREITE B H N
exercised for the six months ended June PP (E £188.00% T (R
30, 2021 was US$$188.00 (US$0.47 BEAR{EITER0.47FT)
after Capitalization issue) (six months (#=2020F6 A30H -6
ended June 30, 2020: not applicable). A NEA) -
The options outstanding at June 30, R 202146 A 308 31TES
2021 had an exercise price of US$37.39 BRENITEMEAR37.39F
(US$0.09 after Capitalization issue) or T (R E AR EITE A0.09
US$457.11 (US$1.14 after Capitalization XJT)k457.11F T (REXR
issue) (six months ended June 30, 2020: {EEBETERB1.14FT) (BHE
not applicable) and a weighted average 202046 A30H IE6fE A :
remaining contractual life of 9.39 years BA) - IETHF A K E
(six months ended June 30, 2020: not 9.394 (H£=202046 A30
applicable). HiE6MER : TEA) -
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13 EQUITY SETTLED SHARE-BASED
TRANSACTIONS (CONTINUED)

88

(c) Fair value of share options and

assumptions after Capitalization
issue

The fair value of services received in
return for share options granted is
measured by reference to the fair value
of share options granted. The estimate
of the fair value of the share options
granted is measured based on a binomial
model. The contractual life of the share
option is used as an input into this
model. Expectations of early exercise are
incorporated into the binomial model.

13

DR EE R BERN
X5 (&)

(c) BBREREALRITEN
AFERER

AR EUETR 0 B B T HRAS &9
RIS R FETHI2EFR LS
PR A FHERNE © AR
Bt m A FHEM[EHRIE —IRR
BRI E - BAENES A
TEZER BB ABUR - RATTT

EHEHE A A ER -

November 17, December 9, March 2,

Grant date 2020 2020 2021
20204F 2020% 20215

REBH 11A17H 12A9A 3H2H
Fair value at Ret2 AN AFE US$0.91- US$0.38- US$0.46-
measurement date US$0.92 US$0.48 US$0.54
0.91%1% 0.38%12 0.46% 12

0.92%7T 0.48%7C 0.54%7C

Share price BB US$1.00 US$1.01 US$1.14
1.00%7T 1.01%7T 1.145%7T

Exercise price e US$0.09 US$1.14 US$1.14
0.09%7T 1.14%T 1.14%

Expected volatility ELNE) 43.93% 43.23% 43.21%
Option life BIREER 10 years 10 years 9.7 years
105 106 9.7%

Expected dividend yield &z 8% 0.00% 0.00% 0.00%
Risk-free interest rate @B 7% 0.86% 0.94% 1.43%
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13 EQUITY SETTLED SHARE-BASED
TRANSACTIONS (CONTINUED)

(c)

(d)

Fair value of share options and
assumptions after Capitalization
issue (Continued)

The expected volatility is based on the
historic volatility (calculated based on
the weighted average remaining life of
the share options), adjusted for any
expected changes to future volatility
based on publicly available information.
Expected dividends are based on
historical dividends. Changes in the
subjective input assumptions could
materially affect the fair value estimates.

Equity-settled share-based payment
expenses recognized in the consolidated
statements of profit or loss are as
follows:

Research and T EE R <
development expenses

General and
administrative expenses

Selling and distribution

expenses

—RRITHRE R

SHE R R

13 UEmRSEIURGHERN
X5 (%)

(©)

(d)

BRERERCBITEN
DR EREBR(E)

T8 ERR B Ty E A E 2R ) (42
5 M D0 T 25 TR BR HA IR 5
) URERDFEHEY
B fo] AR 2RO B 2 B F 1 3
B HHRE TV ERELRE
Fih - TEHABUREBRROE
BAIReE AT EGBFELEX

2,41
wE

iR ERAT RN AR
HE R A E R 3R
% :

Six months ended June 30,

BZ6A30H6fA
2021 2020
20215 20204
RMB’000 RMB’000
AR®T T ARETT
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14 CAPITAL
DIVIDENDS

RESERVES AND

(a) Share capital

20

Issued and fully paid

Ordinary shares, issued and EZ{TRAREER
fully paid

At the beginning of the year ~ 4]

Share Repurchase ROBEZ14(0)0)

(note 14(b)(i)
BRI 14(b)(0)

Capitalization issue
(note 14(b)(ii))

Conversion of convertible ~ REAERARZERS
redeemable preferred shares  TEATRLAI

to ordinary shares upon IP0  EEBLER
(note 14(b)(iii)) (HEt14() i)
Shares issued upon IPO NEFERARSERRS
(note 14(b)(iv)) R Hzz140)iv)
Shares issued under share  REBREH2ZTRA
option scheme
At the end of the period/year /%%
Series A convertible AZSITERAREELR
redeemable preferred
shares

At the beginning of the year 4]

Capitalization issue EMCE T 14(0)i)
(note 14(b)(ii)

Conversion of convertible ~ REfTERAREER
redeemable preferred shares A EEIEEELR
to ordinary shares upon IP0 B ALRE

(note 14(c)) (Wi14(c)

At the end of the period/year /%%

Series B convertible BRIITERTREALR
redeemable preferred
shares

At the beginning of the year 4]

Issuance of Series B BRI SRR

convertible redeemable Bk
preferred shares
BRERRE14(0)0)

Capitalization issue
(note 14(b)(ii)

Conversion of convertible ~ RETERLAREER
redeemable preferred shares A EENERELR
to ordinary shares upon IP0 B ELAR
(note 14(c)) (Wi14(c)

At the end of the period/year /4%

14 BX - RERKRE

(a) BA&
ERITRER
At as June 30, 2021 At as December 31, 2020
#202156A30R #2020%12A318
Number of Number of
shares Amount shares Amount
RHHE &8 BOEE] 2%
RMB'000 RMB000
ARETR NRETT
377,480 400,000 =%
- (22,520) =X
150,614,520 - -
260,596,000 - -
123,567,500 - -
3,554,560 - -
538,710,060 377,480 o
334,280 344,828 334,280 344,828
133,377,720 - = =
(133,712,000) (344,828) - -
- - 334,280 344,828
317,210 998,005 - -
- 317,210 998,005
126,566,790 - -
(126,884,000) (998,005) - -
- - 317,210 998,005

& The balance represents amount less than

RMB1,000.

*  EBEEIRARS1,000
e
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14 CAPITAL, RESERVES AND
DIVIDENDS (CONTINUED)

(b) Issued ordinary shares

The holders of ordinary shares are
entitled to receive dividends as declared
from time to time and are entitled to
one vote per share at meetings of the
company. All ordinary shares rank
equally with regard to the Company’s
residual assets.

M

On October 2, 2020, the Company
repurchased 22,520 of its own
shares (“Share Repurchase”) from
Lee’s Pharmaceutical International
Limited, the then immediate holding
company, as a settlement of the
non-refundable up-front payment
of US$10,000,000 (equivalents to
RMB68,101,000) pursuant to the
licensing agreement. For details
of the background of the licensing
agreement, please refer to note
5(iii) in the historical financial
information of the Company for
the years ended December 31,
2019 and 2020 as set out in the
prospectus of the Company dated
April 16, 2021. The Company
cancelled these shares on the same
date.

14 &% - RERKRE ()

(b) EBTHER

LB AEREETRE
RIS WRARRIARE b
HERBOHEZE —ZMERE
¥ o AL BBRN AR BT
BAERZEHENER -

(i) 7 2020 4 10 A 2
H - AN A A [ Lee's
Pharmaceutical
International Limited
(BERHEEERAR)
B0 22,5207 5 %
HTRBEE]) - IR
B R AEETAR
## 78 1 51 10,000,000
ET(HERARE
68,101,0007T) - B
ARl AN B RIS
FE2HEARBBHA
20214 A 16 HW R
RERMBARAEBE
20194 & 2020F 12 A4
1B IEFERLUBE
A RES (i) - AR FR
R B % ERS °
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14 CAPITAL, RESERVES AND
DIVIDENDS (CONTINUED)

92

(b) Issued ordinary shares
(Continued)

(i)

(iii)

On April 1, 2021, the Company’s
shareholders resolved, among
other things that, subject to the
completion of IPO and fulfilment
of certain other conditions, each
issued and unissued ordinary share
with par value of US$0.0001 of
the Company will be subdivided
into 400 shares with par value
of US$0.00000025 such that (i)
the issued shares shall be US$38
divided into 150,992,000 shares
with par value of US$0.00000025;
(ii) the issued Series A convertible
redeemable preferred shares shall
be US$33 divided into 133,712,000
shares with par value of
US$0.00000025; and (iii) the issued
Series B convertible redeemable
preferred shares shall be US$32
divided into 126,884,000 shares
with par value of US$0.00000025
(“Capitalization issue”).

Upon completion of the IPO, each
issued Series A preferred shares
and Series B preferred shares
(collectively, the “Preferred
Shares”) was converted into an
ordinary share by re-designation
and reclassification of every
Preferred Shares in issue as
ordinary share on a one for one
basis and all the unissued and
authorized Preferred Shares were
re-designated and reclassified as
ordinary shares. As a result, the
Preferred Shares were derecognized
and recorded as share capital and
share premium respectively.

14 &% - RERKRE(F)

(b) B3

(i)

(iii)

Zhaoke Ophthalmology Limited Interim Report 2021

TEER(E)

M2021F4 /818 -
RARIHREZER(E
REIE)FERNARE
ERR kAT HE MK
HERE  ARAS
[i% & 0.0001 = T &Y
BBEARRETER
% # 4F 4 & 400 A% &
f& 0.00000025 =% 7T
BR% 1 0 BAE (i) 38
%EE’]E?’*{THM
/ 150,992,000
{& 0.00000025
m R o (i) 33
WMBEEITARNR
HR] BB B8 kAR
133,712,000 A%
0.00000025 =
&5 R (i) 32%
MO EITBRY AE
BRAUBEREERD A
126,884,000 % ® &
0.00000025 %= JT 19 &
B (TEARMEEIT]) -

tl/'

F“@{N/JWM%
H‘Eﬁlﬁf’ﬁ\ﬁ\@itD

RERAFEETK
(S Liﬁﬂ%iﬂxﬂ?‘ﬁ
AZF B 5B KB &R
Brik(GmEEER])
EHFEERSE B
H-EEGEBRITERL
P s EEAR - AT
ﬁﬂi?“ﬁﬁa’m@f‘ﬁﬁxﬁ@
BHREERSBERE

B o At - %%J&E%X
LEFERR - 653 Bl 51 A A%
KRR (E



14 CAPITAL, RESERVES AND
DIVIDENDS (CONTINUED)

14 &% - RERKRE ()

(b) Issued ordinary shares (b) ERTEBERGA)

(Continued)

(iv) Upon completion of the IPO, the

Company issued 123,567,500
new shares with par value of
US$0.00000025 for a cash
consideration of HK$16.80 each,
and raised gross proceeds of
approximately HK$2,075,934,000
(equivalent to RMB1,730,707,000).
The respective share capital
amount was HK$239 (equivalent
to RMB200) and share premium
arising from the issuance, net
of the share issuance costs, was
approximately HK$1,981,206,000
(equivalent to RMB1,651,695,000).
The share issuance costs paid
and payable mainly include share
underwriting commissions, lawyers’
fees, reporting accountant’s fee
and other related costs, which
are incremental costs directly
attributable to the issuance of the
new shares. These costs amounting
to HK$94,728,000 (equivalent
to RMB79,012,000) were treated
as a deduction against the share
premium arising from the issuance.

RERXAHABEETK
B ARARIRE R
16.80 8 L M IR & K
& %t 17 123,567,500
f% ™ {& 0.00000025
EXWMHEG O ME
ERMEREBEHBELH
A& 2,075,934,000
BT (HERAR
¥ 1,730,707,000
L) o HHERA S
2398 L (FHE R A
K ® 20070 ) @ M 2%
TEENRGOGEBEED
A 1,981,206,000
BT(HERARE
1,651,695,0007T) (2
MBBRGBBETHAE) -
B R E AR 1D B ATRR
AEEBIERMDBHEM
& 2HEAR - ARg
RTARE A RBEITH R
19 B B B G H fh 48
94,728,000/ 7T (A&
» AR 79,012,000
J0) + LAEEET T 0RRAR
BB AR ©

(iv)
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14 CAPITAL, RESERVES AND
DIVIDENDS (CONTINUED)

(c) Issued preferred shares

94

The Company has completed two rounds
of financing arrangements by issuing
convertible redeemable preferred shares.
For details of the background of Preferred
Shares, please refer to note 24(d) in
the historical financial information of the
Company for the years ended December
31, 2019 and 2020 as set out in the
prospectus of the Company dated April
16, 2021.

All Preferred Shares were automatically
converted into 260,596,000 ordinary
shares upon the successful IPO of
the Company on April 29, 2021 (the
“Conversion Date”).

As of Conversion Date, the par value per
Preferred Shares is US$0.00000025 and
the difference between the fair value of
Preferred Shares and the par value is
accounted for under share premium.

Zhaoke Ophthalmology Limited Interim Report 2021

14 &% - RERKRE(F)

(c) ERTELR

AN BT A S A A] fE BB
SRR R E B o BREE
BEBROESFHE 20
ARARBEA2021F4 816
BE BB ER & A QR &
Z 20194 2020412 A 31
BIEFER S B ERME
24(d) -

M20215F4 8298 ([E#H®R A
B ARRRIETE X AR
BER TEEARE A8E
#1/5260,596,0000% Z A%

R AE - BEBRNEES
1%0.00000025% T * &
SR AT EEEEZ HHE
BAKRY B (E



14 CAPITAL, RESERVES AND
DIVIDENDS (CONTINUED)

14 &% - RERKRE ()

(c) Issued preferred shares (c) EBTEXRGEA)
(Continued)
The movements of Preferred Shares are BERNWEBHMT
as follows:
Present value
of redemption Conversion
amount features Total
BEESERE B st
RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT
At January 1, 2020 202061 A1H 369,685 - 369,685
Changes in the carrying B & ERASE
amount of preferred  2&)(f1#4(a)) -
shares liability
(note 4(a)):
- Changes in -BESHRES
present value
of redemption
amount 23,696 - 23,696
Exchange differences  [EX =% 7,100 - 7,100
At June 30, 2020 #2020F6A30H 400,481 - 400,481
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14 CAPITAL, RESERVES AND
DIVIDENDS (CONTINUED)

(c) Issued preferred shares
(Continued)

14 BX - RERKRE (&)

(c) EBTELRGE

Present value

of redemption Conversion
amount features Total
BESERE BASH @t
RMB’000 RMB’000 RMB’000
ARBT T AR®TR ARBTF T

At January 1, 2021 202141 A1H
Changes in the carrying B4R B EEELS

1,333,347

562,669 1,896,016

amount of preferred  #8)(#i#4(a))
shares liability
(note 4(a)):
- Changes in ~BOsBREZY
present value
of redemption
amount
- Changes in —BEABHATE
fair value of 2%
conversion
features = 1,705,291 1,705,291
Exchange differences Ex£% (8,232) (1,333) (9,565)
Conversion of RETERAREER
convertible AR
redeemable preferred EERERA
shares to ordinary TRk
shares upon IPO (1,383,323) (2,266,627) (3,649,950)
At June 30, 2021 #2021F6A308 = = =
(d) Dividends (d) BE
No dividends have been paid or declared REE 20214 % 2020456 A
by the Company during the six months 308 1E61EA « ANA R ER
ended June 30, 2021 and 2020. FkEIRIE ©
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15 FAIR VALUE MEASUREMENT OF

FINANCIAL INSTRUMENTS

The carrying amount of the Group’s financial
assets and liabilities, such as other receivable,
cash and bank balances and other payables
approximate their fair values due to the short
term to maturity.

Fair value hierarchy

The following table presents the fair value of
the Group’s financial instruments measured
at the end of each reporting period on a
recurring basis, categorized into the three-
level fair value hierarchy as defined in HKFRS
13, Fair value measurement. The level into
which a fair value measurement is classified is
determined with reference to the observability
and significance of the inputs used in the
valuation technique as follows:

e Level 1 valuations:

15 ERMIAAVENE

HMRFHE  SAEESREER
BEGNEBERKR  RE RIRT
FEER DA I A S R ) RO BRI 2 3R
ENFERE -

DNFERER

TRENAKEREFEELESE
MERTARTRERRNOAF
B NEEMBRELRFEL1IHA
FEREIMREN R FE=RRE
PSR c AT EFEMBENE
AR TH 2 R E R PR e 8 A R
MAEBRERSRZEETNT

o FE—MHE:

e Level 2 valuations:

o E_MRMAE:

e Level 3 valuations:

o FE=MfHE:

Fair value measured using only Level 1 inputs i.e.
unadjusted quoted prices in active markets for identical
assets or liabilities at the measurement date

BUE— R ABEBHEREEXBER 2R HNREARER
Ti5RE) 2R TE

Fair value measured using Level 2 inputs i.e. observable
inputs which fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are inputs for
which market data are not available

AE ZBRBABIER(BIRGETEE—RRENAIERRARE) - B
MERBEANABRGABBAENATE o TAIEREASBEE
DA BUS T I5 8RR A SR

Fair value measured using significant unobservable inputs
NEATAHRBABB B A TE
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15 FAIR VALUE MEASUREMENT OF

FINANCIAL INSTRUMENTS
(CONTINUED)

Fair value hierarchy (Continued)

The Group has a team headed by the
finance manager performing valuations
for the financial instruments, including the
conversion feature of the Preferred Shares
which are categorized into Level 3 of the
fair value hierarchy. The finance department
of the Group works closely with qualified
external valuers to establish the appropriate
valuation techniques and inputs to the model.
A valuation report with analysis of changes
in fair value measurement is prepared by
the team at each reporting period, and is
reviewed and approved by the management.

15 ST AQAVEFTE(E)

DR ERBRGE)

AEEHEE X AP HEEEEN
B BEHSRTABETAR
FEE R E = RV B ST R B
BOETHE - AEBERI % ARPT
SERIBEEMETSIERAE
BEOEETTERERE A - Z
BB & S B AR B A A P ER
BEHOMOGERS - UHtERE
[ERBIRHLAE -

Fair value as at

RUTBHNATE
As at As at
June 30, December 31, Fair value
2021 2020 hierarchy
20214 20204
6HA30H 12A318 AT EE#R
RMB’000 RMB’000
AR¥T R ARETT
Conversion features & #a5{1 562,669 Level 3
F=R
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15 FAIR VALUE MEASUREMENT OF 15
FINANCIAL INSTRUMENTS
(CONTINUED)

Fair value hierarchy (Continued)

During the six months ended June 30, 2021,
there were no transfers between Level 1 and
Level 2, or transfers into or out of Level 3.
The Group’s policy is to recognize transfers
between levels of fair value hierarchy as at
the end of each reporting period in which they
occur.

Information about Level 3 fair value

ERMTAXNVENE(E)

DR ERERE)

HZE2021F6 A308L6MAA - &
—REFE- G EMESE  NE
EAREHE=F o REBOKE
REEATEEH s BEBEEENE
M HARAE RS - R ARRER -

FHRE=RDFEFENER

measurements
Significant
Valuation unobservable
techniques inputs Range
BERATAEE
fh{E BT BWAE il
Conversion features 2020 A5 Discounted  Expected 5%
in 2020 cash flow revenue

BIRBeREE Bk

Pre-tax 1%
discount rate
FRAATALER &

All Preferred Shares were automatically
converted into 260,596,000 ordinary shares
upon the successful IPO of the Company on
April 29, 2021.

720214 529 R KRR R K ETT
BRAFBER  MTAELREA
FhEEit 5260,596,000A% L 3@A% o
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15 FAIR VALUE MEASUREMENT OF

FINANCIAL INSTRUMENTS
(CONTINUED)

Fair value hierarchy (Continued)

Information about Level 3 fair value
measurements (Continued)

At December 31, 2020, the fair value of
conversion features was determined using
the discounted cash flow model and the
significant unobservable input used in the fair
value measurement were expected revenue
and pre-tax discount rate. The fair value
measurement was positively correlated to
the expected revenue. As at December 31,
2020, it was estimated that with all other
variables held constant, an increase/decrease
in the expected revenue by 5% would have
increased/decreased the Group’s loss after tax
by RMB94,018,000/RMB82,546,000.

The fair value measurement was negatively
correlated to pre-tax discount rate. As at
December 31, 2020, it was estimated that
with all other variables held constant, an
increase/decrease in pre-tax discount rate
by 1% would have decreased/increased
the Group’s loss by RMB155,149,000/
RMB273,181,000.

15 ST AQAVEFTE(E)

DR ERBRGE)

EHRE=RDFEFAENER (R)

7%2020% 12 831 H « &E#H &
HMAFENFERMEERERER
MET  AFEAEEANEKR
TR ERE ABE ATEH KT R
HATBRIR R - R FEFTE2ETEH
Y25 AR IE B © 7420204 12 A 31
B EEEMESRFITIENE
ST - TEERURES B 0, R A 5% 1k
S AEBOBRIEEBEINA
R 94,018,000 T 4 AR &
82,546,0007T °

AFEFEREEHABERRR
b e 2020512318 - A7
FHMEERFTEMNERT
BRBATBE R R LT TR 1%
AT ARENBERRSARE
155,149,000 7t /" #H M A R #
273,181,0007T °
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16 COMMITMENTS

Commitments outstanding at June
30, 2021 not provided for in the
interim financial report

Contracted for research and #tA 3R 5149
development expenses

Contracted for acquisition of
machinery and equipment

Contracted for purchase of

materials

AR R RE
B
FBEMEETLD

16 &iE

REAR IR E AR 202166 A
30 A [ RIBEREITHEIE

As at As at
June 30, December 31,
2021 2020
H2021F K2020%F
6H30H 12A31H
RMB’000 RMB’000
ARET R AREEFTT

117,717 130,098

37,403 18,134

8,836 6,178

154,410

163,956
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17 MATERIAL RELATED PARTY 17 EXBBERS
TRANSACTIONS

(a) Names and relationships of the (a) EXxAEBEEHME KX
related parties that had other XRENEBLTEBR
material transactions with the % :

Group:

Name of related party Relationship

WS &8 kS

Lee’s Pharmaceutical Holdings Single largest shareholder of the Company

Limited (“Lee’s Pharm”)
FRAEFIZEBRERAF([ZRRER]) ARFE—FAKRRE

Zhaoke Pharmaceutical Subsidiary of Lee’s Pharm
(Guangzhou) Limited

B (BN BRAF] FRALERAIE AT

Zhaoke Pharmaceutical (Hefei) Subsidiary of Lee’s Pharm
Co. Limited

JEIEZ (R IE)BR AR EdsN A ol NE]

Guangzhou Zhaoke Lian Fa Subsidiary of Lee’s Pharm
Pharmaceutical Limited

BN R B B 2 AR A R FRAEHAIE AR
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17 MATERIAL RELATED PARTY
TRANSACTIONS (CONTINUED)

(b) Key management personnel

remuneration

Remuneration for key management
personnel of the Group, including
amounts paid to the Company’s

directors, is as follows:

17 EXBBAXRS (H)

(b) TEEEEASHMH

REEBFETEE A S HH
(BEENEARARESHIE) N
T

Six months ended June 30,

Salaries and other
emoluments

Discretionary bonuses

Share-based payments

Retirement scheme
contributions

e hEMiE

By BTEAT

VAR AR 73 AT EY
(DN

RIREHEIER

BZ6A300L6MEA
2021 2020
2021% 20204
RMB’000 RMB’000
ARMT T ARETT
2,427
130
24
2,581
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17 MATERIAL RELATED PARTY 17 EXBBAERS (&)
TRANSACTIONS (CONTINUED)

(c) Financing arrangements (c) mE=H

Amounts owed by the
Group to related party  Related interest expense

AEBERBERATE HEFERY
As at As at Six months ended June 30,
June 30, December 31, HZ6A30A1L6EA
2021 2020
RH2021% 720204 2021 2020
6A30H 12A31H 20215 20205

RMB’000 RMB'000 RMB’'000 RMB'000
ARBFR ARETT ARBTR ARETT

Lease liabilities FERKBIEE (M)

due to Zhaoke BRARKMEE
Pharmaceutical afE
(Guangzhou)
Limited 25,660 747
Note: The outstanding balances arising from Mt - BREIEER (BN AR A AIET
the leasing arrangements with Zhaoke SHERHEEENRZ L
Pharmaceutical (Guangzhou) Limited are Bt AITHEEE] -

included in “Lease liabilities”.
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17 MATERIAL RELATED PARTY 17 EXBBARS (&)
TRANSACTIONS (CONTINUED)

(d) Other significant related party (d) HthBEXRBEARS
transactions
During the six months ended June 30, #HZE 20214 % 202046 A30
2021 and 2020, the Group had following BIE6MEA - ANEESEER S
transactions with related parties: FINATRS -

Six months ended June 30,

BZEZ6H30HL61EA
2021 2020
20214 20204
RMB’000 RMB’000
ARBTT ARETT

Purchase of materials BEME

Guangzhou Zhaoke Lian Fa E/NJkEEZE
Pharmaceutical Limited BEBRAF

57

Purchase of services B E R

Zhaoke Pharmaceutical KEIEE(GR)
(Hefei) Co. Limited BRATA
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Definitions
Bx

“ANDA”
[ E# LR

“ASEAN"
[sREE]

“Audit Committee”

[EZEZES

“Board” or “Board of
Directors”

252

\CAGR"
[EATHERE]

“Capitalization Issue”

[EALETT]

“CDE”

“"CEQ” or “Chief Executive
Officer”

[fTEAREL

“CG Code”

[EE Rl

abbreviated new drug application, an application for a generic
drug to an approved drug in China
LTSRS - R B B B (R EE R S

the Association of Southeast Asian Nations
R BRI E

the audit committee of the Board
EEEETHNEREZES

the board of directors of the Company
KAREEE

compound annual growth rate
WAFHREE

the subdivision of each share in the Company’s issued and
unissued share capital with par value of US$0.0001 each into
400 Shares of the corresponding class with US$0.00000025
each on April 1, 2021

RARBEITRAEITRAT GRMAEE0.0001E THRNA2021F4
A 18444008 E M HEE0.00000025% T HIFEELE B (5

the Center for Drug Evaluation of NMPA (EIR &R EEEEIER
#FEFAF L), a division of the NMPA mainly responsible for
review and approval of IND and NDA
EREREEEERERETTL  BRELERHNTENN  TEBE
MBS BRERE RN SR ER

chief executive officer
TTIRAEH
the Corporate Governance Code as set out in Appendix 14 to

the Listing Rules
FiRRIE T E R A EE R
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“China” or “the PRC”
[
“cIc”
[ 1934 ]

“Company”, “our Company”,
" “we” or

“the Company”,
“Zhaoke Ophthalmology”
[RAE - [FAPT ISR IERIER T} ]

“Core Product(s)”
[0 m ]

“CsA”
[ERZ=A

“DED”
[DED|

“Director(s)”

[E%]

“DME”
[DME

“EMA”
[EMA]

the People’s Republic of China excluding, for the purpose of
this interim report, Hong Kong, Macau Special Administrative
Region and Taiwan

China Insights Industry Consultancy Limited, a market
research and consulting company and an independent third
party of the Company

NEBTEBRAERAE - —HAMSHAERBZARE - ARRFNELSE
="

Zhaoke Ophthalmology Limited

KERMABR AT

has the meaning ascribed to it in Chapter 18A of the Listing
Rules; for the purpose of this interim report, our Core
Products refer to CsA ophthalmic gel and ZKY001

BB FTRAETNARRE FZANRE  MAFBRRETNS - ARQA
Bz E mIEIR A RAR R R ZKY001

a selective immuno-suppressant that inhibits calcineurin, an
activator of T cells
IS AR B B (TABRR M) RUE ) A0 1 S B D I

dry eye disease
B ARIE

the director(s) of our Company, including all executive
directors, non-executive directors and independent non-
executive directors

RARES  BREEEHITES  FPTESRBUIFNTES

diabetic macular edema
HE PR DA IE

European Medicines Agency
BN 22 B3R
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“EDA”
[FDAI

“Global Offering”
[BHEE ]

“GMP”

[GMP]

“Group”, “our Group”,
“the Group” or “we"”

[ <523 Ik F A

“HKFRS”
[EBM TSR

“Hong Kong”
[&# ]

“Hong Kong dollars” or
“HK dollars” or “"HK$"
[t

“IACTA”
[TACTA]
“IND”

[ BB AR
“IPO”
N=PANGE S

the United States Food and Drug Administration
EHRMEREEERER

the offer for subscription of the shares as described in the
Prospectus
BRERATAARORBEEL

good manufacturing practice
BMAEEEERRE

the Company and its subsidiaries
RRRREMEAE

Hong Kong Financial Reporting Standards
BRI HREER

the Hong Kong Special Administrative Region of the PRC
REEBRITTH R

Hong Kong dollars, the lawful currency of Hong Kong
BREEEEET

IACTA Pharmaceuticals, Inc., an ophthalmic pharmaceutical
company incorporated under the laws of Delaware of the
United States in 2016 and one of our licensing partners
IACTA Pharmaceuticals, Inc. * 720165 RIEER R AR T
MR RIBEERT] - ARMOFTAIABHEZ—

investigational new drug, the application for which is the first
step in the drug review process by regulatory authorities to
decide whether to permit clinical trials. Also known as clinical
trial application, or CTA, in China

MERAHARPE  HAEERERTERSAMETERRARNENS
#BIRNE —F - EPBTMEBARKHABRBZE(CTA)

the initial public offering of the Shares of the Company on the
Stock Exchange
RRARRDRE R FTE R AREES
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“Lee’s Pharm”

ESwN 20

“Lee’s Pharm International”

[ R BERREIRR |
“Listing”
[ 7]

“Listing Date”
[T HE]
“Listing Rules”

[ LRl

“Main Board”

EX

“Model Code”
[1Z2E<F A

“NDA”

[ ELER5S |

Lee’s Pharmaceutical Holdings Limited (ZFEK X @iz G R A
7l), an exempted company incorporated in the Cayman Islands
with limited liability whose shares are listed on the Main
Board of the Stock Exchange (stock code: 950)
FRREBZERER AT - —HARASHSTMRIHNERREEGRA
Al ERORE AT ER_ET (RS - 950)

Lee’s Pharmaceutical International Limited, a limited liability
company incorporated in the BVI on August 1, 2001 and a
subsidiary of Lee’s Pharm

Lee’s Pharmaceutical International Limited - —fE* 200146881
AEABEAHSEMKINERAR AR RERHOIE QR

the listing of our Shares on the Main Board of the Stock
Exchange
PP BB P ER 77

April 29, 2021, being the date on which dealings in our Shares
first commence on the Main Board of the Stock Exchange
202154 H29R @ BRI FERERFHBEEN RS

the Rules Governing the Listing of Securities on the Stock
Exchange, as amended or supplemented from time to time
BEAZPRE A ERA - BTN RHERT S 7

the stock exchange (excluding the option market) operated by
the Stock Exchange which is independent from and operated
in parallel with GEM of the Stock Exchange

BB IEME R R (T EEETS) - B R B R FIGEMILEE 2
WATEME

the Model Code for Securities Transactions by Directors of
Listed Issuers as set out in Appendix 10 to the Listing Rules
TR RIMT SR ATE E BT AR B RITEFR S RIEESRR|

new drug application, an application through which the
drug sponsor formally proposes that the relevant regulatory
authority approve a new drug for sales and marketing

FNEE ETERGS - RTEERR R T AR A E R R AE R B B L
EHER EH
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“Nevakar”

[Nevakar]

“NMPA"

[BREER ]

“NTC”
[NTC]
“PanOptica”
[PanOptica ]

“Post-IPO Share Option

Scheme”

[BERAREERBES]

“Pre-IPO Share Option
Scheme”

[ERAREERBRER S

“Prospectus”
[FERRER ]

Nevakar, Inc., a pharmaceutical company incorporated under
the laws of Delaware of the United States in 2015 and one of
our licensing partners

Nevakar, Inc. ' FR2015FRIFEB R =N AR T Mz R gL
Al REMBFFAIAREZ —

National Medical Products Administration
BREMEEEER

NTC S.r.I, a pharmaceutical company incorporated under the
laws of Italy and one of our licensing partners

NTC S.r.| - IRBEBRFERFMAINEERT - BREMIOTAIHE
Hz—

PanOptica, Inc., a biopharmaceutical company incorporated
under the laws of Delaware of the United States in 2009 and
one of our licensing partners
PanOptica, Inc. * 720095 R IEEBI R 2 M AR T A /) A
BNF] . REMEFAIABE —

the post-IPO share option scheme adopted by our Company
on April 1, 2021, effective from the Listing Date, as amended
from time to time, the principal terms of which are set out in
“Appendix IV - Statutory and General Information — D. Share
Option Schemes - 2. Post-IPO Share Option Scheme” in the
Prospectus

RARN2021F4R1BHEAT B i B R AR FERAFMBEEERE
IRt &l - KTRHER] - EX B RRENBRER ISR — X E R —
BB —D. BT B — 2. B AR B SR B ERT S

the pre-IPO share option scheme adopted by our Company
on November 17, 2020, the principal terms of which are set
out in “Appendix IV - Statutory and General Information - D.
Share Option Schemes - 1. Pre-IPO Share Option Scheme” in
the Prospectus

RARNR2020F11 B 17 BERAN B R AR EABRIE S - HX 8
PRRE N BR E2T 8 — A R —RER —D.BRESE — 1. 8K
NREERERETE ]

the prospectus issued by the Company dated April 16, 2021
RARIR202144 A16 A FIEHBRER
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“Reporting Period”
[#R&EH]

“RMB”
[AR®E]

“Series A Preferred Shares”

[ARFIESER

“Series B Financing”

[BEELE |

“Series B Preferred Shares”

[BRFIEER]

“SFO”

E5 R B GG

“Share(s)”

[ ]

“Shareholder(s)”
[BRER |

the six months ended June 30, 2021
HZE202156 A30R 1L61E A

Renminbi
AR

the convertible series A preferred shares of our Company
allotted and issued in the series A financing, which were
subsequently converted to ordinary Shares on the Listing
Date

RARRARRE PECE RBITHATEBRARIEELR - K2R ETEH
B TER

the fundraising process pursuant to a series B preferred share
subscription agreement entered into by, among others, our
Company and the series B investors dated October 9, 2020
RIS (KR eE) A RRIEBRSREEM: L HAA2020561089H
BBRIIB R RETHRERRF

the convertible series B preferred shares of our Company
allotted and issued in the Series B Financing, which were
subsequently converted to ordinary Shares on the Listing
Date

RRAHNBImELE F AL REITHRIEMRBRIE LR - HER Em B H
it ST mR

Securities and Futures Ordinance (Chapter 571 of the Laws
of Hong Kong), as amended, supplemented or otherwise
modified from time to time

BEEDIES71B(EF REERE]) - LTRHER] - s A A=
&2

ordinary shares in the share capital of our Company of
US$0.00000025 each

A RIS FAREIE0.0000002 53 7T /) & A

holder(s) of Shares
[3GESZEPN
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“Stock Exchange”

[ 32 P |

“TOT BIOPHARM”

[ERAEZE

“United States”

ES

“US dollars”, “U.S. dollars”,

“US$” or “USD"
E

“VEGF”

[VEGF]

“VEGFR2”

[VEGFR2 |

“WAMD”
[WAMD |

The Stock Exchange of Hong Kong Limited, a wholly-owned
subsidiary of Hong Kong Exchanges and Clearing Limited
ERBMARIAERAR - REBRGRELMERATNN2ENRBR
Al

TOT BIOPHARM International Company Limited ( IR B2 2% % %
B 2AF]), formerly known as TOT BIOPHARM International
Company Limited (FIRBIRE 2 (HHBRAR]), a limited liability
company established under the laws of Hong Kong in 2009
and one of our licensing partners, whose shares are listed on
the Stock Exchange (stock code: 1875)

RBEXROHBERAR - AIBFREREZERHOARIF - HR2009F
BBEFBEPIEMAZAERAT - RERMOFTFAIAREZ — - ARG
B AP T (RGOSR - 1875)

the United States of America, its territories, its possessions
and all areas subject to its jurisdiction
EFBRERE - EELT - B RZERVABENMAHE

United States dollars, the lawful currency of the United States
EEETEMET

vascular endothelial growth factor, a signal protein produced
by cells that stimulates the formation of blood vessels
MENKERET - @REEHIMRENEEKN—BERERE

vascular endothelial growth factor receptor 2, a type of VEGF

that is a primary responder to vascular endothelial growth

factor signal, and thereby regulates endothelial migration and

proliferation

MEARERATZEE2 - —BVEGF - BHMEANERE TS5
BREEY - (MBS RILE

wet age-related macular degeneration
BIEEFEREW RS
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