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Financial Summary

MBHE

Other income and (loss)/gain, EbA K (E1E),~
net W FER

R&D expenses e

General and administrative — M RATEE
expenses

Selling and distribution SHE RS
expenses

Finance costs U IDHN

Loss for the period HANEE

Total comprehensive income  HinZmE Uiz

for the period
Non-HKFRS adjusted loss for — JE&EEI#REAER]
the period® FEREZS ) 3=

Six months ended June 30,

B Z6H30HLL6MEA
2022 2021
2022F 20214
RMB’'000 RMB’000
AR¥T T ARBEFT
(Unaudited) (Unaudited)
(REER) (REgEZ)
(5,624) 7,345
(100,929) (123,435)
(39,510) (100,612)
(6,566)
(1,764,390)
(1,987,658)
(1,985,332)
(138,932) (123,294)
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Note: Hist

(1) NON-HKFRS MEASURES (1) FEBUBBEEAFESR
Non-HKFRS adjusted net loss for the period is defined FEBUBRE LN EARPNERFED
as loss and total comprehensive income for the period EEACHABRPABELEZAREEE &
adjusted by adding back non-cash adjustments and one- PINEER S FHERAT—REIEE -« (i)HEA
time events of (i) changes in the carrying amount of RINBERRBRFIMELIR D & 58 KR
preferred shares liability in relation to the redemption FHEEROELREERESEOZD : (i)
amount and conversion features for our Series A R R (iin) AR A E AR R AR R
Preferred Shares and Series B Preferred Shares; (ii) MFFEX - TRABIEBBVIHRELANEH
Listing expenses; and (iii) equity-settled share-based BHNESFREEERNLE -

payment expenses. The following table reconciles our
Non-HKFRS adjusted net loss for the period with our loss.

Six months ended June 30,

#Z6A30HL6MEA
2022 2021
2022%F 20214
RMB’000 RMB’000
ARBTR ARBFT
(Unaudited) (Unaudited)
(REER) (REEERZ)
Loss for the period HREE (161,026) (1,987,658)
Add: Y/
Changes in the carrying amount of BrRBRAERASENES
preferred shares liability 1,763,499
Listing expenses EWAX 28,112
Equity-settled share-based payment AR B AR AETEE
expenses B3 22,094 72,753
Non-HKFRS adjusted loss for the period JE&E BB R &R LR
HBREE (138,932) (123,294)
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Chairman and CEO Statement
FERITBERRE

Dear Shareholders,

I want to thank our investors and Shareholders
for their continued support as we move into our
second year of Listing on the Stock Exchange. As
you are aware, 2022 has been an unpredictable
year. COVID-19 continues to impact us all,
particularly in China, resulting in various lockdowns
and associated ramifications. In addition, the
Hong Kong economy continues to be adversely
affected, particularly in the travel sector, due
to strict quarantine requirements. Against this
backdrop, I am very proud of our employees for
their unwavering commitment, diligence, flexibility,
and responsiveness toward our goals which I will
discuss below.

Since my last communication, we have been
laser-focused on the twin engines of our growth
strategy, namely driving the clinical advancement
of our critical assets and commercial-related
preparation. I am delighted to report that we have
made significant progress in both areas. First, I
would like to highlight two crucial advances that I
am incredibly proud of: the early completion of our
Phase III NVKOO2 patient recruitment programs
and the launch of our new &5/ ® heat compress
eyepatch. Later in this statement, I will outline all
our significant milestones during this Reporting
Period and up to the date of this report.

HMEMBR -

AR R A E R R R IR
R EMBEE_FERER NI - B
BA - 2022F 2 AET R - 201978
RASHELETE - LHEEERBESMS
BEREEEEGR  HECENRESE
BRSREHRTEITE  BRRKEE - &E
wm - REWEENABRETE « L
EBEEEE - RESE  HHEMER
T BiE  RABRKRESR -

BAALE—RFEUR  RFA—ETH
TEER TRRER  NEZBRAKREEN
ek B R L o R ATRAIERR - A
R EESERERE - BE  AA
I 2MMBLSRELRENBRER
NVKOO2F I AR ek B & A TIE -
AR EFTNERENORBRE - BN
AREHRAREEARREBHILENZE
BARERE - AAFER TR -
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NVKOO2 - EARLY COMPLETION
OF PATIENT RECRUITMENT FOR
PHASE III CLINICAL TRIALS

On August 2, 2022, we announced the early
completion of patient recruitment for our two
concurrent Phase III clinical trials for NVK002, our
lead asset for treating highly prevalent myopia
progression in children and adolescents. While
COVID-19 lockdowns unavoidably delayed the
initiation of our Phase III trials, we completed
patient recruitment for the two studies (two and
three months significantly ahead of schedule
respectively). These trials involved 1,300 patients
and close to 40 sites across China. We believe
this achievement is a testament to our superb
execution capability, organizational efficiency, and
deep expertise of our clinical team.

Myopia afflicts over 163 million children and
adolescents in China, representing a huge market
with continued unmet needs. The rapid adoption
and recent controversy around internet sales
of hospital formulary atropine are reflective of
strong underlying demand, which we believe
remains largely untapped. Given the anticipated
chronicity of treatment, we are determined at
Zhaoke Ophthalmology that Chinese children and
adolescents have access to the best treatment for
this condition. We believe this requires a reliable
and tolerable formulation resulting in the ideal
efficacy and safety. We therefore chose to partner
with Vyluma on NVKO002, given their drug profile
which is on track to become the first U.S. FDA-
approved low-dose atropine for the treatment of
myopia.

NVKO002 — S IIIH iR R=ER
REZREBEERE

20224 8A2H  HME M - NVK002
(BPARN R AL BN ERFVER
BINRRIBEE) R ETHORESII
HEASBRORETKEERS - AR
201953 AR % 357 1 £ 35 4 A ikt e i PR KT
FHIHRBOFER - BRMDEETTKZM
BRENEEREITE(D RS R TR
FR2E3MEA) - ZFRB S R EET40
Bif0 21,3008 8% - HERE - tt—
B R ENZE T APIHE T R R B B = B 07T Bk
7~ HERER ROREEE N -

AT EPREL.63ERRERTVF
HATE —EFEEANTRRAO - Bk
AR AR R E S KT RS HER
B FE - REEETRRY - BEAE
DHEREFME - ARTEHEREI R 2
ERBBRALCEFBERERET DF
EEAEBERNSERE - BHMHEE - 1t
MERASE - MR - BFROREARS
BB o EE - P9 2 B NVKO02 £
Vyluma& & - REAVylumat ZEYEL 5
SR A B FEEEIFDAR A A AR
REEB 2RISR
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£15%1® HEAT COMPRESS EYEPATCH
- LAUNCH OF PRODUCT AND
E-COMMERCE STORE

We are delighted to announce that we recently
launched the &15#1® heat compress eyepatch. These
warming eyepatches have been approved in China
as a class 2 medical device for reducing symptoms
of mild cases of DED. We launched our official
flagship store on Tmall on August 15, 2022 and
are to date seeing an encouraging initial response
to this product. Revenue visibility is essential to
us, and we believe this is a start to continued
and sustained revenue growth over the short and
medium term.

The launch of the heat compress eyepatch
exemplifies our core beliefs in two major significant
areas. Firstly, many eye diseases are caused
by multiple and complex pathogenic pathways,
meaning that no single treatment will suffice.
Although our R&D efforts will primarily focus on
ophthalmic drugs, we believe a combination drug
regimen therapy and medical device will ultimately
deliver the best treatment options for patients.
As such, we consider the eyepatch an appropriate
companion therapy for patients suffering from
differing degrees of DED. We will continue this
approach across multiple indications and seek
opportunities to engage with various partners
to deliver diagnostic and therapeutic solutions
alongside our drug assets. We are confident that
this strategy will provide a meaningful benefit to
patients and ophthalmologists over the short and
long term.

EENCRBRE-EmRAE
T

HPIMAEM - RO HELREAC
RHRE - Sk —ABRERPEER AR
F22RBFEEW - BRREEMDEDHE
iR o FAITRR 202248 A 15 BERSH &
BIERE S EMVITRERE - B
Bl EHRMEEESR - MEFIEE - 1
RATNPE AR RA BN SR -

HHABRERREMEMAEERHEN
BOMER - B FERRBRERT S
BHRREE  RRE—BRLTRH -
AR E TEEZRENRR 5
V) BRPIEE - BEEMREEERS
WEREA RBERUREAAERE -
it HMRARELBETFIZEZDEDH
BENELEHFE - RIAVTEEEKTE
FEETRBEREN T SHREFETR
BHAE  REZMEENIINODE R
BHR - 1R E - RBEREHA
BRI ARERRMELRHEREANS
B o
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Secondly, the nature of the eyepatch product
lends itself to digital engagement. We believe
Chinese consumers are generally uninformed
about ophthalmic conditions, so making more
people aware of eye diseases and interventions
augments Zhaoke Ophthalmology’s brand equity
and enhances our core mission to be a responsible
business enterprise in improving multiple relevant
aspects of visual health as quickly as possible. With
the launch of the Zhaoke Boshi WeChat account
last fall, we kicked off our digital engagement
with the ophthalmologist community. Within
ten months, I am happy to report that we have
engaged nearly 10,000 followers on the platform.
Over 60 leading KOLs in various ophthalmic areas
of expertise have contributed to the content or
participated in livestream discussions. We envision
an omnichannel future and view digital engagement
as an essential part of our ambitious journey to
connect various stakeholders in an integrated
informative and agile manner.

In 2022, we continue to make considerable
progress in R&D. In addition to the development
above on NVKO002, I am pleased to share the
following highlights.

& N\ I

Eoh - BREEMRME ERABIFES) - B
fEE - PREEE LR THEREER
FAGEE 2 A R IR R MR AT iR IR R
REMREEE  HERMKABEEE
BEENZOTE @ BREEZEEEN
BEABMNERE - BEENEFERFHEDRIK
FHER IEERSE - RIMEREIR R A B
BEREERIN - AARARE - HMINTF
BE10E AN BN ELBREE - 2@
HERREERA0ZKOLEBIRHAAN
SHEFEN®  c BAREUENLYE - &
EEBNRE T RBETRBNE - B
ERREHRRP - HEEBKABERE

B

2022 4F » P4 B ES B AR B K
R o B EIINVKOO2RIZE RSN - AN ARG
DEUTES -
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CsA OPHTHALMIC GEL - NDA IS
UNDER REVIEW BY THE CDE

Our internally developed CsA Ophthalmic Gel is an
innovative treatment for DED. It is set to become
our Company’s first innovative commercialized
drug in China with global commercial rights. In
June 2022, the NDA submission was accepted for
review by the CDE of the NMPA in China. Given its
faster action and single daily application (compared
to twice-daily for other CsA class products),
CsA Ophthalmic Gel is potentially best-in-class
compared with other currently available DED
products.

BRIMOCHOL™ PF AND CARBACHOL
PF — PLANNING A CLINICAL TRIAL
IN RESPONSE TO VISUS’ PHASE
III CLINICAL TRIALS IN THE U.S.

In May 2022, we announced a new partnership with
Visus to license BRIMOCHOL™ PF and Carbachol
PF. These two innovative new drugs are designed
to be administered once-daily as a preservative-
free treatment to correct the loss of near vision
associated with presbyopia. We have become
the first ophthalmic pharmaceutical company in
China with innovative drugs in advanced clinical
development covering the three major front-of-the-
eye diseases - DED, myopia, and presbyopia.

RAZARRR — HHEAFE
ERETPOREETN

AT E THBENRBEARER UG
DEDHVBIFTEUE - AT AR R B &SR
SAETE S iy R >NeiE o ok kol
B o N2022F 67  AEMERFCDE
TEEREERNERETFHLORTIE - A
HitROEABER T HRRG LR -
REZARARBEMRARAFZTEA KRG
Zx o HERA B BT A FIFADEDE & )

REEM

BRIMOCHOL™ PF}
CARBACHOL PF—-HE
VISUSEXEBIMEIITHERK
HER S B KA R

M2022F 58 © HAIE M HE VisusiE
MTEERIE - 5/#BRIMOCHOL™ PF},
Carbachol PF < BRIMOCHOL™ PF }
Carbachol PFI3 RN E R EEIE 32 - 55
BIERZLRMERATEEHEHN—H
—IRREERIR © FRAPIRK AP B B ) AL O =
DED - 118 R ZER = KERATEERE * ©
JE 1% AR PR B 35 I R M) B 37 B BR B 2R )

AR
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TABO014 - RECRUITING PATIENTS
FOR THE PHASE III CLINICAL
TRIAL

A Phase III clinical trial was initiated for our first
drug for the treatment of back-of-the-eye diseases
(TABO14). TABO14 will play a vital role in our
Company’s back-of-the-eye strategy. The first
patient was recently enrolled in the clinical trial for
WAMD.

ZKYO001 - PHASE II CLINICAL
TRIALS FOR VARIOUS
INDICATIONS

This innovative in-house eye drop formulation has
the potential to be a foundational therapy for a
broad range of corneal epithelial diseases. TPRK
is the fourth indication that is undergoing clinical
trials, in addition to CED, NK and Pterygium.

GOALS OF THE SECOND HALF IN
2022

We anticipate that the second half of 2022 will be
a highly productive period for our Company. In
the fall, our partner Vyluma expects to complete
treatment of the last patient in its global three-
year Phase III clinical trial and the relevant results
will be announced shortly thereafter. This will be
an important step towards making NVK002 the
first U.S. FDA-approved low-dose atropine for the
treatment of myopia progression in children and
adolescents.

TABO14 — FITTHRRHER
mERE

REERABEREHRMRODEY
(TABO14)E M E FITHB KA % -
TABO14#5 3 RN A 5] K AR 14 B SR BE 2R R &8
= - ARWAMDWEE RSB EEBED
RERE AL -

ZKY001 - AR SEEEEN
SETTHAER R R

E-RATAFERBESEERAS
EAKEFERRAOEBRZER - TPRKZ
CED * NK & ZARE A LAY E#E1TER R 3
B EATBE RS o

2022F T ¥ FEZ

RAFIFER - RATR2022F T HEFE R
EBEALE - BMMZEEVylumaTgst
R R B = F 2 KBTI
KB aEst—28E  EEBRR
BREBMER - IWERKANVKOO2K A
BHREBFDARAI BN ABERERTOF
IEIENEREMITRNEB SR -
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While we make significant strides in front-of-
the-eye treatments across major indications of
DED, myopia and presbyopia, we continue to
put considerable efforts into strengthening our
position in back-of-the-eye treatments as well.
With increasing awareness and diagnosis, we
firmly believe these treatments will see dramatic
growth in revenue over the next few years. As
the leading causes of blindness in China, wAMD
and DME diagnosis rates stand at a dismal below
3% (compared to approximately 34% in the
U.S.). Although the affordability of anti-VEGF
drugs has greatly improved since inclusion on the
National Reimbursement Drug List (B 5 & R 2% @
g # ) ("NRDL"), treatment compliance continues
to be severely hampered by a monthly injection
regime as well the limited availability of surgery
rooms at authorized hospitals and the general
logistical burden on patients and their families.
Breakthroughs that result in a much-reduced
frequency of injection will effectively address the
main bottleneck by freeing up hospital capacity and
greatly reducing the treatment burden on patients.
At the same time, advancement in AI diagnosis
will increase both general awareness and early
detection, serving as another major tailwind to
rapid development in this area.

MNFEAPITEDED - AR REIERE F ZiEE
FERRBTEDABE IS EAER 2 - B
TEESNBERBEEANEE - BE
EHESHETEE LA ROREES
BABRARBMELREAMSER - &
APREBENEEZERE - #WAMD KX DME
B 2 B R A 4 15 A 3% MY iR K K F (2
H/E34%) - BEE W HAABERE(RE
GBS - IVEGFEY MM A 58
& BEF—EAMER - RA BRI
EHERIALRHEBEERBOZEEIE
BEYBERESYEEEEE o KiEHD
EGT IR B SR B 6 A 45 38 TR R 8 B i ZE N
ARKBEBEGEEE  ERFAETER
%F o B FIRS - AIRETIEZERBIRS AR
ERAMEELEHOKE  RAEDEES
BRRERENEZSH S -
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Despite the availability of several anti-VEGF drugs
in China today, the introduction of more cost-
effective solutions will benefit a targeted segment
of the patient population, hence our focus on
TABO014. In addition, significant commercial
opportunities are expected to arise from successful
long-lasting treatment solutions. We are committed
to strengthening our competitive position in this
area by continuing to focus R&D efforts on PAN-
90806 (a U.S. Phase II clinical trial for small
molecule asset), and actively investigating
additional partnership opportunities with world
class management teams on potentially ground-
breaking assets.

At Zhaoke Ophthalmology, we remain committed
to the immense opportunities in the ophthalmology
market in China. According to CIC, the market
size of DED drugs in China is forecast to increase
from US$430 million in 2019 to US$6.7 billion in
2030, at a CAGR of 28.4%. CIC also suggests that
the market size of myopia in China is expected to
grow from US$200 million in 2019 to US$3 billion
in 2023, at a CAGR of 35.9%. We are excited that
both our innovative drugs, CsA Ophthalmic Gel for
DED and NVKO0O02 for myopia, are at an advanced
stage of development, to capture these market
opportunities as one of the earliest players with
best-in-class assets.

B AR B IR RS 1F 1 % SRIMVEGF 24 - (B
SIEEARASENERNIERIETSE
F o HEEHREMFEFETABOLS « LN -
FRINE) R A TE R Al AR B AP » B
I8 735 3@ B O T35 PAN-90806 (—
BER/D TEEFIHBRAR) - L&
BEFETBERAREEBEAEEREA
BERBHEENKS - ZEN L&
BWBFES -

JKFHAR B ER 435 PR = R R R B T 45 MO JBE KA
B o RIBNHEARNER - PEDEDEY)
TS RIETERHS H2019F 4. 318k T
#EZE2030FH67EFET  EAFIER
K 528.4% ° WFEAIMIEL - PEAR
BRI R ETET BN 20194 218 %
TR ZE2023FH30BETT  EAFIE
RRiE35.9% o WP IE T EAE LR
Bt X ) 8137 %5 (F9 X DED VIR T ARR 5 2
K IR BINVKO02 ) S B8 - HAfS
ERBBRBEREEENTISLREILEL
l%% °
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Contributing to this enormous forecast growth are
supportive policies by the Chinese government.
Closer to home, the Chinese government has
appointed three future centers of excellence
for healthcare, including the Greater Bay Area
(KZ&) ("GBA”). As one of the only publicly listed
healthcare companies headquartered in the GBA,
and with a state-of-the-art manufacturing facility
located in Guangzhou, we are well positioned to
capture this opportunity.

We intend to combine our strong R&D capabilities,
comprehensive portfolio strategy, and innovative
commercialization approach. We are well capitalized
to capture the tremendous market opportunity and
drive us into the second half of 2022 and beyond.

Thank you once again to our Shareholders for your
support and confidence, and our sincere gratitude
to our employees who have worked tirelessly to
realize our vision of transforming visual health in
China and worldwide.

Dr. Li Xiaoyi
Chairman and CEO

BB 89 SRR IR B BYHE B UL — RER
TR - PEBFEEE=ERREH
BEEEDL  BELERRONER -
HMREMNTRE KRB EERNE - /DB
BERNARNERMNAF LT EEEREQF
Z— AEZEREHE -

HIFTIEERANMIREN - 2EHMHA
BERBMAFT AT - B HER
BEeMIHE - SEBR2022F THF

RABUBREHBERSE TXRBAEL -
YRHEBEERKMNETREUEZRIR
B RFENFESR LB =R -

FIEFRITARE,

FOREL
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Management Discussion and Analysis

EEETWR D

OVERVIEW

We are a leading ophthalmic pharmaceutical
company dedicated to the research, development,
manufacturing and commercialization of therapies
that address significant unmet medical needs in
China.

China has the largest number of eye disease
patients in the world, and there is still significant
unmet demand from a rapidly increasing patient
base. We are well positioned to capture the
opportunity of a rapidly growing ophthalmology
drug market, which is expected to reach
approximately RMB11 billion in 2030, driven
by market demand and new public policies in
the healthcare sector in the PRC according to
an industry report published by an independent
industry consultant.

We have benefitted from the long-standing support
given to the innovation and development of the
healthcare industry, including ophthalmology, by
the Chinese government over the past several
years. Last year, the National Eye Health Plan (&
iR {2 B M 2l ) was announced in the “Fourteenth
Five-Year Plan for National Economic and Social
Development of the PRC and the Outline of Vision
Goals for 2035 (R #E A R H M E B R 4 % f it & %
BRETHERFHREM2035F 2R BFME)" (the
“2035 Five-Year Plan”), which clearly states the
importance of establishing health service systems
for the country.

BE

B —MAELRBEEQT - BOOINE
EMETTT - FIE - AEMEEL kR
FEBEXRERSBRRA -

PERAEEABENRES  BERLER
RN BEROREKX - RIBBZITER
MBEXRMITERS  ERETSEHERLE
BREIR TR A ABOREE T - hER
MEYTI5RETRE R 20305 Z 5 4
ARE110187T - HAISEFEEIEE L
—REERKE -

FERABESF B FERERITE
(BRERERPEFEE  2BMAZER
% o REBPA(REAREMEERLHE
Mt eEmE+MERFTHREM203545
ESEIEMAE)N2035FEHERE])TH
(CERBERRENERIELEIARERE
RSB RHERE -
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Our drug portfolio is one of the largest and most
comprehensive in the ophthalmology industry, with
innovative and generic treatments covering the six
major eye diseases across both the front- and back-
of-the-eye. We have several potential blockbuster
innovative drug candidates in the pipeline, which
we believe will potentially be best-in-class and first-
in-class, and which will contribute significantly to
our future revenue. Through our ambitious growth
strategy, which includes partnering with domestic
and international pharmaceutical companies, our
goal is to become a leader in the ophthalmology
industry in China, and globally.

Anticipating the launch of our first generic drug
this year, we have built a robust commercialization
strategy. To that end, we have implemented an
innovative model developed across our online
channels, including our ophthalmology community-
focused WeChat account Zhaoke Boshi and
partnerships with online medical platforms, as well as
traditional offline channels through our experienced
commercial teams and partnerships with hospitals.
In addition, we also launched our very first
commercialized product, the &3#1® heat compress
eyepatch, which is a heat eyepatch for patients
with dry eye and meibomian gland dysfunction. The
launch of &f541® heat compress eyepatch not only
marks the beginning of Zhaoke Ophthalmology’s
new chapter as we turn from a pure R&D company
to an R&D and commercialization pharmaceutical
company, but also acts as a means for us to
interact and communicate directly with patients and
consumers through both online and offline channels.

HPIMEEYBEA B2 RIS R 2% - &
Y BBRATE KRR NARERR -
ERPHTERRERKN - XAKREMHE -
PR ERP A ZER SR RBENRER
ME - BEUERAREARERFREER
B REBABEMNKRSEFELERTR
Bl o BFEEE RIS R R - B RE
WONERR A1 - SRER AP BEIAZ 2R
BHTERLDRE

BB RAFERLDERDRE - KB
RS RAE (LK o Bt - RMER
EREETAFEN  BRERIEMBE
RERBIL BTSRRI IR RHEAR I3 B4R
tEEFAEE  MEBKREENEE
LERERERKTRE - RSLEERE
e o IEAN - HAITRE ML HEBE(LESR
RGN CHBR EHDED K MRAR BRI AL IR
BEEEA - EHESNCRBRENE
BESELBIERBHBFAR — B - ML
AEASEMERFRER —FOHRER
B BLRMANERG ERTREERK
HBENHBEELBNER -
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At Zhaoke Ophthalmology, our vision is to be
persistently patient- and physician-centric,
harnessing our scientific rigor and the large
innovative and generic drug portfolio that we have
built to address the major eye conditions affecting
both the front- and back-of-the-eye. Our objective
is to eliminate as far as possible all preventable eye
diseases and contribute significantly to the visual
health of millions of patients globally.

BUSINESS HIGHLIGHTS

. £ 1§ 9 © heat compress eyepatch: In August
2022, we launched our first commercialized
product £ 15 #1 ®, a heat compress eyepatch
for patients with mild DED. This marks the
beginning of our commercialization strategy
and enables us to have direct contact with
patients.

° NVKO002: In July 2022, we completed patient
recruitment for both the concurrent Phase III
clinical trials - a two-year Phase III clinical
trial ("China CHAMP") and a one-year Phase
III bridging trial ("Mini-CHAMP”) in China -
significantly ahead of schedule, showcasing
our strong clinical operations capabilities.

. CsA Ophthalmic Gel: In June 2022, our
submission of the NDA for CsA Ophthalmic Gel
was accepted for review by the CDE.

. TABO14: In June 2022, we completed the
first patient enrollment for the Phase III
clinical trial. TABO14 is our first drug for the
treatment of back-of-the-eye diseases to
enter a Phase III clinical trial, playing a vital
role in our strategy.

FBHRBI RS E RS RERA LB LN
FE - BREEBOREIAREIEZAE
REFFERGTHEAE  ARTERE
RERZENERIRRRR - RIFIWBE R
RIVERPREAIE OV REYR R - BB
FU BB BENENRRFLERER -

EBERE

o BIFUCHABRE : N2022548H -
L EEEE CER - BE0C
ABIRE - K MDEDBEEMA -
I 28 £ 558 TRAPT O 78 SE ML SR RS R
8 BRMERRBERSE -

. NVKO0O02 : /22022478 » #£HE
BEME N FIIHER AR ([ H
EICHAMP ) KR #1TH BB —
FREIIABERRABR(HE
CHAMP ) 9T EHE AE - ER
RERMBR  BREMEKNOERR

BEES -

o RAZEAREER : 12022F6H © &
ISt IR ARBREB IR MM RS
CEERBEFDOTIE -

e  TABO14 : A202246 7 » #Hfi=x
RENBRAABRONELEEA
4 - TABO14 BB M & FE AFEIIL
HIEG IR 5 ~ SAERR 18 B R iR Y 5
) BRMAMKBRESZ(ER -
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° Presbyopia: In May 2022, we successfully
established an agreement with Visus
and introduced two innovative drugs
BRIMOCHOL™ PF and Carbachol PF, to our
portfolio. This makes us the first Chinese
ophthalmic pharmaceutical company that has
advanced-staged drug candidates across all
three major front-of-the-eye diseases, namely
myopia, DED and presbyopia.

° Partnership: In March 2022, we established
partnerships with three of China’s leading
pharmaceutical supply chain service
companies: Sinopharm Group Distribution
Co., Ltd. (BIZEER D #EFOERAR]), Shanghai
Pharmaceuticals Co., Ltd. ( FZ4ZBRBR A 7)),
and China Resources Pharmaceutical
Commercial Group Limited (FEBE&mEEEE
fR7271), in various areas including procurement
models, logistics management, market
developments, joint projects and information
communication.

BUSINESS REVIEW
Pipeline Strategy

We are focused on treatments which cover most
ophthalmic diseases, including innovative and
generic drugs that address the six major eye
diseases across both the front- and back-of-the-
eye. The six major ophthalmic indications in terms
of the market potential in China are DED, myopia,
presbyopia, wWAMD, DME and glaucoma.

We have selected multiple drug candidates to
address these diseases, since we believe this is the
best way to treat their multiple and complicated
underlying causes.

o ZIER © A2022495A8 - HAFIRI
BAVisusi] M Hhas - BERMMES 3
ABRIMOCHOL™ PF 2 Carbachol
PFRREBIFE  mEMKATEE
AL HEREITL - DEDRESEER=
KIRRIEN TS « B JE 1% AR AR
BB NIRRIEEY AR -

o EBHAE:R2022438 - ®BfH
“HPEELEEMNERRE A
BEER A HEPOERAA - L4
ERARAR R EEEEBHEEE
ERAPEZEHBRIBHEE
B RERBEX  WRERE -
THER - AFRE RESBES -

E 3 dE)
ERER

HMBIORERF D REPRBOREL &
R B R T8 STHPBMAE LR
REFRNRERBHR R » /N KIRBHEEE
(AR BE™MI5E N5 BDED ~ 4% - ZTE
f? + wAMD - DMERK B KR °

HIMBE - HERF KRN S @ RAERHA
FARKE S TR RENROL - Bt &,
M PEE S IEEM N R SRR RELEY) -
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Our Portfolio

Our product pipeline is set out below as of the date

of this report:

Our Innovative Drugs

Drug Candidate
RREY

Cyclosporine A (CsA)
Ophthalmic Gel
B AREE

NTCO010 (levofloxacin
dexamethasone
combination)
NTCO10
(EEFSER
SOIKIRHET)

NVKO002 (Atropine)
NVKO002(Fi+Ed)

ZKY001 (Functional
fragment of Thymosin B4)
ZKYOO1(FiRfitB4 #)

R B

TABO14 (Bevacizumab)
TABO14 (A EH)

BRIMOCHOL™ PF &
Carbachol PF
BRIMOCHOL™ PF J%.
Carbachol PF

NTCO14 (levofloxacin
and ketorolac
trometamol combination)
NTCO14(EAFDE
SEWEEMET =EHE)

Resolv ER (Liposome -
loaded urea)

Resolv ER
(ERRE)

1C-270 (Syk inhibitor and
antihistamine)
1C-270(Syk B EUB
DI FAR )

RGN-259
(Thymosin B4)
RGN-259 (#ixfiAB4)

1C-265 (Syk inhibitor)
1C-265
(Syk BE @B AN HIA)
PAN-90806 (VEGFR2
inhibitor)

PAN-90806
(VEGFR2 #1412
CsA/Rebamipide
Ophthalmic Gel
BE A/ HEIRE
BROER

ZK002

Source

@ ZHAOKE

3nte

@ ZHAOKE

VISUS

3nte

@ ZHAOKE

@ ZHAOKE

Commercial Rights

Global
33

China
hE

Greater China, South
Korea and ASEAN!

RPEE - fERETRE
ES

Greater China excluding
Macau

APER - FRIEAM

China
FE

Greater China, South
Korea and ASEAN*

AFER mEERETRA
LY

Greater China, South
Korea and ASEAN?
APER - mERETRA
e

Greater China and
ASEAN!
R s TREER

Greater China and
ASEAN!
AFFEREETRAAR!

Greater China
Kb

Greater China and
ASEAN!
APEEEETREBR!
Greater China, South
Korea and ASEAN?
RPEE - FEERETRE
e

Global
231

Global
323

Preclinical
R ER AT

China

Certain Countries of the EU: Commercialized (NTC and Santen) #FEZM : #%(L(NTC [ Santen)

China

#MpAs

ATEIN RPN AR E AHINERELR

R A2

Phase II
2118

Phase III
I

US: Phase 111 trial ongoing (Vyluma, previously known as Nevakar) 3 : & Il Jii{&4:¢55 (Vyluma - #17 Nevakar)

US: Phase IIT ongoing (Visus)
£ B I MM

[ Crre 3
EU: Preclinical (NTC)
4 - E&FRAT (NTC)

(Visus)

US: Phase Ib trial ongoing (Kato) % : % Ib #5537 (Kato)

| china_ s
Us: Preclnical (IACTA)
S - B (IACTA)

ETECE

US: Phase IIT trial ong:

US: Phase II trial complete
EE RSULENAS 115

| china_c: 8

mm— Our Progress
B E

o

in allergic conjunctivitis (
Sk (IACTA)

” Expected Next Step
TR —RYEL

US: Phase /11 trial completed (PanOptica) £ 7 /11 Fii 5% (PanOptica)

Progress of Our Licensing Partner
BT AT A B A
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* May not require a Phase I clinical trial prior to initiating a * RREN B IR R SR 2 TR RE T R BT HI

Phase II clinical trial. FRER R o

** May not require a Phase I and/or Phase II clinical trials **  EENEIHRRHARZ AR e TR ZHITEL
prior to initiating a Phase III clinical trial. &, AT R 5 -

***  May not require clinical trials prior to NDA submission. HRk 4RI R AT Al AT R R TERIR SR -

****% NDA submission has been accepted for review by CDE. rkk PR TR B ERETT ORI

(1)  Including Brunei, Myanmar (Burma), Cambodia, Timor- (1) BEXH- @6  REE - THEN - HER
Leste, Indonesia, Laos, Malaysia, the Philippines, 7oEE - ZHB - BRFEE - JEAE - HNE
Singapore, Thailand and Vietnam EEae)

(2)  Including Brunei, Cambodia, Indonesia, Laos, Malaysia, (2) BEXH REE DEEAL - - ZH K
Myanmar (Burma), the Philippines, Singapore, Thailand RP9gE - A - FERE - N - FERE
and Vietnam Ea)

(3) Including Brunei, Cambodia, Indonesia, Laos, Malaysia, (3) BENF- REFE - -HEEAT - ZH -5
Myanmar (Burma), the Philippines, Singapore, Thailand, RAD - AE - JERE  ANE - FTE B
Vietnam and Sri Lanka EPEED R

(4)  Including Brunei, Cambodia, Indonesia, Laos, Malaysia, (4) BIENH - REFE - HNERAET - ZHk 5
Myanmar, the Philippines, Singapore, Thailand, East R - MR SERE - MK FE R
Timor, Papua New Guinea and Vietnam TN BRI RN R

Our Generic Drugs R H R

¥ teRiH)

Bimatoprost Glaucoma " PGA monotherapy
B EMDIE HHE Lumigan PGAE— A%
Bimatoprost Timolol Glaucoma Ganfort PGA and B blocking agent combotherapy
AEEREEE R PGAR B HABA B
Latanoprost Glaucoma PGA monotherapy
DIERIE BER Xalatan PGAT—A%
Latanoprost Timolol Glaucoma Yalacom PGA and B blocking agent combotherapy
Pty wHE PGARBEIBRAMBERE
Travoprost Glaucoma PGA monotherapy
Travatan o o
iR A5 2 B v PGAE—fE
Travoprost Timolol Glaucoma DuoTrav PGA and B blocking agent combotherapy
RIS R PGARBEIBREAMBARE
Levobetaxolol HCI Glaucoma Betaxon Monotherapy B blocker
B (AT X E AR
Epinastine HCI Allergic conjunctivitis Elestat Dual-acting il and mast cell stabilizer
BEEGRITT BRI ERR AR BRI AR
Natamycin Fungal eye infections Antifungal
Nat:
it R E R atacyn A
Proparacaine HCI Surface anesthesia Alcaine Block nerve conduction in the corneal tissue
BERERR KT [EET Ve
Povidone Iodine Periocular and ocular surface disinfection Betadine Microbicidal/Antimicrobial action by iodine
BHIRA RARRFLS Be0KE RIS
:;:;&S;em Sodium ?Ei;gg;;c;r certain eye injuries i oo ein sodium ;l;:;:gent dye
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Innovative Drugs

Our Company has several key potential blockbuster
innovative drugs in the pipeline over the next few
years.

1. CsA Ophthalmic Gel for DED (self-developed)

(a) Overview

CsA Ophthalmic Gel is an innovative drug
being developed by us for the treatment
of moderate to severe DED. It is a single,
daily dose hydrogel which eliminates
daytime administration and the
associated discomfort and inconvenience
and aims to dramatically improve
patients’ treatment compliance and
quality of life. It is a proprietary hydrogel
with patent approval in China and
internationally. This novel formulation
enhances the pharmacokinetic profiles
of CsA on the ocular surface, allowing
efficacy similar to that of Cyclosporine
A products currently available for DED.
However, unlike the current treatment,
CsA Ophthalmic Gel’s unique formulation
stays on the eye for longer, requiring
only once-a-day dosing (compared with
traditional twice-a-day dosing). In the
Phase III clinical trial for CsA Ophthalmic
Gel, the treatment also showed a faster
onset of action by demonstrating efficacy
at around a two-week period, while other
CsA drugs normally take around seven
to eight weeks.

& N\

B

ARBMERTHBELEEEEFAIN
B AERARKREE LT -

1. RABFARERE - FKE%DED
(BEHE)

(a)

e

IR SFARA R R R F A
R B = E[Z DED® A #7
Bo JpKEBEBRGEE R
FUHE ARG SRR TNE

ERBUEMEEES - KR
BICERGERN - HEMED
R EAZ B E R - 1t
BB RITRARARRR
BB RN E) 1 2 REE - AR
HI3R 5 FI N DEDHIRTE RAE
AR E B o AT - BRIR
BRHEUE - RIEARER
BRI T A FERRRER
BE ARBR RGBS
E—REEBEREEMR) °
RBERAREB SRR
BERTEREERER - R
FHOMEMANFIRBEELR
i EL A IR IO A m — RS
=/ \(E2H -
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(b) Updates during the Reporting Period

On June 8, 2022, the NDA for CsA
Ophthalmic Gel was accepted for review
by the CDE.

Our Company continues to target the
commercialization of CsA Ophthalmic Gel
in China as early as 2023. Due to the
treatment’s potential to benefit millions
of people globally, we are also exploring
opportunities outside of China.

2. NVKO002 (Atropine) for Myopia (partnered with
Vyluma)

(a) Overview

24

To date, low concentration atropine is
the only medication that is consistently
effective in myopia progression control
among children and adolescents.
Our innovative treatment, NVK002,
is currently positioned as the first
clinically-proven pharmaceutical product
approved for treating the progression
of myopia globally. This treatment
has a proprietary formulation that
successfully addresses the instability
of low concentration atropine and is
preservative-free with an expected shelf
life of more than 24 months. The clinical
development of NVKOO02 involves two
different concentrations of preservative-
free atropine (0.01% and 0.02%) to
determine the efficacy, safety and
tolerability in children and adolescents
with myopia, offering a distinct choice
for doctors and patients.

(b)

HEMANRIER

R2022F6 H8H * IRfIERA
AR ERFCRERSE
RIS o

RRBHEFRFENR2023FE
PERRBRAREBEEL
BB R BRI R BEETR
EHREUBEFNRER - BM
TR IE A A B LA S st 2 55 S A

&= o
=

NVKOO2 (M #Edz) » RGBT

(H#Vyluma? (E)
(a) M=
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(b)

Our Company’s licensing partner for
NVKO002 is Vyluma, a wholly-owned
subsidiary of U.S.-based Nevakar.
Vyluma is currently conducting the Phase
III clinical trials for NVK0OO2 in the U.S.
and Europe. The results of the three-
year trial are expected to be available by
the end of 2022 and will be followed by
an NDA submission to the FDA in 2023.

In September 2021, we received
approval from the CDE to initiate two
concurrent Phase III clinical trials,
including China CHAMP and Mini-
CHAMP. Combined with global data from
Vyluma’s Phase III clinical trials in the
U.S. and Europe, the overall CHAMP
trial for NVK002 will be one of the most
comprehensive and robust Phase III
clinical trials for low dose atropine use in
the world.

Updates during the Reporting Period

The main objective of China CHAMP and
Mini-CHAMP is to evaluate the efficacy
and safety of NVK002 in the treatment
of myopia progression in children and
adolescents from three to 17 years old.

Led by Professor Wang Ningli from
Beijing Tongren Hospital as the principal
investigator, the China CHAMP trial
involves 19 centers and has completed
the enrollment of 777 patients. Co-led by
Professor Qu Xiaomei from the Eye and
ENT Hospital of Fudan University and
Professor Yang Xiao from the Zhongshan
Ophthalmic Center of Sun Yat-Sen
University as the principal investigators,
the Mini-CHAMP trial involves 18 centers
and has completed the enrollment of 526
patients.

(b)

ANA RIHINVKOO2 57 7] J5 14
AVyluma (& 3 B Nevakar
WEENMBAR) HERIE
A B & BUM A 77 NVK002
FIIMGERAR - REB=F
B ERTB AT 2022 X ATER
BER  HEBER2023F M
FDARRZFTEERGE ©

R2021498 » HFEESR
AP R HE R R M IR
FIMGERHAR - BERE
CHAMP [ /| 8l CHAMP © 4%
A Vyluma 7 3 B K BUM A9
SBIEARG R A 5 2 BB -
NVKO002 ) # 42 CHAMP &l 52
BAZN&EEHE - &4 TRIE
T £ B T 5 5 11T HR R /R 305
Z— °

HE AN ER

I EICHAMP X2/ N2l CHAMPHY
FZ B IR ATENVKOO2E R
AE3EI7TRAERBELFIR
BINFROBER R L2 -

# Bl CHAMP .58 /2 4k [
BRTEMNHEHTEERE
MEE - HRI19EHL - B
TRABTI77REE o NHY
CHAMPH B HH1E B K2R
RE S MERIEEPT /N KRBT R
f LK L R R OISR
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K18EF L B AMS26
ZEE -

JERRBERAR FHRE 2022 25
O



Both the China CHAMP and Mini-CHAMP
have completed patient recruitment in
July 2022, representing two and three
months significantly ahead of schedule
respectively. The early completion of
patient recruitment across both trials
gives our Company a strong head start
in moving towards the goal of leading
the market in launching a myopia
progression treatment.

The drug could be available in the PRC
market as early as 2024, potentially
making Zhaoke Ophthalmology one of
the first companies to commercialize a
myopia drug in the PRC market.

3.  BRIMOCHOL™ PF and Carbachol PF (partnered
with Visus)

(a) Overview

26

BRIMOCHOL™ PF and Carbachol PF are
pupil-modulating eye drops designed
to be once-daily, preservative-free
therapeutics to correct the loss of near
vision associated with presbyopia.
BRIMOCHOL™ PF is a fixed-dose
combination of carbachol (a cholinergic
agent) and brimonidine tartrate
(an alpha-2 agonist). Carbachol PF
is a proprietary, preservative-free
formulation of carbachol monotherapy.
Both investigational therapies reduce the
size of the pupil resulting in a “pinhole
effect” so that only centrally focused light
rays are able to enter the eye, thereby
sharpening both near and intermediate
images.

FEICHAMP X /\EICHAMP
BEN2022F7 AR EE
RE  BRETEBER - 55
RE2@AR3MEA - MEH
BIYREERBEEE  EX
A RIMEEM R T IBH TR
INEE ARG BB

i o

It e ) 7] BE B R0 2024 F £
RETISHEL - ATEEICRIR
MR A EIAEDBETSEEL
ITRBEHRRZ— °

3. BRIMOCHOL™ PF}:Carbachol PF

(H#VisusA 1E)
(a) #E
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In the VIVID Phase II study conducted
by Visus in the U.S., both formulations
met primary and secondary endpoints,
demonstrating a three-line improvement
in near visual acuity with no loss of
distance vision out to nine hours. Both
BRIMOCHOL™ PF and Carbachol PF
were well tolerated with no serious
adverse events. Phase III pivotal trials
commenced in March 2022, with interim
topline data expected in the fourth
quarter of 2022.

Corresponding to the ongoing Phase
IIT clinical study of BRIMOCHOL™ PF
and Carbachol PF in the U.S., we plan
to launch a clinical study in China for
presbyopia in the near future.

&

N\

1EVisus it 3 B # 1T H) VIVID
FIEHRD - MREFY
FEHFERREREY N
MIEEBEERNDRIE=
THRE TEYERRER
71 o BRIMOCHOL™ PF [
Carbachol PFi =2 1£38 » I
mERERER - FILHER
HBEMN2022F3AEM - B
TR 2022F B EMEE
FF Y TBAREIE -

A A BRIMOCHOL™ PF X
Carbachol PF#E B # 17
W IITHARR R A 3T - B fF9at
EIREHAREFTERRELR
B REAZE

TABO14 (B K E ) + AREE
WAMD (#2 RIBZZ A 1F)

4. TABO014 (Bevacizumab) for wAMD (partnered 4.
with TOT BIOPHARM)

(a) Overview (a) #E

TABO14 is the first clinical-stage
bevacizumab-based antibody indicated
for wAMD in China. Bevacizumab is
a clinically validated anti-VEGF drug.
Globally, bevacizumab is approved for
oncology treatment through intravenous
infusion. However, there has been
increasing off label use of bevacizumab
via intravitreal injection for the treatment
of wAMD.

TABO14 %9 Bl & 50 A Fa R
& EX A BEWAMD E R B
KERNINE - BRERA—
& 48 38 R K 53 7% A9 91 VEGF 4%
) e ERER - BECEUERR
BEFIR N EETIERAE
R - BB BN TS
B EHIABE R BAZRIME
BeF AR A EWAMDEY
SRAB TN -
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(b) Updates during the Reporting Period

28

In March 2022, Zhaoke Guangzhou,
a wholly-owned subsidiary of our
Company, and TOT BIOPHARM Co.,
Ltd. (3 B %2 % 5 R 2 & ), a wholly-
owned subsidiary of TOT BIOPHARM,
entered into a supplemental agreement,
pursuant to which Zhaoke Guangzhou
will have full control in the execution of
clinical trials and the ultimate decision-
making power in the development
and commercialization of TABO14 in
China, Hong Kong and Macau. Zhaoke
Guangzhou has also been given the right
to develop TAB014 for other ophthalmic
indications besides wAMD or novel
formulations for ophthalmic indications.

On June 28, 2022, we completed the
recruitment of the first patient for the
Phase III clinical trial of TABO14.

The Phase III clinical trial of TABO14 is
a randomized, double-blind and non-
inferiority study. The main objective of
the study is to evaluate the change from
baseline in best corrected visual acuity
(BCVA) at week 52 in TABO14-treated
subjects group compared with Lucentis®-
treated subjects group. The study will
involve up to approximately 60 centers
and enroll a total of 488 patients, led by
Professor Chen Youxin from Peking Union
Medical College Hospital as the principal
investigator.

(b)
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5.

ZKY001 (self-developed)

(a)

(b)

Overview

ZKY001 is a seven-amino acid peptide
derived from the functional fragment
of Thymosin B4 that binds actin, a type
of protein that plays a central role in
cell structure and movement. We are
exploring multiple indications as we
believe this asset can potentially be
applied to multiple disease indications.

ZKY001 has broad applications in the
healing of corneal wounds and can
potentially be used in multiple corneal
repair indications. We are currently
exploring four indications for ZKY001,
including CED, corneal epithelial defect,
TPRK, a surgical treatment for myopia,
pterygium, a growth in the cornea or the
conjunctiva, and NK, a rare degenerative
corneal disease.

Updates during the Reporting Period

We completed treatment for the last
patient in the Phase II clinical trial of
ZKY001 for CED in February 2022. On
March 16, 2022, the first patient was
enrolled for Phase II clinical trial for
pterygium disease. On August 5, 2022,
the first patient was enrolled for the
Phase II clinical trial for TPRK. We will
refine our clinical development strategy
for this asset once we have the trial
results across multiple indications.

&

5.

W\

ZKY001( & +#%)

(a)

(b)

e

ZKY001 2 —EaatEas
Eemik - IRE AR B4ARIT)
BERER EIBEAKS
mylBEA R —EEARERE
MEHPRZOERNER
B BMEEHEEN 2R
RERRFNERE - RIEH
PR AR Z AR -

ZKYOO1 ¥ ARt ARG DR
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ZEAERABEREE - &M
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6. NTCO10

(a) Overview

NTCO010 is a fixed dose combination
of antibiotics and steroids to prevent
infection and inflammation for patients
undergoing cataract surgery. The
drug belongs to a new generation of
antibiotics, which increase efficiency
and cover a wider range of bacteria. The
drug also shortens the duration of the
treatment by half - from 14 to seven
days - making it beneficial to patients’
overall health and helping to prevent
antibiotic overuse. The drug has already
been approved in seven European
countries. We plan to submit an NDA to
the NMPA in the near future.

7. PAN-90806 (VEGFR2 inhibitor) for wAMD and
DME (partnered with PanOptica)

(a) Overview

30

PAN-90806 is an innovative drug
indicated in the treatment of wAMD,
as well as DME, the leading cause of
blindness in diabetic patients worldwide.
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PAN-90806 is a novel eye drop
formulation, which decreases the number
of injections required. If approved as
a maintenance therapy, PAN-90806
will bring significant convenience and
a less invasive treatment alternative
for patients. This will reduce the
frequency of intravitreal injections
and other treatment issues associated
with mainstream anti-VEGF therapies
while at the same time maintaining
visual stability. PAN-90806 is expected
to significantly reduce treatment
discontinuation, and therefore slow
underlying disease progression through
improved patient comfort, acceptance,
convenience and compliance.

We are currently focused on optimizing
the formulation of PAN-90806. Subject to
regulatory approvals, our Company plans
to commence human trials after the
completion of requisite animal studies.

Generic Drugs

We follow a balanced approach in designing our
drug pipeline. In addition to innovative drug
candidates, our Company has several key generic
drugs in the pipeline. Generic drugs address a
substantial portion of ophthalmic medical needs
in China. From a market demand perspective,
our generic pipeline complements our innovative
pipeline and better positions us to become an
efficient one-stop comprehensive solution provider.
From a supply perspective, our generic programs
also offer several strategic benefits.
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During the Reporting Period, we continue to focus
on commercializing Bimatoprost Timolol, a generic
drug for glaucoma, as our first commercialized
generic drug asset. The launch of this treatment
positions us in the under-served glaucoma market,
and prepares us for the future commercial launch
of our innovative drugs.

WARNING UNDER RULE 18A.08(3) OF THE
LISTING RULES: WE MAY NOT BE ABLE TO
ULTIMATELY DEVELOP AND MARKET OUR
DRUG CANDIDATES SUCCESSFULLY.

Manufacturing

We have our own manufacturing facility, located
in Nansha New District, Guangzhou, Guangdong
Province, China. This facility gives us the strategic
advantage of full manufacturing capability in-house,
from production, dosing, filing and packaging
to quality assurance. The facility occupies
approximately 7,600 sq.m. and has state-of-the-
art equipment and machinery from leading global
suppliers. It is designed in accordance with the
highest international standards and requirements
of major global regulators, including the FDA, the
NMPA and the EMA.

The cutting-edge manufacturing facility is ready for
production. We currently have three manufacturing
lines. As our Company transforms from a pure R&D
drug developer into an R&D and commercialization
pharmaceutical company, we have increased
investment in our production facility in order to
augment our capacity and fulfill the scale of mass
production. The production capacity for single dose
drugs has already increased tenfold.

RBREHRA - ROEEZIRERGE
BB HEEXZREZH - FRH
PIE) B TR AL I L - IR
EERPBAEARREEMENE LR
Mm% - BBEREECHEL RN A EE
PR o

BB L HRAIZE18A.08(3)REHNE
& RMBRRLERNFERMEEHM
BRI o

B

BN P REREEMNTEIMEERE
ERME - ZREAETENNAERER
o ORELE  ICE BERREENEE
Bz BUMABEREUEERS - EZ%&H%E
1H3497,600F 77K - ELEM 2 IREL

FE R ERRE A0 S R R e }xﬁﬁﬁ'—ﬁ
BIRER  HERTERERE(EE
FDA - BIR &2 /5 R EMA) KT ©

“mi% RBEREES A AR EE o AR

ZIREER - ERARQRIEHRRKEE
MM YRR RS R R EREL
R—SWBERF]  BAIE MR EERE
BIRE  NIRAERRILEEAMELEDN
M - BEEEYMERDRITE -

32 Zhaoke Ophthalmology Limited Interim Report 2022



Commercialization

Since last year, we have focused on developing
an innovative go-to-market commercialization
model. We recognize the rapidly shifting dynamics
of the Chinese ophthalmic industry and believe
that the traditional way of selling drugs must be
complemented by new channels such as digital,
social and e-commerce. Our innovative model does
not rely only on traditional channels such as public
hospitals and private eye hospitals or institutions,
but also builds brand visibility in the digital world
through WeChat, the most commonly used mobile
application in China, and other online medical
platforms.

In response to the demand for high quality
insights in China and cutting-edge research
in ophthalmology globally, our content-driven
platform on WeChat, Zhaoke Boshi, was soft
launched in September 2021. This platform not
only showcases outstanding content, but also
allows leading KOLs to share their knowledge and
best practices, while facilitating discussion in the
Chinese ophthalmic industry. Zhaoke Boshi is
widely recognized by the industry; its base has
grown to close to 10,000 followers as of the date
of this report, and more than 60 leading KOLs in
various fields of ophthalmology have contributed
content or participated in livestream discussions.

In addition to digital engagement, our Company
has recently launched the % 15l ® heat compress
eyepatch. This product has been approved in China
as a class 2 medical device for reducing symptoms
of mild cases of DED. We launched our official
flagship store on Tmall in August 2022.
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Research and Development

As a pharmaceutical company, R&D capability
has always been one of the keys to our success.
In the first half of 2022, we have concentrated
on enhancing our R&D capability to advance key
clinical studies and expand our drug pipeline.

Our Company has an R&D team with a time-tested,
proven track record and a full suite of capabilities
covering discovery, pre-clinical research and
execution of clinical trials. Our R&D activities are
led by an international management team with
decades of industry experience working in global
biotechnology and pharmaceutical companies. The
size of our R&D team is 82 professionals at the end
of the Reporting Period.

During the Reporting Period, the COVID-19
pandemic continued to impact the world, including
China. Although the COVID-19 outbreak has caused
some delays in our ongoing clinical trials, we have
been able to react quickly and minimize the impact
on our business. For example, we shortened the
follow-up time with patients through optimizing
their trial center visit process. Patients were under
“closed-loop” management and were followed up
on their medication experience by phone or video
calls. During the “closed-loop” management period
of the hospitals, drugs were delivered directly to
patients from the central warehouse. We are also
committed to working alongside our suppliers and
business partners in China and the international
healthcare community to ensure our clinical
programs continued to operate.
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Partnerships

We have established multiple licensing partnerships
with leading companies in China, the U.S. and
Europe, and will continue to build our global
footprint.

In February 2022, our Company established a
corporate gift agreement with the John Hopkins
University, one of the world’s leading private
research institutes, to support translational
research and academic exchange. The donation will
be used to benefit the Johns Hopkins’ Wilmer Eye
Institute as a current use gift over the coming year,
supporting translational research at the Wilmer
Eye Institute, academic exchanges and mentoring
opportunities between the Wilmer Eye Institute and
us, and clinical and academic fund assessment.

In March 2022, our Company sighed strategic
partnership agreements with three of China’s
leading pharmaceutical supply chain service
companies: Sinopharm Group Distribution
Co., Ltd. (Bl ZE ik 5 85 F 0 & R 2 @), Shanghai
Pharmaceuticals Co., Ltd. (EZER AR A7), and
China Resources Pharmaceutical Commercial Group
Limited (EHBE XS B AR Q7). We and the
three leading Chinese pharmaceutical companies
will collaborate on multiple aspects including
procurement models, logistics management,
market developments, joint projects and
information communication.

Our Company will continue to explore partnership
and collaboration opportunities with leading
domestic and international pharmaceutical firms
and research institutions, to further strengthen our
R&D capability and expand our drug portfolio.
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ENVIRONMENT, SOCIAL AND
GOVERNANCE (“ESG")

We are committed to the development of a
sustainable healthcare industry in China. We
rigorously monitor the environmental and social
impact of our operations and implement measures
to improve the sustainability of our business.

We clearly define the ESG responsibilities of the
Board and senior management and have established
a sustainability steering committee to assist the
Board in its management and supervision of the
progress and results of relevant initiatives.

We have established policies on the environment,
employment system, occupational health and
safety, training and development, supply chain
management, product responsibility, anti-
corruption and community investment.

As an example, since China’s announcement of
its national target to achieve carbon neutrality
by 2060, we have taken steps to reduce the
carbon emissions in response to climate change.
To effectively manage the risks and opportunities
brought by climate change to us, we have earnestly
implemented our own Climate Change Policy during
the Reporting Period and nurtured a top-down
management culture to tackle the impact of climate
change on the environment from five perspectives,
namely governance, mitigation, adaptation,
resistance and disclosure.
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In addition, we have already set guiding
environmental targets to provide a basis for the
future emission reduction measures. Our Company
also plans to implement more emission reduction
measures in order to refine the environmental
protection management. Moreover, our Company
utilizes green deposits to invest the surplus cash
reserves in environmentally friendly projects with
the aim of supporting environmentally beneficial
projects beyond our own operations.

We are committed to transparency and compliance
and disclosing our ESG performance annually in
our ESG report. In May 2022, we published our
second ESG report to enhance our stakeholders’
understanding of our current strategy regarding
our socially responsible practices.

FUTURE AND OUTLOOK

Looking forward, we remain committed to our
ambitious “dual-core” growth strategy, which
includes advancing various assets through pre-
clinical and clinical stages and developing an
innovative commercialization model. To address
unmet medical needs around the world, we also
plan to pursue favorable and value-creating
opportunities by partnering with domestic and
international pharmaceutical companies and
institutions.
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In July 2022, we completed patient recruitment for
NVKO002, our innovative drug for the treatment of
myopia progression in children and adolescents,
for the two concurrent Phase III clinical trials
significantly ahead of schedule. We will continue
the execution of the Phase III clinical studies in the
second half of this year. Meanwhile, clinical data of
the Phase III clinical trials of NVK002 conducted by
our partner in the U.S. and Europe are expected to
be available by the end of this year. NVK002 is well
positioned to potentially be the first FDA approved
and amongst the first low dose atropine treatments
to commercialize in China. We are also exploring
out-licensing opportunities for NVK002 in South
Korea, as we see a huge demand for treatment for
myopia among children and adolescents in South
Korea.

On the back of the eye, we also concentrated our
efforts on the development of treatments for back-
of-the-eye diseases, including wAMD and DME. As
the leading causes of blindness in China, wAMD and
DME diagnosis rates stand incredibly low, below
3%. Although the affordability of anti-VEGF drugs
has greatly improved since they were included
on the NRDL, the situation in China remains
challenging due to multiple reasons including
the lack of awareness of the public. However,
we truly believe that by continuing to increase
public awareness of visual health and improving
treatments, the immense potential of the back-of-
the-eye drug market will be realized in the next
few years.
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Various significant R&D milestones are also
expected in the second half of 2022. These include
the interim topline data of the Phase III trial of
BRIMOCHOL™ PF and Carbachol PF for presbyopia
by our partner Visus, the first patient recruitment
for the Phase II clinical study of self-developed
ZKY001 for TPRK, and an NDA submission to the
NMPA for NTCO10.

Commercialization has been a major focus for our
Company in 2022. We have built an innovative
commercialization model, incorporating both online
and offline channels, to meet increasing demand in
the digital sphere. In August 2022, we launched our
first commercial product, the #f5#1® heat compress
eyepatch together with an official flagship store on
Tmall on August 15, 2022. We intend to continue
to build out and connect various components of our
integrated omnichannel commercial strategy. While
we will continue strengthening our connections with
public eye hospitals, we will also expand our private
ophthalmic institution network, as well as explore
collaboration opportunities with e-commerce
platforms.

Although the macroeconomic environment currently
faces challenges, we see strong momentum in the
global ophthalmic industry, particularly in China,
which is driven by growing market demand and
public policies as indicated by the National Eye
Health Plan included as part of the 2035 Five-
Year Plan. In addition, the Chinese government
has designated three geographic areas as future
centers of excellence for healthcare, which
includes the GBA, home to our state-of-the-art
manufacturing facility.
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Our team has been very disciplined when it comes  HIKEBAEERMIEEREIER S
to deploying financial capital. As at June 30, M202246A308  &fEEHEEEE
2022, we have RMB1,569,352,000 cash or cash £{E1EE AR¥1,569,352,0007T © A A
equivalents, which gives us extremely strong 713733530 P44 1 A3 M 05 BLRE %)
support to continue advancing all of the clinical  FiAEK:TE -

programs of our innovative and generic drug

candidates.

Together with our state-of-the-art manufacturing &4 AR EMNED EH R EERE
facility in Nansha, Guangzhou, and our proven R&D AR EEEROIAEE N R FETH -
capabilities and expertise, we firmly believe that  IH{EARARCIEFEE  FBUEEERRE
our Company is well-positioned to capture the fast-  BIEBLBHELBERE  A2KEE
growing opportunities in the Chinese ophthalmic  RERERENRBEY IEEE £
industry as well as in the global ophthalmology  EFERENTE R ERERITIHAYMHRE
sector through partnerships with international K& -

eye institutes and partners, providing the best-in-

class ophthalmic drugs and treatments to patients

around the world.
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FINANCIAL REVIEW

Six months ended June 30, 2022 compared to six

months ended June 30, 2021
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Overview

For the six months ended June 30, 2022,
we recorded a total loss of approximately
RMB161.0 million, as compared with
approximately RMB1,987.7 million for the
six months ended June 30, 2021, mainly
due to the changes in the carrying amount
of preferred shares liability in relation to the
redemption amount and conversion features
for the Series A Preferred Shares and Series B
Preferred Shares, before they were converted
into ordinary Shares on the Listing Date.

Our R&D expenses for the six months
ended June 30, 2022 were approximately
RMB100.9 million, representing a decrease
of approximately 18.2% from approximately
RMB123.4 million for the six months
ended June 30, 2021, primarily due to the
commencement of Phase III clinical trials
for our key products, NVK002 and TAB014,
in May and June 2022, respectively, without
incurring significant costs during the Reporting
Period.
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Other Income

Our Group'’s other income primarily consists of
bank interest income and government grants,
which represent one-off subsidies we have
received from government authorities for our
R&D activities.

For the six months ended June 30, 2022, our
Group’s other income increased to approximately
RMB11.9 million, compared to approximately
RMB7.4 million for the six months ended
June 30, 2021. The increase was primarily
attributable to an increase in interest income
from bank deposits of approximately RMB2.8
million and an increase in subsidies of
approximately RMB1.5 million that we have
received from the local government for our
R&D activities.

Other Net Loss

For the six months ended June 30, 2022, we
recorded approximately RMB17.5 million of
other net loss, compared to approximately
RMB65,000 of other net loss for the six
months ended June 30, 2021. Such net loss
primarily consists of net foreign exchange
gain or loss in connection with fund transfers
among bank accounts in different currencies
and bank balances that are denominated in
U.S. dollars.
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R&D Expenses

Our Group’s R&D expenses primarily consisted
of (i) clinical trial professional service fees,
primarily including payments to contract
research organizations, hospitals and other
medical institutions and testing fees incurred
for preclinical studies and clinical trials; (ii)
depreciation and amortization in relation to
our R&D equipment and facilities; (iii) staff
costs, including salaries, bonus and welfare
payments for R&D personnel; (iv) costs of raw
materials and consumables used for R&D of
our drug candidates; (v) equity-settled share-
based payment for R&D personnel; and (vi)
utilities.

For the six months ended June 30, 2022, our
R&D expenses decreased by approximately
RMB22.5 million, or 18.2%, to approximately
RMB100.9 million from approximately
RMB123.4 million for the six months ended
June 30, 2021. The decrease was mainly due
to the commencement of Phase III clinical
trials for our key products, NVK002 and
TABO14, in May and June 2022, respectively,
without incurring significant costs during the
Reporting Period, which was partly offset by
an increase of approximately RMB10.6 million
in employee salaries and benefits in line with
the expansion in headcount.

MR

AEBNHERT T EZVEG)BIK
HABREERKER  XERERSE
HHEEE  BRREMBEEE
I SR GA B2 ot B AR B T 95 K% B R S B8R
EARRRE  (I)BBRMATER
HEREBEOITE R (I)BIX
K BEREABNFTS AR
R ¢ (iv) R PIB RS SR 2
FT A R R R SE R BRS¢ (V) )
HEABSZNUEREFE ARG A
BRI R(VIKEE -

HZE2022F6A30B1L61@A © &
FIRIRF 3 S R E 2= 2021466 A30
HiF6EAHNARKE123.45ETH
DEARE22.5BEILH18.2%FE
HARE100.98ETT TERR
¥ Z & @ NVK002 & TAB014 4 5l
202245 A &6 ARSI
RelEp - TENREHNEEKRE
KA MEEHFRBHAESE ATF
#hnm EAHARE10.6EE T
HEH T SR RIE o
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The following table sets forth the components TR E 5 AR & B R B R HA R A AR B
of our Group’s R&D expenses for the periods FZ AR E S
indicated:

Six months ended June 30,

HZE6H30H16MEA
2022 2021
202245 20214
RMB’'000 RMB’000
AR¥ET T AREEFTT
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Clinical trial professional ERR A BR E ER TS
service fees E 93! 44,544 78,072
Staff costs BT 22,003 11,434
Depreciation and e i
amortization 15,256 11,138
Cost of raw materials and BT FB IR B KB A G
consumables used ENJ % 8,750 2,600
Equity-settled share-based  MigEm&EEH UGS A
payment EERIK 4,610 13,429
Utilities KEE 2,376 1,641
Transportation costs EWHE 927 -
Others Hth 2,463 5,121

Total Bt 100,929 123,435
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General and Administrative
Expenses

Our general and administrative expenses
consist of staff costs, Listing expenses,
professional service fees for legal, consulting
and auditing services, general operating
expenses, depreciation in relation to our office
equipment and equity-settled share-based
payment for those other than R&D personnel
and commercial team.

For the six months ended June 30, 2022, our
general and administrative expenses were
approximately RMB39.5 million, representing
a decrease of approximately RMB61.1 million
from approximately RMB100.6 million for
the six months ended June 30, 2021, which
is primarily attributable to (i) the one-time
Listing fees incurred in connection with the
IPO in 2021; and (ii) the decrease in equity-
settled share-based payment according to
number of share option(s) vested during the
respective periods.

Selling and Distribution Expenses

Our selling and marketing expenses mainly
consist of salary and benefits expenses
for our commercial team. Our selling and
distribution expenses increased from RMB6.6
million for the six months ended June 30,
2021 to approximately RMB13.7 million
for the six months ended June 30, 2022,
primarily attributable to (i) an increase in the
headcount of our commercial team; and (ii)
an increase in marketing-related expenses.

—RETBER

B —RETHERBEE TK
A ETRX - RE  FARES
RBEEXRBER - —REEH
X MAEREBITEARMFEA
B R E(CBEBOASN A B S oA
A DA RBERER K -

H=E zozzisﬂ 308 1L6MEA -
B —RERTRERANAARYE
39.55&%7‘3 BHZE2021F6A30
A1E6{E A HARE100.6 E EITH
DWARE6L1IEE T TEHR
(i) 2021 FptE A NFABEEEEL—
WM ETRE - R(ii)RBAEEE
MEBENBRESETE g
HEE R BERONRURD AT -

HERDHMAX

HPWHEERDHAX I EBRER
MEXcEENTF S REMNMAS -
HZE202266A30HL6MEA - &
PIHE LD R X A E2021
F6A30HIF6EAA ARK6.6B5
TEMEHARKLZ7AETT £
ZhR)RANEHELCERATE
o0 s Re(ii) & SHARRERA G ANAEL -
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Finance Costs

Our finance costs decreased significantly from
approximately RMB1,764.4 million for the six
months ended June 30, 2021 to approximately
RMB1.3 million for the six months ended June
30, 2022, which was primarily attributable to
changes in the carrying amount of financial
liabilities recognized in relation to the
redemption amount and conversion features
for the Series A Preferred Shares and Series B
Preferred Shares during 2021.

Loss for the Period

As a result of the above factors, for the six
months ended June 30, 2022, we recorded
a loss of approximately RMB161.0 million,
as compared to a loss of approximately
RMB1,987.7 million for the six months ended
June 30, 2021.

Non-HKFRS Measure

To supplement our Group’s interim
consolidated financial statements, which are
presented in accordance with the HKFRS, we
also use adjusted total loss for the period and
other adjusted figures as additional financial
measures, which are not required by, or
presented in accordance with, the HKFRS.
We believe that these adjusted measures
provide useful information to Shareholders
and potential investors in understanding and
evaluating our Group’s interim consolidated
results of operations in the same manner as
they help our management.

B A AR A<

HZE2022466 A30H 61 A © #&
IR EF TSR A 8 2202146 A 30
HiIE6EAHARKEL,764.45 87T
AERLEHARBLIIEE L £
ZHMR2021FFHARIE LK B
RONELRER SR EREEMm
HRNCHBENEOSEZHA
@( °

HrEE

ER iR E - #%E202246A30
BIE6MEA » HPISRGEBROARE
161.0H& T * MEZE202146A
30H I-61E A RISk S EBIEHARE
1,987.7A8B7T °

FEBUB|MEEUTESRX

REBAARKERBEEBMERE L
AZ25I0 T BER e P BRE - M
T RERERNEREREREMD
ERHEBEYT  ERWMIBEHES
X MEEBRFETEEET R
SEAERBERN - TIFRREE
MBMERRZT - HFEE - &
SRPBFAETATRERLEE
REERMAREN  BBERET
R EAREN T RRA 2EE
B —MEBAEMERHEMNERE
[E7 MR RAETTRIE o
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Adjusted total loss for the period represents
the total loss for the period excluding the
effect of equity-settled share-based payment
expenses, Listing expenses and certain non-
cash items and one-time events, namely
changes in the carrying amount of preferred
shares liability. The term adjusted total
loss for the period is not defined under the
HKFRS. However, we believe that this and
other non-HKFRS measures are reflections
of our Group’s normal operating results by
eliminating the potential impact of items
that the management do not consider
to be indicative of our Group’s operating
performance. The adjusted total loss for the
period, as the management of our Group
believes, is adopted in the industry where our
Group is operating. However, the presentation
of the adjusted total loss for the period is not
intended to be (and should not be) considered
in isolation or as a substitute for the financial
information prepared and presented in
accordance with the HKFRS. Shareholders
and potential investors of our Company
should not view the non-HKFRS measures
(i.e. the adjusted total comprehensive loss
for the period) on a stand-alone basis or as
a substitute for results under the HKFRS, or
as being comparable to results reported or
forecasted by other companies.

RFEBRHANERERERANEERAL
BB A RS EEARD RERD
A% - ETHXRETHRES
HAR-—RUEEH(AIBERERE
RESRER) TR - BEUBER
SRS ERSABRRNEREE
—FREESE o A - HAARE -
It — R B IR A B B 7% A S RIE
ENAATRBRAEHENEREEX
BOEBREEERRLIIEAKHE
LERBIERNHE A REEK N
Z - REEEEERE  LHEY
NEBIRAREREBELEMITER
R A KHABRAREREET
BRI ERE Y EEARBEREE
B BERELENREL 25O
AR e RRBBRERREEREED
EELBRE BB GRS LRI
EFA(EHERANZEEEAL
) HUAEREBREREMBERE
EARENEE BB RATE
HAth N B 2 WM TDR A A IELLE o
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The table below sets forth a reconciliation of TR B DI PN B R 60 H A 48 B
the loss for the period to adjusted loss for the AR HNEIERHER

period during the periods indicated:

Six months ended June 30,

HZ6HA30H1L6MEA
2022 2021
202245 20214
RMB’'000 RMB’000
AR¥EFR ARBFIT
(Unaudited) (Unaudited)
(REEZ) (REEER)
Loss for the period HAINE1E (161,026) (1,987,658)
Add: -
Changes in the carrying BrRaEREeR
amount of preferred )
shares liability 1,763,499
Listing expenses iail=h3 28,112
Equity-settled share-based  LAlEZEE RN A
payment expenses EMAI R 22,094 72,753

Non-HKFRS adjusted loss for JE& &M 58S 40|
the period S RENEE (138,932) (123,294)
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Selected Data from Interim Consolidated
Statement of Financial Position

Total current assets RBBERE
Total non-current assets IERBEELE
Total assets BERE

Total current liabilities BB EERE
Total non-current liabilities  JEiE& G458
Total liabilities BB

Net current assets RBEEFE

Liquidity and Source of Funding and
Borrowing

Our primary uses of cash are to fund our
clinical trials, manufacturing, purchase of
equipment and raw materials and other
expenses. During the Reporting Period,
we primarily funded our working capital
requirements through net proceeds from the
Global Offering and pre-IPO investments.
We closely monitor uses of cash and cash
balances and strive to maintain a healthy
liquidity for our operations.

THSREMBRRRNEERE

As at As at

June 30, December 31,
2022 2021
A2022%F H20214F
6H30H 12H31H
RMB’'000 RMB’000
AR¥T T AREBFIT
(Unaudited) (Audited)
(RGER) (f&#%)

10.

2,013,565 2,208,894
567,504 396,513

2,581,069 2,605,407

(89,008)
(20,912)

(109,246) (109,920)
1,933,634 2,119,886

RBESRESHFEARMER

BB EEBERARBRMOER
e EE - RERRMEHREEIA
REMASREHEES - RBSH
W BMEEEBE2HBEENME
REFELERLHABEERRER
NHERMHEEESFE - RMIED
ERRSMRSHERNERBR -
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As at June 30, 2022, the current assets of
our Group were approximately RMB2,013.6
million, including cash and cash equivalents
of approximately RMB1,569.4 million, time
deposits with an original maturity over three
months of approximately RMB290.9 million,
pledged bank deposits of approximately
RMB60.9 million and other current assets
of approximately RMB92.4 million. As at
June 30, 2022, the current liabilities of our
Group were approximately RMB79.9 million,
including other payables and accruals of
approximately RMB45.3 million, amounts due
to related companies of approximately RMB1.3
million, bank borrowings of approximately
RMB25.2 million and other current liabilities of
approximately RMB8.1 million.

Our Group adopts conservative treasury
policies in cash and financial management.
To achieve better risk control and minimize
the cost of funds, our Group’s treasury is
centralized. Cash is generally placed in
deposits mostly denominated in U.S. Dollars,
Hong Kong dollars and RMB. Our Group’s
liquidity and financing requirements are
reviewed regularly.

Pledge Bank Balance

Our pledged bank balance was approximately
RMB60.9 million as of June 30, 2022,
representing bank balance we pledged with
banks for a bank loan and for the issue of a
letter of credit for importing certain machines
and equipment.

11.

H2022F6 A30H + AEBARED
BEHNAARM2,013.65E7T
BEASREASESEVHARE
1,569.4H 87T « REHBBA3ME
AREBEROARE290.98 8
7T BEARITERHARE60.9
BETRHEMRBHEENARYE
92.4FHE T - 202246 A308 -
REENTBBEENAARKET79.9
BB BIEHMENKIERET
ERNARBA5.3FET - BN
HEARIRIBHARKLIEET - iR
TEFROARE25.2H5E T L EA
RBBEHARBE.1IAET -

AEERREEY BRBEETES
RMBER o BE SRR &
BEREKEDKA - REBRYPEK
ARZEPRER - B —RIFIE
TR RMAUET BLTREAR
BitE - ARBEEMRE ERBE

SHEIPRITHER

202256 A30H - HMWEEM
RITHEBOBARKE0.9BET -
BRMAR—FERTEFRAALER
FEANEDE THERREHER
FARITHOIRITAEER -
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12. Key Financial Ratios 12, FEHHLEE
The following table sets forth the components TREHARFRBRRMOEZH
of our key financial ratio for the dates T AAEM S -
indicated:
As at As at
June 30, December 31,
2022 2021
20224 R20214F
6A30H 12H31H
(%) (%)
Current ratio® BN FEW 25.2 24.8
Gearing ratio® BEAMBLE® N/ATER® N/ATSEA®
Notes: Hiit -
(1)  Current ratio represents current assets divided by (1) REELRTIRAF B 8 & AR A
current liabilities as of the same date. RBAEGTH
(2) Gearing ratio represents interest-bearing (2) AEBELFER AN BEFR
borrowings less cash and cash equivalents and SRRESEVRREHEEB3ME
time deposits with original maturity over three AREBER - RAERARE - AR
months, divided by total equity and multiplied by 14100%

100% as of the same date.

(3) As of December 31, 2021 and June 30, 2022, we (3) M20217F12/A31H k202276730
were in a net cash position and thus gearing ratio is B BAERFREMRR - FitEE
not applicable. BELEWTER -

13. Contingent Liabilities 13. IREE

As at June 30, 2022, our Group did not have M20229F6 A308 © AEEWHEE

any significant contingent liabilities. REARAE -
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14. Capital Commitment 14. EREIE
The capital commitment of our Group 202246 A30H + REBEMHER
as at June 30, 2022 was approximately EEHNABARE3Z.0BET &
RMB332.0 million, representing an increase 2021F 12 A31HH AR 194.7
of approximately RMB137.3 million as BETEMHAREIZI7IEE
compared with that of approximately JC v E BR B A B R S B
RMB194.7 million as at December 31, 2021, TEBEUSHERE o

primarily attributable to progress made in the
construction of manufacturing facilities and
R&D activities.

15. Employees and Remuneration 15. EERHM
As at June 30, 2022, our Group had a total of MR2022F6A30H  AEBEF A
268 employees. The following table sets forth H268%EE o TERHIN2022F
the total number of employees by function as 6 A30BLHAEEI DR EBE -

of June 30, 2022:

Number of

employees % of the total
Function Hiae EE&R hEEES
Management =it 6 2.2
R&D fift 5 82 30.6
Manufacturing KE 69 25.7
Quality control &= 45 16.8
Sales and marketing SHE M= i 38 14.2
Environmental, health and 383 - @FELE

safety 2 0.8

Administrative T 26 9.7
Total w5 268 100.0
The remuneration of the employees of rEEBREFMEETE - €4 -
our Group comprises salaries, bonuses, EBERES REEREMHZR - Hit
employees provident fund and social security BRRNREARREE ARG AE
contributions, other welfare payments and TEY R -

equity-settled share-based payment.
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The total remuneration costs incurred by our
Group for the six months ended June 30,
2022 was approximately RMB68.9 million, as
compared to approximately RMB96.7 million
for the six months ended June 30, 2021.
The decrease was primarily attributable to
a decrease in equity-settled share-based
payment of approximately RMB50.7 million,
which was partly offset by an increase of
approximately RMB22.9 million in employee
salaries and benefits in line with the expansion
in headcount.

Foreign Exchange Exposure

During the six months ended June 30, 2022,
we mainly operated in China and a majority
of the transactions were settled in RMB,
the functional currency of our Company’s
primary subsidiaries. As at June 30, 2022, a
significant amount of our Group’s cash and
cash equivalents was denominated in Hong
Kong dollars, and certain cash and cash
equivalents, prepayments on purchases of
property, plant and equipment and other
payables denominated in foreign currencies.

Any significant exchange rate fluctuations
of foreign currencies against RMB may have
a financial impact on our Group. We do not
expect future currency fluctuations would
materially impact the Group’s operations.
The Group closely monitors the fluctuation
of exchange rates and reviews the foreign
currency risk management strategy from
time to time. The management will continue
to monitor the foreign exchange exposure
flexibly and engage in timely and appropriate
hedging activities when needed.

As at June 30, 2022, the Group has not used
derivative financial instruments to hedge
against its foreign currency risk.

16.

HZE202246 A30H 161 A &
EEELENTHRABEHBAR
¥ 68.9E & T MEE2021F6A
30HIE6EARIKAARKES6.78
BT FERNAESEE RS
AERNNIRLOHARES0.78
B MEEFSREFESEAF
Ehnm EANARE22.95ELE
HEH T SR IRIE ©

SME LR

FHZE2022466 A30H1L61E A - &
EEETERFHLEE  KRHEHRXS
NARELEE  MARBBEADQF
FTEMBARIMINEEEE - 752022
F6A30H  AEENRERES
LEMAI D ABETTHE S MET
BERBEEEY  BEWE K
55 R 5% B0 TE A BRIE LA e E At JiE A
FIELAINEEHE o

HNEE AR B R IN A TR BE R
) YAREH A K BIEK B
2o R ATERARRE KRB
HAEBMEBBEREATE - A%
EFY)EREREE - TR
INERBREIRRE c TIEERESE
BEERINERK YR BHER
BRE N B A & @ $ R EED o

7202256 A30H + AREE T AL
RiTE SR IT AR IMNERR -
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Other Information
HapER

DIRECTORS’ AND CHIEF
EXECUTIVE’'S INTERESTS AND
SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES AND
DEBENTURES OF OUR COMPANY
OR ANY OF ITS ASSOCIATED
CORPORATIONS

As of the date of this report, the interests and short
positions of our Directors or chief executive in any
of the Shares, underlying Shares and debentures
of our Company or its associated corporation
(within the meaning of Part XV of the SFO), which
have been notified to our Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV
of SFO (including any interest or short positions
which they are taken or deemed to have under
such provisions of the SFO) or which were recorded
in the register required to be kept by our Company
pursuant to Section 352 of the SFO, or otherwise
notified to our Company and the Stock Exchange
pursuant to the Model Code were as follows:

Long positions in the Shares or
underlying Shares of our Company

EERBEETERAERAQA
HARMAR R L B R AD N AE R AR 1
LR ERRNERRAR

RAFEBRH » ARAREFESEHERT
BABRAR R HARRSEE (ER R ES
KB GGIFEXVER) S EM R - HERA
D REREFHEEL D RIEESF ARG
DIEXVERHE7 K87 BRI & A A R R 32X
Pt SoX B (BIERSERERE L HE
14 B8 1 S 1R AR R R 0 (R (T
BIKR) - A EERRIBEFLPEG
PIE352EARRAFENELMAES
Kogkr  IRBERETHIENGRAR R
B X PR R SRR AN

RAEXTRDIAERD VTR

Approximate

Name of Number of percentage in
Director Nature of interest Shares shareholding®
EENA Rt BRHHE ERESHNEILS
Dr. Li Xiaoyi Beneficial interest 14,022,800 2.59%
=R+ B

Interest in controlled 2,187,600 0.40%

corporation

Sy EE R

Interest of spouse 166,666 0.03%

fe B
Mr. Dai Xiangrong Beneficial interest 1,261,200® 0.23%
eSS B
Ms. Leelalertsuphakun Wanee Beneficial interest 23,557 0.00%%*
TR A+ St g

* Less than 0.01%

* 27#0.01%
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Notes:

(1)

(2)

(3)

(4)

(5)

Save

Referring to the 14,022,800 Shares underlying the
options granted to Dr. Li Xiaoyi under the Pre-IPO Share
Option Scheme.

Dr. Li Xiaoyi holds 65% of the equity interest of Lee’s
Healthcare Industry Investments Limited, which in turn is
the general partner of Lee’s Healthcare Industry Fund L.P.
For the purpose of the SFO, Dr. Li is deemed to have an
interest in the 2,187,600 Shares held by Lee’s Healthcare
Industry Fund L.P.

Referring to the 166,666 Shares held by Dr. Li Xiaoyi’s
spouse.

Referring to the 1,261,200 Shares underlying the options
granted to Mr. Dai Xiangrong under the Pre-IPO Share
Option Scheme.

Calculated based on the number of the total issued

share capital of our Company as of June 30, 2022, being
541,946,928.

as disclosed above, as of the date of this

report, to the best knowledge of our Directors
or chief executive, none of the Directors or chief
executive of our Company had interests or short

posit

ions in our Shares, underlying Shares and

debentures of our Company or any of its associated
corporations (with the meaning of Part XV of the

SFO)
kept,

as recorded in the register required to be
pursuant to Section 352 of the SFO, or as

otherwise notified to our Company and the Stock
Exchange pursuant to the Model Code.

56

Wizt -

EEREERAREEAERRETERE D
RE LR M EERR 14,022,800/

7

(1)

(2) ZF/)\FEfEL#ELee’s Healthcare Industry
Investments Limited 65% &) i # -+ M
Lee’s Healthcare Industry Investments
Limited%Lee’s Healthcare Industry Fund
LP.HEBEBA - RIZEF RBAEEKD -
F{E +34% A Lee’s Healthcare Industry
Fund L.P.¥7%5102,187,6000% %5 A 1
%0

(3) EFNEELIMEEHEN166,666A 1 o

BEREBEE AR EEREERET S REE
BRI R AR IRIEARRI MY 1,261,200 8 B

7

(4)

12820226 A30 H AR AIB BT A A2
541,946,928+t -

(5)

B EXATREES  RAREBRH A
RABZEREPITRABMA - HEAD
REFARTRAERAR B KE M
1R EE (E & L E S LB HRIIFEXVER)
BV AR R EREE P A B A
RIREER LB RPIE3IS2EAFEN
FrfmEaAr  IREFRETAID
HMEARA B RS SORE -
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BERAE

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING
SHARES

RARE R - RERMA - UTALCR
REAEEXZSTRAERINRAREN
Bt SRR 0 i A SR Bk (R
BiREESZ LM EIIEXVEBFE2R3D
BRERMARR LB AREN R

As of the date of this report, so far as the Directors
are aware, the following persons (other than our
Directors or chief executive) had or were deemed
or taken to have interests or short positions in the
Shares or underlying Shares of our Company which
would fall to be disclosed to our Company and the %A @ SKCRENEHEELF L IMEENE
Stock Exchange under the provision of Divisions 2 336{&A A EZE7F &M E MRS SA
and 3 of Part XV of the SFO or which were recorded B

in the register required to be kept by our Company
pursuant to Section 336 of the SFO:

Long positions in the Shares or RAEAT RO ARG VITFE
underlying Shares of our Company

Total number

of Shares/ Approximate
Name of underlying percentage in
Shareholder Nature of interest Shares shareholding®
B, 18868 IEIRERER
RRER EEME BROBEH ERil=a%
Lee’s Pharm Interest in controlled 140,379,600 25.90%
corporation
EdiW e A E S
Lee’s Pharm Beneficial interest 138,192,000 25.50%
International
2 R BE R B R HamiEm
Coyote Investment Beneficial interest 71,231,200® 13.14%
Pte. Ltd.
Coyote Investment BEamiEm
Pte. Ltd.
Apstar Investment Interest in controlled 71,231,200 13.14%

Pte. Ltd.
Apstar Investment
Pte. Ltd.

corporation
X EEER
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Total number
of Shares/ Approximate

Name of underlying percentage in
Shareholder Nature of interest Shares shareholding”
B3, #HEA TR IR FERA
RER A ERME RAD B2 BAEO
GIC (Venture) Pte. Ltd.  Interest in controlled 71,231,200® 13.14%

corporation
GIC (Venture) Pte. Ltd. S#UEE#EZ

GIC Special Investment Interest in controlled 71,231,200® 13.14%
Pte. Ltd. corporation
GIC Special Investment S AE#EZ
Pte. Ltd.
GIC Private Limited Interest in controlled 71,231,200 13.14%
corporation
GIC Private Limited R EE RS
Investment manager 2,314,500 0.43%
HE R
Panacea Venture Beneficial interest 33,305,600 6.15%
Healthcare Fund I, L.P.
Panacea Venture EmiEn
Healthcare Fund I, L.P.
Panacea Venture Interest in controlled 33,305,600 6.15%
Healthcare Fund GP I, corporation
L.P.
Panacea Venture R AR
Healthcare Fund GP I,
L.P.
Ms. Mak Siu Hang Viola Interest in controlled 40,341,100® 7.44%
corporation
P30 e A E RS
VMS Holdings Limited Interest in controlled 35,747,100% 6.60%

corporation
VMS Holdings Limited R AR

COFL Holdings Limited Beneficial interest 30,627,200 5.65%
COFL Holdings Limited — ZEz5##as
Hillhouse Venture Fund Interest in controlled 30,627,200 5.65%
V, L.P. corporation
Hillhouse Venture Fund  S4&&E#
vV, L.P.
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Total number
of Shares/ Approximate

Name of underlying percentage in

Shareholder Nature of interest Shares shareholding”
[ P =] 1R

REREE EEME RAD B2 BAkO

TPG Asia VII SF Pte. Ltd. Beneficial interest 30,627,200® 5.65%

TPG Asia VII SF Pte. Ltd. EmiEm

Pananus Associates Inc. Interest in controlled 27,530,000 5.08%

corporation
Pananus Associates Inc. S A@E#EZ

FIL Limited Beneficial interest 17,5007 0.00%*
FIL Limited BEniEms
FLI Investment Services Beneficial interest 27,512,500 5.08%
(UK) Limited
FLI Investment Services EziiEzs
(UK) Limited
FIDELITY CHINA Beneficial interest 27,512,500 5.08%
SPECIAL SITUATIONS
PLC
FIDELITY CHINA B
SPECIAL SITUATIONS
PLC
* Less than 0.01% * 2720.01%
Notes: Kz -

(1) Lee’s Pharm International is wholly-owned by Lee’s (1) ZFERAEBERHZTRAER2ERS -

Pharm. Therefore, Lee’s Pharm is deemed to be I REBEFES RBE G ZRREREER
interested in the 138,192,000 Shares held by Lee’s Pharm ARFRA SRR A /138,192,000
International under the SFO. Approximately 43.16% of f&th R HEH % o Lee’s Pharm Healthcare
the partnership interest in Lee’s Pharm Healthcare Fund Fund L.P.£943.16%/& B as AN A%
L.P. is held by Lee’s Pharm. Therefore, Lee’s Pharm is BRA o Bt - BEBEEHFRBEEN - =X
deemed to be interested in the 2,187,600 Shares held by KB IAR B Lee’'s Pharm Healthcare
Lee’s Pharm Healthcare Fund L.P. under the SFO. Fund L.P.#7%2,187,6000% A% {3 F A 1
%
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(2)

(3)

(4)

60
O

Coyote Investment Pte. Ltd. is a wholly-owned subsidiary (2) Coyote Investment Pte. Ltd. %4 Apstar
of Apstar Investment Pte Ltd., which is in turn a Investment Pte Ltd. H) & & [ff B 2 & -
wholly-owned subsidiary of GIC (Ventures) Pte. Ltd. il Apstar Investment Pte Ltd. /& GIC
Coyote Investment Pte. Ltd. is managed by GIC Special (Ventures) Pte. Ltd. #) 2 & [ & 2 & -
Investments Pte. Ltd., which is wholly-owned by GIC Coyote Investment Pte. Ltd. @ GIC
Private Limited. Therefore, each of Apstar Investment Pte Special Investments Pte. Ltd. & ¥ - i
Ltd., GIC (Ventures) Pte. Ltd., GIC Special Investments GIC Special Investments Pte. Ltd. &
Pte. Ltd. and GIC Private Limited is deemed to be GIC Private Limited2 & #4 - L - B
interested in the 71,231,200 Shares held by Coyote HEEH LB E &P - Apstar Investment
Investment Pte. Ltd. under the SFO. Pte Ltd. - GIC (Ventures) Pte. Ltd.
GIC Special Investments Pte. Ltd. }
GIC Private Limited & B # 15 &7 Coyote
Investment Pte. Ltd.# % #971,231,200
BRARD P A R ©
To the best knowledge of our Company, Panacea Venture (3) ® &R A A Panacea Venture
Healthcare Fund GP I, L.P. is the general partner of Healthcare Fund GP I, L.P. & Panacea
Panacea Venture Healthcare Fund I, L.P. and Panacea Venture Healthcare Fund I, L.P.#) & @
Venture Healthcare Fund GP Company, Ltd. is the AR A+ MPanacea Venture Healthcare
general partner of Panacea Venture Healthcare Fund GP Fund GP Company, Ltd. % Panacea
I, L.P. Accordingly, each of Panacea Venture Healthcare Venture Healthcare Fund GP I, L.P. #)
Fund GP I, L.P. and Panacea Venture Healthcare Fund TRAEBA - Bt - RIBFESH KBS G -
GP Company, Ltd. is deemed to be interested in the Panacea Venture Healthcare Fund GP I,
33,305,600 Shares held by Panacea Venture Healthcare L.P.}2Panacea Venture Healthcare Fund
Fund I, L.P. under the SFO. GP Company, Ltd.& B# % &KX Panacea
Venture Healthcare Fund I, L.P.¥ 8 &)
33,305,600/ A 15 A i as ©
Each of Smart Rocket Limited, VMS Zhaoke Investment (4) Smart Rocket Limited VMS Zhaoke
Fund SP, Bio Success Investments Limited and Investment Fund SP Bio Success
VMS Investment Group Limited holds 26,742,400, Investments Limited 2VMS Investment
4,629,500, 4,375,200 and 4,594,000 Shares, Group Limited & B % 5|5 4 26,742,400
respectively. Smart Rocket Limited, VMS Zhaoke % - 4,629,500 fix - 4,375,200 fx &
Investment Fund SP and Bio Success Investments 4,594,000 % B 5 - Smart Rocket
Limited are all indirect subsidiaries of VMS Holdings Limited + VMS Zhaoke Investment Fund
Limited, the ultimated beneficial owner of which is by SP}2Bio Success Investments Limitedd
Ms. Mak Siu Hang Viola (%4 #). Therefore, each of Ms. /AVMS Holdings Limited#)fE#E K @A A -
Mak Siu Hang Viola and VMS Holdings Limited is deemed MVMS Holdings Limited &) 5 42 &z A
to be interested in the 26,742,400 Shares held by Smart ABELRLZL - Bt - BIEEHRPEK
Rocket Limited, the 4,629,500 Shares held by VMS ] 258 2z + & VMS Holdings Limited
Zhaoke Investment Fund SP and the 4,375,200 Shares % B % 1 & 1 Smart Rocket Limited 3%
held by Bio Success Investments Limited under the SFO. A #) 26,742,400 & B 15+ VMS Zhaoke
VMS Investment Group Limited is wholly-owned by Ms. Investment Fund SP#5& 4,629,500/
Mak Siu Hang Viola and therefore Ms. Mak Siu Hang Viola f%15 2 Bio Success Investments Limited
is also deemed to be interested in the 4,594,000 Shares #HH4,375,200% 8% (5 A - VMS
held by VMS Investment Group Limited under the SFO. Investment Group Limited i % 4 #§ &
T2EHE - Bt BIRESREEE -
28 22+ TR AR R A VMS Investment
Group Limited#s % #74,594,000 8% i {5
R
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(5)

(6)

(7)

(8)

COFL Holdings Limited is a wholly-owned subsidiary
of Hillhouse Venture Fund V, L.P. Hillhouse Capital
Management, Ltd. acts as the sole management company
of Hillhouse Venture Fund V, L.P. Therefore, Hillhouse
Venture Fund V, L.P. is deemed to be interested in the
30,627,200 Shares held by COFL Holdings Limited under
the SFO.

Each of TPG Asia VII Finance, Limited Partnership (as sole
ordinary shareholder of TPG Asia VII SF Pte. Ltd.), TPG
Asia GenPar VII, L.P. (as a general partner of TPG Asia
VII Finance, Limited Partnership), TPG Asia GenPar VII
Advisors, Inc. (as a general partner of TPG Asia GenPar
VII, L.P.), TPG Holdings III, L.P. (as the sole ordinary
shareholder of TPG Asia GenPar VII Advisors, Inc.), TPG
Holdings III-A, L.P. (as a general partner of TPG Holdings
III, L.P.), TPG Holdings III-A, Inc. (as a general partner
of TPG Holdings III-A, L.P.), TPG Group Holdings (SBS),
L.P. (as the sole ordinary shareholder of TPG Holdings
III-A, Inc.), TPG Group Holdings (SBS) Advisors, LLC
(as a general partner of TPG Group Holdings (SBS),
L.P.) and TPG Group Holdings (SBS) Advisors, Inc. (as
the managing member of TPG Group Holdings (SBS)
Advisors, LLC) is deemed to be interested in the Shares
held by TPG Asia VII SF Pte. Ltd. under the SFO. TPG
Group Holdings (SBS) Advisors, Inc. is controlled by Mr.
David Bonderman and Mr. James G. Coulter, who disclaim
beneficial ownership of the Shares held by TPG Asia
VII SF Pte. Ltd. except to the extent of their pecuniary
interest therein.

To the best knowledge of our Company, each of FIL
Limited and FLI Investment Services (UK) Limited is
ultimately controlled by Pandanus Associates Inc. through
multiple intermediary shareholding entities.

Calculated based on the number of the total issued
share capital of our Company as of June 30, 2022, being
541,946,928.

&

(5)

(6)

(7)

(8)

COFL Holdings Limited /%  Hillhouse
Venture Fund V, LP.BZEMEBAR - &
NEAEIEFRARERHillhouse Venture
Fund V, L.P.&)ME—ERABTTE « EI -
RIEES KB E %S Hillhouse Venture
Fund V, L.P. # 1% /& 7 COFL Holdings
Limited#$ 4 930,627,200/ ik 15 = # 5 1

50

RIEE S KB E KD - TPG Asia VII
Finance, Limited Partnership ( £ & TPG
Asia VII SF Pte. Ltd.&)M—E @A) -
TPG Asia GenPar VII, L.P.({£ATPG Asia
VII Finance, Limited Partnership )& i
A% A) » TPG Asia GenPar VII Advisors,
Inc. (£ /& TPG Asia GenPar VII, L.P. /)
Li@mE%A) - TPG Holdings III, L.P.(1F
% TPG Asia GenPar VII Advisors, Inc.
HME—EIEALARE)  TPG Holdings III-A,
L.P. ({£ A TPG Holdings III, L.P. ) 3 i@
&% A) ~ TPG Holdings 1II-A, Inc.(fE&
TPG Holdings III-A, L.P.YEBAEA) -
TPG Group Holdings (SBS), L.P. ( £
A TPG Holdings III-A, Inc. f9) iff — & i@
& B 3 ) « TPG Group Holdings (SBS)
Advisors, LLC(#£ATPG Group Holdings
(SBS), L.P.# ¥l 4A # A ) RTPG Group
Holdings (SBS) Advisors, Inc.({fEATPG
Group Holdings (SBS) Advisors, LLC
BEERE) Z B BRTPG Asia VII
SF Pte. Ltd.#A M i A s - TPG
Group Holdings (SBS) Advisors, Inc.
/1 David Bonderman % 4 [ James G.
Coulterse 425 - #ZEWETPG Asia VII
SF Pte. Ltd. FTiSIRIN B R EAE - HEF
REFRNEEFIZERI o

% N &) BT 40 FIL Limited &% FLI
Investment Services (UK) Limited 5
Pandanus Associates Inc. &% HI(GA B
%Fﬁﬁquﬁﬁﬁ%§%> °

1#%#8202246 A30 A A A BB BT A B
541,946,928t -
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Save as disclosed above, we have not been notified
of any other relevant interests or short positions
in the issued share capital of our Company, other
than our Directors and CEO, as of the date of this
report, which would fall to be disclosed to our
Company under the provisions of Divisions 2 and
3 of Part XV of the SFO, or which were recorded in
the register required to be kept by our Company
under Section 336 of the SFO.

EMPLOYEE STOCK OPTION PLAN
Pre-IPO Share Option Scheme

The Pre-IPO Share Option Scheme was approved
and adopted pursuant to the written resolutions
of the then Shareholder of our Company dated
November 17, 2020 for the purpose of rewarding,
retaining and motivating the eligible persons,
including our Group’s employees, Directors,
consultants and any other person our Board may
in its absolute discretion think fit. The maximum
number of Shares available for issuance upon
exercise of all options to be granted under the Pre-
IPO Share Option Scheme is 45,732,000 Shares,
representing approximately 8.44% of the total
issued share capital of our Company as of June
30, 2022, being 541,946,928 Shares. The Pre-IPO
Share Option Scheme became valid and effective
for a period of 10 years commencing on the
adoption date after which period no further options
shall be granted.

For further details of the Pre-IPO Share Option
Scheme, see “Statutory and General Information
- D. Share Option Schemes - 1. Pre-IPO Share
Option Scheme” in Appendix IV to the Prospectus.

B EXXATEESN  MARERE - RA
RAEERITHRAEIN - NR T HEE
FRARREBEITRAT A EMEMIEH
R s UK B IRIBRE S LR GRHIEXVARSE
2R3 EREAMARAWE - LB
WIREE 77 KB 1R 336 (F A A RIZA
FENELM -

EEBAR 2
BRARBERBRESS

BHRARABERBREE IRIBEARAR]
ERAREN2020F11 A17BEBH
EERERMERRS - UEK - BB R
HEAERALT  BEALZEES - B
= BEHRIMESSUAEBEHIBERA
BEMEMAL - ARBEE A AHEEH
R AERT SR B e P B R AR I AT T Al
BITHRDEE LR A45,732,0000% 3%
1 BEN2022E6 A0 KA T2 3
TR AN 48 #5 (BN541,946,928 I i% 17 ) 49
8.44% - HRAREERIERIETENSG
WHA R BIRAN A IR 106F - HBBTE
% AR -

BRARRREEHNBRETINE—F
g - 2R ERMERNDAE kR
BR - DB 8 - LB RAFREER
B R
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Details of the movements of the options granted  #202246A301 -« {RIEE X ARAEER]
under the Pre-IPO Share Option Scheme as of June  FERREA SR LHBRENEBFBOT -
30, 2022 are as follows:

Number of Number of Number of
Shares options options Number of
underlying exercised cancelled/ Shares
outstanding between lapsed between underlying

Name and Exercise options as of December 31, December 31, outstanding

category of price (US$ Vesting December 31, 2021 to 2021 to option as of

grantee Date of grant Option period per share) Period 2021 June30,2022  June 30,2022  June 30, 2022

H2021F R2021% R2021% H2022F

12A31R 12A318% 12A3162 67308

HATE  2022%6A30B  2022%6A308 ESHd

Bt BRENER HEGED  BEEE/RNN BRENER

RRARARER RiHAH BREAR (BR%7) L REHE BRERE BREHE REHE

Directors

i

Dr. Li Xiaoyi November 17,2020 10 years 0.09 Note 1 3,152,800 - - 3,152,800

commencing on Wit
the adoption date
EEs B 20205117178 BRMASET 105
December 9, 2020 10 years 1.14 Note 1 10,870,000 - - 10,870,000
commencing on Wit
the adoption date
2020F1279AR ERMESE 105
Mr. Dai Xiangrong ~ November 17,2020 10 years 0.09 Note 1 1,261,200 - - 1,261,200
commencing on Wit
the adoption date
LESd 20205117178 BRMASET 105
Other 107 grantees ~ Between 10 years Between 0.09  Note ! 23,656,572 - - 23,656,572
in aggregate November 17, commencing on to1.14 it
2020 to the adoption date
March 2, 2021
Ef1075ARA 020511A1762  ERABHET0F  0.09%1.14
(&3) 20215328
38,940,572 - - 38,940,572

Note: Wizt -

(1) 20% of the options shall vest upon the completion of the (1)  20%MEMRIEN 2 REETRINEE : 20%HE
Global Offering, 20% of the options shall vest on the first BERAEEASHEEEBFASRE  20%
anniversary of the date of grant, 20% of the options shall BRENERLEHEE —MEFARE
vest on the second anniversary of the date of grant, 20% 20%FERERAREASEE=EARFERE
of the options shall vest on the third anniversary of the B MER T 20%MAER B & L A s m
date of grant, and the remaining 20% of the options shall ERFARS -

vest on the fourth anniversary of the date of grant.
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Post-IPO Share Option Scheme

The Post-IPO Share Option Scheme was conditionally
approved by a resolution of the then Shareholder
of our Company passed on April 1, 2021. The
purpose of the Post-IPO Share Option Scheme is
to provide incentive or reward to Directors and
employees for their contribution to, and continuing
efforts to promote the interests of our Group and to
incentivize them to remain with our Group, as well
as for other purposes as our Board may approve
from time to time. Subject to the terms of the Post-
IPO Share Option Scheme, our Board may at its
discretion specify any conditions which must be
satisfied before the option(s) under the Post-IPO
Share Option Scheme may be exercised.

The maximum number of Shares which may be
issued upon exercise of all outstanding options
granted under the Post-IPO Share Option Scheme,
all schemes existing at such time and any new
share option scheme of our Company must not
in aggregate exceed 10% of the total number
of Shares in issue as of the Listing Date, being
53,515,550 Shares, representing approximately
9.87% of the total issued share capital of our
Company as at June 30, 2022.

The Post-IPO Share Option Scheme became valid
and effective for a period of 10 years commencing
on April 1, 2021. For details on the Post-IPO
Share Option Scheme, see “Statutory and General
Information — D. Share Option Schemes - 2. Post-
IPO Share Option Scheme” in Appendix IV to the
Prospectus.

BRARBERBRENS

ERAREERBRESBTRIEARAT
B RERMN 202144 A1 RBBHIRZR
BIEMHHLE - BERARBEERBRES
EEREENESHAEENERE A
FAREEF R MRS N AR S RSB
HE) > ULHEREBEAREE - ULA
RESEARETRKIENEMEN - &
IRAFIBRE R BT BIRRORERT -
BB RAERAREERBAE
FHEI T H BB IR A] LATT (R BT L RE PR BV 1E
Al fEft -

RIBEE A ARBEEEERETS - &
85 BT A 3817 51 81 KR AR A B £ 0] 37 08 A i
FTEIR B AT A MR ITE AR
B REBITHRMNEE LREETBHE
BETHRE BTN EHN10% - B
53,515,550 %10 + AHE 202246 A
30 ARABIEEHITRALEH.87% -

BAAHABRERERESZINEIN AR
20214 A1 8104 - BEAAH
BEREREAZNFE  F2HBRE
IR ETE R—BER — D ERET
Bl -2. B PR EREREE] -

64 Zhaoke Ophthalmology Limited Interim Report 2022



No share option has been granted under the Post-
IPO Share Option Scheme since it became effective.
Therefore, no share options were exercised or
cancelled or lapsed during the Reporting Period and
no share option was outstanding under the Post-IPO
Share Option Scheme as at June 30, 2022.

EVENTS AFTER THE REPORTING
PERIOD

Patient enrollment was completed for the China
CHAMP and the Mini-CHAMP of one of our key
products, NVK002, on July 21, 2022 and July 28,
2022 respectively. The main objective of the China
CHAMP and Mini-CHAMP is to evaluate the efficacy
and safety of NVK0O2 in the treatment of myopia
progression in children and adolescents. Led by
Professor Wang Ningli from Beijing Tongren Hospital
as the principal investigator, the China CHAMP
trial involves 19 centers and has completed the
enrollment of 777 patients in less than four months
and two months ahead of schedule. Co-led by
Professor Qu Xiaomei from Eye and ENT Hospital
of Fudan University and Professor Yang Xiao from
Zhongshan Ophthalmic Center of Sun Yat-Sen
University as the principal investigators, the Mini-
CHAMP trial involves 18 centers and has completed
the enrollment of 526 patients in less than three
months and three months ahead of schedule.
Completion of the enrollment of these two Phase III
trials puts us at the forefront in the development of
drug treatment for myopia progression in China.

Save as disclosed above, there was no other
significant event affecting our Group which
occurred after the end of the Reporting Period up
to the date of this report.

B ERAFRBEEREIERTE A BUAK
RARILE|RIBERAFEERBRME
B HEMERE - Bt MEHAIL
ERRREETERREHEIARR IR
202256 A30H - WEERERIEERA
R IR IBAERT B AR THE

BEMRSBR

NVKOO2 (A ARIEEERZ —)HH
CHAMP [ /NEYCHAMP &2 % Bl A 2022 4F
7A21 8 E20225F7A28E =R EE A
48 - P EICHAMP 2 /NEUCHAMPHY £ Z B
ZAFENVKOOE M AE R ERE D F
ERIENBER R L2 - FBICHAMP
BRI RARCER TENRELTE
SEERAEE - FRI1OMF L - RAEAR
ERAETI7TZEE  RETHERER2ME
A o /NEICHAMPH B 18 B KE M B IR
B2 8/ N REIR R ILREF L
RE R OGBS BT F RSB X5
& S R18HEF L R3EARTKAA
5265 8%  RRTEHER3M@EA - ZMm
BT B e ik AMRE AR Rl B
B3 B YA B R INRAERALE o

BEXAEREEN  RBEHRREEAR
BERHBERL RGP EARENER
e
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INTERIM DIVIDEND

The Board does not recommend the distribution of
an interim dividend for the six months ended June
30, 2022.

COMPLIANCE WITH THE CG CODE

Pursuant to code provision C.2.1 of Part 2 of the
CG Code, the roles of chairman and chief executive
should be separate and not be performed by the
same individual. Dr. Li Xiaoyi currently serves as
both the Chairman and the CEO. Dr. Li Xiaoyi has
been operating and managing our Group since its
establishment. Our Board believes that vesting the
roles of both CEO and Chairman in the same person
has the benefit of ensuring consistent leadership
and efficient discharge of executive functions within
our Group. We consider that the balance of power
and authority of the present arrangement will not
be impaired as the Board comprises eight other
experienced and high-caliber individuals who would
be able to offer advice from various perspectives.
In addition, for major decisions of our Group, our
Board will make consultations with appropriate
Board committees and senior management.

Therefore, our Directors consider that the present
arrangement is beneficial to and in the interest of
our Company and our Shareholders as a whole and
the deviation from Code provision C.2.1 of Part 2 of
the CG Code is appropriate in such circumstance.
The Board will continue to review the effectiveness
of the corporate governance structure of our Group
in order to assess whether the separation of the
roles of Chairman and CEO is necessary.

PHRE

$AT§$ ARE 2202266 A30H k6
DR HARE. -

R EE AT RIE =29 <7 A
Cl  XFHTRLHNACERR
D WAER— ARKRE - =R
BRIRRRTEEEITRES - /)R8
TEREBR AR —ELEREEEAE
B - F2=2E(E A ARRRETHRR
HEEXF  IHERASEEE-HIER
BITTERERE - RMIRARELHETEE
ZENGE  REERESTKERES
%A%W%M?m@%Aﬁv%%%%%
TRAES o EAN - BEE A
%IWEK&E%E‘MWE$§E%
SREERE -

Hit - EER/EARHEARAFREER
BERMEAMN  UNARENBEMNG
ﬁ%‘tﬁtﬁﬁTﬁ%ﬁfﬁ%E/u—rﬁlJ”**B
BSFRMGEXC.2. 1B E - BEFailE
%ﬁﬁzﬁilﬁiﬁxé%%ﬁ’wﬂz%{ © PARE
HREBAVEED TFEETHEHNAE -
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Our Company is committed to maintaining a high
standard of corporate governance (which is of
critical importance to our development) to protect
the interest of the Shareholders. Save as disclosed
above, our Directors consider that we have
complied with all applicable code provisions of the
CG Code as set out in Appendix 14 to the Listing
Rules during the Reporting Period and up to the
date of this report.

COMPLIANCE WITH THE
MODEL CODE FOR SECURITIES
TRANSACTIONS

We have adopted the Model Code set out in
Appendix 10 to the Listing Rules as its securities
code to regulate the dealing by the Directors in
securities of our Company.

Having made specific enquiry of all Directors, all of
them have confirmed that they have complied with
the Model Code during the Reporting Period and
up to the date of this report. No incident of non-
compliance with the Model Code by the employees
who are likely to be in possession of inside
information of our Company was noted by us.

USE OF PROCEEDS FROM THE
GLOBAL OFFERING

Our Company’s Shares were listed on the
Stock Exchange on April 29, 2021 with a total
of 123,567,500 offer Shares issued. The net
proceeds from the Global Offering amounted to
approximately HK$1,932.3 million, after deducting
the underwriting fees, commissions and related
Listing expenses.

RARBARERRKFOREER(EAR
RAERGHBE) - ARERRFE -
B EXFREEN  EERABMINERSE
HNEERHRE B HE BT LR
TP F R S E R ST AR BT A E A T R
X o

BTETESRZNWRETR

HPIE R LT AR AP 85+ P a2 <F
Al EREESARREESETART
BHZHNEHTH -

BARRAZEEFEHARBEWE  ®
EPERINREPRNEEZ AR E B
BEETRESTR] - AL TMEARE
BARDAANRBENES WEETIREST
EUEE e

ERUEMEREARR

RAFREDAR2021F 4 A29 B EBER
Fr bt A #%77123,567,500 % %
ERY - RHRBENMERBFHELA
1,932,300,000/7C + EFEHHREHE
A e &EE EmRHX -

JERRBERAR FHRE 2022 67



Utilized net Unutilized

Amount of proceeds net proceeds Expected
net proceeds  Percentage as of as of time frame

Use of proceeds for planned of total June 30, June 30, for unutilized

from Listing applications net proceeds 2022 2022 amount

EFTERE R2022% R2022% BHHA
fEstEIRE FEAY 6A30HEEA G6A30BKEBA ABANEMN

LHRBRERR FENEFE BAL  FERERE  MBRUERE KH

(HK$ million) (%) (HK$ million)  (HK$ million)
(B&ET) (%) (BEET) (BE#T)

For the clinical development 618.34 32.00% 156.05 462.29
and commercialization of
our two Core Products

BAWEROERORKERR
[ZE3(

1. Allocated to CsA Ophthalmic 438.64 22.70% 119.49 319.15 By the end of
Gel 2025
SRETEARARRER 20255 Kk A

2. Allocated to ZKY001 179.70 9.30% 36.56 143.14 By the end of

2025
A FZKY001 2025F &S 2 7l

The continuing R&D 888.86 46.00% 184.64 704.22
activities as well as
commercialization of the
other drug candidates in
our pipeline

BAMER P HAREENHNEE
MREBREEL

1. The continuing R&D activities 579.69 30.00% 49.72 529.97 By the end of
of other key drug candidates 2025
HioF EIREENSEREED 20255 K2 A

2. The continuing R&D activities 57.97 3.00% 57.97 - -
of other innovative and
generic drug candidates
Hit B3 R SR E SN 8
RS

3. The milestone payments of 96.62 5.00% 56.72 39.90 By the end of
our other in-licensed drug 2025
candidate
BMEMEEREEMN 2K 2025FE 32 Al
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Utilized net Unutilized
Amount of proceeds net proceeds Expected
net proceeds  Percentage as of as of time frame

Use of proceeds for planned of total June 30, June 30, for unutilized

from Listing applications net proceeds 2022 2022 amount

EFERE ®2022% R2022F BEHHA
(g kel FHEAE 6A30BCHRE 6A308KEBA RBAZEN
LHAEHERR FEREFR BAL  ABRUERE  FSYERE B
(HK$ million) (%)  (HK$ million)  (HK$ million)
(BEET) (%) (B&BTT) (REAT)

4. The further expansion of our 154.58 8.00% 20.23 134.35 By the end of
sales and marketing team in 2025
anticipation of new product
launches in the coming year
B REBHELIER - Bl 2025F &3 2 Al
E—SEREE RS HEN

Carrying out the production 135.27 7.00% 124.32 10.95 By the end of
line expansion of our 2022
advanced Nansha
manufacturing facility in
anticipation of our product
launches in the coming
years

RAEMUREDNEELERBET 20225 K52 A
EESER  UBBRAREEN
EmLd

Our business development 96.62 5.00% 96.62 - -
activities and the
expansion of drug
pipelines

FRBRIDRERESNER

Working capital and other 193.23 10.00% 72.34 120.89 By the end of
general corporate 2023
purposes

EELSRAM—REXAR 20235 K27

1,932.32 100.00% 633.97 1,298.35
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As at June 30, 2022, all the unused net proceeds
are held by our Company in short-term deposits
with licensed banks or authorized financial
institutions in Hong Kong and the PRC.

The expected timeline for utilizing the net proceeds
from the Global Offering is based on the best
estimation of future market conditions made by our
Company and is subject to changes in accordance
with our actual business operation. Going forward,
the net proceeds will be applied in the manner as
set out in “Future Plans and Use of Proceeds” of the
Prospectus and there is no change in the intended
use of net proceeds as previously disclosed in the
Prospectus.

PURCHASE, SALE OR REDEMPTION
OF OUR COMPANY'’S LISTED
SECURITIES

During the Reporting Period and up to the date of
this report, neither our Company nor any of our
subsidiaries have purchased, sold or redeemed any
of our Company’s listed securities.

MATERIAL LITIGATION

We were not involved in any material litigation
or arbitration during the six months ended June
30, 2022. Our Directors are also not aware of any
material litigation or claims that were pending
or threatened against our Group during the six
months ended June 30, 2022.
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CHANGES TO DIRECTORS’
INFORMATION

On June 6, 2022, Mr. Liew Fui Kiang (“Mr. Liew")
has been appointed as an independent non-
executive Director and a member of the Audit
Committee. Mr. Liew will hold office until the
first general meeting of our Company after his
appointment and shall be eligible for re-election in
accordance with the articles of association of our
Company. For details of Mr. Liew’s bios, please
refer to the announcement of our Company dated
June 6, 2022.

Since April 25, 2022 (the date of publication of
the 2021 annual report of our Company), save
as disclosed herein, there has been no change in
the information of our Directors as required to be
disclosed pursuant to Rule 13.51B of the Listing
Rules.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed herein, none of the Directors or
any of their respective associates were granted by
our Company or subsidiaries any right to acquire
shares in, or debentures of, our Company or
subsidiary, or had exercised any such right during
the six months ended June 30, 2022.

CONTINUING DISCLOSURE
OBLIGATIONS PURSUANT TO THE
LISTING RULES

We do not have any other disclosure obligations
pursuant to Rules 13.20, 13.21 and 13.22 of the
Listing Rules.

ExERNEY

1202256 A6H - ZEEALE([B%
£ ERZTABUIERITEERERE
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AUDIT COMMITTEE EREEE

The Audit Committee has reviewed the accounting HFZZ 8@ FMAEERMAN S RA
principles and practices adopted by our Group and  NMIE{] - Wi - N E0ESTE & BH 53R
discussed auditing, internal control and financial 42 E @ SEZEHAEEHE20229468
reporting matters, including the review of our 308 -6{8A M RLEZ T RS ERE -
Group’s unaudited interim financial report for the

six months ended June 30, 2022.

The Audit Committee reviews and assesses the FHZZEGERI LT EARTRBER
effectiveness of our Company’s risk management  RAINEERGOREMEERNE - 418
and internal control systems which cover all RARELE)WNKY - EXZESMEHR
material financial, operational and compliance  SZNAFKIMEE AL RIEH - Wikhs
controls. The Audit Committee also reviews  EZARETIEN -

regularly the corporate governance structure

and practices within our Company and monitors

compliance fulfillment on an ongoing basis.

APPRECIATION £ €|

We wish to express our sincere gratitude to our  HRIIERBERELBE—ESHITHL
Shareholders and business partners for their BEBHYMITIE  BHSEROBH -
continued support, and to our employees for their

dedication and hard work.

By order of the Board AEEEGD

Zhaoke Ophthalmology Limited KRHERBERQF

Dr. Li Xiaoyi FEFRTBAAE
Chairman and CEO S b

Hong Kong, August 24, 2022 E 0 202248 A24H
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Independent Review Report
BYEMRE

TO THE BOARD OF DIRECTORS OF

ZHAOKE OPHTHALMOLOGY LIMITED
(Incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We have reviewed the interim financial report
set out on pages 75 to 112 which comprises the
consolidated statement of financial position of
Zhaoke Ophthalmology Limited (the “Company”)
as of June 30, 2022 and the related consolidated
statement of profit or loss and other comprehensive
income and statement of changes in equity and
condensed consolidated cash flow statement for
the six month period then ended and explanatory
notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited
require the preparation of an interim financial
report to be in compliance with the relevant
provisions thereof and Hong Kong Accounting
Standard 34, Interim financial reporting, issued
by the Hong Kong Institute of Certified Public
Accountants. The directors are responsible for
the preparation and presentation of the interim
financial report in accordance with Hong Kong
Accounting Standard 34.

Our responsibility is to form a conclusion, based on
our review, on the interim financial report and to
report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement,
and for no other purpose. We do not assume
responsibility towards or accept liability to any
other person for the contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of interim financial information performed
by the independent auditor of the entity, issued
by the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial
report consists of making enquiries, primarily of
persons responsible for financial and accounting
matters, and applying analytical and other review
procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does
not enable us to obtain assurance that we would
become aware of all significant matters that might
be identified in an audit. Accordingly we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the
interim financial report as at June 30, 2022 is not
prepared, in all material respects, in accordance
with Hong Kong Accounting Standard 34, Interim
financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

August 24, 2022
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Consolidated Statement of Profit or Loss and
Other Comprehensive Income
FmEeBERRHMZEKER

For the six months ended June 30, 2022 - unaudited # Z=202246 H30H i 61F 5 — F 45 &

Six months ended June 30,

HZ6H30H161EA

2022 2021

20225 20214

Notes RMB’'000 RMB’000

itz3 ARBFT ARBFIT

Revenue & 3 - -

Other income HApA 11,866 7,410

Other net loss HEia 58 (17,490) (65)

R&D expenses e 4(b) (100,929) (123,435)
General and administrative —f& &7 E A

expenses (39,510) (100,612)
Selling and distribution HE R HAXZ

expenses (13,656) (6,566)

Finance costs PP 4(a) (1,307) (1,764,390)

Loss before taxation BrBIATES 18 4 (161,026) (1,987,658)

Income tax Fris®t 5 - -

Loss for the period HREE (161,026) (1,987,658)

Other comprehensive HaHM2ENE
income for the period

Item that may be o SR
reclassified subsequently  BzHIBEE ¢
to profit or loss:

Exchange differences on &L G IE
translation of financial ARERE BT
statements of entities with REXME X =58
functional currencies other

than Renminbi ("RMB") 114,664 2,326
Total comprehensive HAZHEWEAE

income for the period (46,362) (1,985,332)
Loss per share (RMB) sREBR(ARET) 6
Basic B (0.30) (7.02)
Diluted o (0.30) (7.02)

The notes on pages 82 to 112 form part of this  #82Z 112 B WK s AP I ISR 4
interim financial report. #B—&5 o



Consolidated Statement of Financial Position
ZEMBMRRE

At June 30, 2022 - unaudited K2022%#6 /30H — F#5&#

As at As at
June 30, December 31,
2022 2021
A2022F MH2021F
6A30H 12A31H
Notes RMB’000 RMB’000
st ARBTR ARBFIT
Non-current assets FRBEE
Property, plant and W - R KRR
equipment 7 223,088 184,318
Intangible assets mIERE 8 310,908 162,383
Prepayments on purchases HEE « BE K&
of property, plant and BERTER KB
equipment 33,508 49,812
567,504 396,513
Current assets REEE
Other receivables and L MR IE S TR
prepayments FIE 9 92,378 46,800
Pledged bank deposits BEMIRITER 10 60,920 25,508
Time deposits with original RZ|HIH 283188
maturity over three B5E BT K
months 10 290,915 8,157
Cash and cash equivalents & MBS ZEY 10 1,569,352 2,128,429
2,013,565 2,208,894
Current liabilities FEEE
Other payables and E A B FIE R
accruals B &R 11 45,271
Amounts due to related FET AR R RIFUB
companies 1,321
Bank loans RITER 12 25,185
Lease liabilities HEBE 8,154
79,931
Net current assets REBEEFE 1,933,634

Total assets less current EEZABRADERS
liabilities 2,501,138




ERER\\ L |, 4 .77
\\\\.' \\\\\\ A SN A s

A NS
As at As at
June 30, December 31,
2022 2021
A2022F MR2021F
6HA30H 12H31H
Notes RMB’000 RMB’000
Kiat AR®T R AREF T

Non-current liabilities FERBAE

Lease liabilities HEBE 29,286
Deferred income EEWA 29

29,315
Net assets EEFE 2,471,823 2,495,487
Capital and reserves BARRGEE

Share capital 57X —* _*
Reserves ] 2,471,823 2,495,487

Total equity EEAE 2,471,823 2,495,487

* The balance represents amount less than RMB1,000. * HEeBEONARKL,0007T -

The notes on pages 82 to 112 form part of this  $82ZE112E MM Ak AN rh BT 7 3R &
interim financial report. #—&5 o
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Consolidated Statement of Changes in Equity
RERRBER

For the six months ended June 30, 2022 - unaudited & =2022%6 /30 16187 — ##5&#

Attributable to equity shareholders of the Company

KLAARGREEE
Share Share Other Capital Merger Exchange  Accumulated
capital premium reserve reserve reserve reserve losses Total
iz RirigE Eftfie U i EfiE ZithR &t
Notes RMB'000 RMB'000 RMB'000 RMB000 RMB000 RMB'000 RMB000 RMB'000
i3 ARBTT  ARETT ARETR ARETR ARETR ARETR ARETR ARETR
Balance at January 1,  #2021%171RH
2021 5] -+ 64,129 4,358 14,168 2411 61,144 (892,178) (745,968)
Changes in equity for ~ EZ2021£6330A1
the six months ended  6@ANELSE:
June 30, 2021:
Loss for the period BhEE - - - - - - (1,987,658)  (1,987,658)
Other comprehensive ~ Ef2 M
income - - - - - 2326 - 2326
Total comprehensive PENGEE
income - - - - - 2,326 (1,987,658)  (1,985,332)
Equity-settled share-based bR EN K AERE
payment expenses MR - - - 72814 - - - 72,814
Conversion of convertible ~ FE(TETARE SR
redeemable preferred  BATEATEE
shares upon initial public %%
offering ('1PO’) 14(b)(i) 3609909 - - - - - 3609909
Shares issued upon PO FETENAREEE  14(b)(ii)
Bkl = 1,730,707 - - - - - 1,730,707
Shares issuance expenses  [EA%/7H % 14(b)il) - (79,012) - - - - - (79,012)
Shares issued under share R RE &l
option scheme -* 27818 - (17,025) - - - 10,793
Balance at June 30, 2021568308 %
2021 and July 1, 2021 2021E781RHES - 5393591 4358 69,957 2411 63,470 (2,879,836) 2,653,951
Changes in equity for ~ EZ2021512831A1
the six months ended ~ 6ERHEEEE :
December 31, 2021:
Loss for the period HhEE - - - - - - (142122) (142,122)
Other comprehensive ~ Efe24E
income - - - - - (53,517) - (53,517)
Total comprehensive 2EkEES
income - - - - - (53517)  (40122)  (195639)
Equity-settled share-based biEREEN R AZRE
payment expenses e - - - 35,341 - - - 35,341
Shares issued under share  EEER 5 4
option scheme =* 203713 - (18,539) - - - 1,834
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Attributable to equity shareholders of the Company

ANTRERREL
Share Share Other Capital Merger Exchange  Accumulated
capital premium reserve reserve reserve reserve losses Total
23 REER AithifE EAGE SRR EfiE EilR &3t

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARMTR  ARMTR  ARRTR  ARRTR ARMTR ARMTR ARMTR  ARETR

Balance at December 31, 2021 20215128318 %
and January 1, 2022 202251R18M05H 5,413,964 86,759 9953  (3,021,958) 2,495,487

Changes in equity for the six ~ #%202256730A L
months ended June 30, 2022:  6fERHERSEEH

Loss for the period HRER - (161,026)  (161,026)
Other comprehensive income Eh2E%E 114,664 - 114,664
Total comprehensive income e 114664  (161,026) (46,362)
Equity-settled share-based IEREEHRARER

payment expenses HREAR - - 22,698 - - - 22,698
Balance at June 30, 2022 #202256530RKE4 5,413,964 4,358 109,457 2411 124617  (3,182,984) 2,471,823

* The balance represents amount less than RMB1,000. * “EHSEINARKEL0007T ©

The notes on pages 82 to 112 form part of this  ZE82Z=112EH MM A AP B R
interim financial report. H)—EB5 ©



Condensed Consolidated Cash Flow Statement
PGS RERER

For the six months ended June 30, 2022 - unaudited & =2022%6 /30 16187 — ##5&#

Six months ended June 30,

BZ6HA30H6MEA
2022 2021
2022F 20214
RMB’000 RMB’000
AR¥T T ARBETFTT
Operating activities REES
Cash used in operations KEMARS (135,880) (82,072)
Net cash used in operating K& EEFARESEE
_activities e (82,072)
Investing activities REZED
Increase in pledged bank B IRIRITIEIE N
deposits (34,494) (26,834)

(Increase)/decrease in time REEIRBR=(EAM
deposits with original maturity FE#7Fs (M),

over three months e (260,033) 630,252
Payment for purchase of BEWE - BRERRHE

property, plant and EOENEN

equipment (62,322) (22,580)
Payment for purchase of BEEFEENNR

intangible assets (140,762) (12,636)
Other cash flow arising HR B EBFTELER

from investing activities BERE 21,481 (6,237)
Net cash (used in)/ REEE (FrA),Fis

generated from investing B &FHE
activities (476,130) 561,965




\\\_’,"\\\\\\\\."\\\\\ Lol /) - 7,

NN
Six months ended June 30,
BZ6HA30H6MEA
2022 2021
20225 20214
Note RMB’'000 RMB’000
itz3 ARBFT ARMEFTT
Financing activities REES
Payment of issuance BEERAREE
expenses of ordinary BITEEREASM
shares under IPO (NEN (79,012)
Proceeds from issuance of RIEENAFHEE
ordinary shares under IPO 77 &3@BA%HY)
EREE e 1,730,707
Proceeds from shares RIRE AR 81817
issued under share A& 17 &I P15 5038
option scheme 10,793
Proceeds from bank loan  $R{TEFRMATEHIA -
Repayment of bank loan  (EERITENR -
Other cash flow arising EAb & EB AT
from financing activities EEXNBERE (2,293)
Net cash generated from BEFEHFERE
financing activities e £ 075 06 1,660,195
Net (decrease)/increase HE&RBRESZEY
in cash and cash (R /i
equivalents (601,414) 2,140,088
Cash and cash FYRERES
equivalents at the ZEY
beginning of the year 2,128,429 65,096
Effect of foreign HNEERSETE
exchange rate changes 42,337 1,402
Cash and cash HARESRES
equivalents at theend ZEY
of the period 10 1,569,352 2,206,586

The notes on pages 82 to 112 form part of this  #82ZF112E &M HmM A+ B siRE
interim financial report. H—&5 ©



Notes to the Unaudited Interim Financial Report
REBEXPHAMBRE N

(Expressed in Renminbi unless otherwise indicated) (&3FFE18 @ ZRIUNREZS))

1

82

BASIS OF PREPARATION

(a)

(b)

General information

Zhaoke Ophthalmology Limited (the
“Company”) was incorporated in the
British Virgin Islands (the “"BVI”) on
January 20, 2017. On April 29, 2020, the
Company was redomiciled to the Cayman
Islands with limited liability under the
Companies Law (2013 Revision) (as
consolidated and revised) of the Cayman
Islands. The Company is an investment
holding company. The Company and its
subsidiaries (together, “the Group”) are
principally engaged in the development,
manufacturing and marketing of
ophthalmic drugs.

Statement of compliance

This interim financial report has been
prepared in accordance with the
applicable disclosure provisions of the
Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong
Limited, including compliance with Hong
Kong Accounting Standard ("HKAS")
34, Interim financial reporting, issued
by the Hong Kong Institute of Certified
Public Accountants ("HKICPA"). It was
authorised for issue on August 24, 2022.

This interim financial report has been
prepared in accordance with the same
accounting policies adopted in the
consolidated financial statements for the
financial year ended December 31, 2021.

(a)

(b)

Zhaoke Ophthalmology Limited Interim Report 2022
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1 BASIS OF PREPARATION 1 REREEE)

(CONTINUED)

(b) Statement of compliance (b) &REHE)

(Continued)

The preparation of an interim financial
report in conformity with HKAS
34 requires management to make
judgements, estimates and assumptions
that affect the application of policies
and reported amounts of assets and
liabilities, income and expenses on a
year-to-date basis. Actual results may
differ from these estimates.

This interim financial report contains
condensed consolidated financial
statements and selected explanatory
notes. The notes include an explanation
of events and transactions that are
significant to an understanding of
the changes in financial position and
performance of the Group since the
year ended December 31, 2021. The
condensed consolidated interim financial
statements and notes thereon do not
include all of the information required
for a full set of financial statements
prepared in accordance with HKFRSs.

The interim financial report is unaudited,
but has been reviewed by KPMG in
accordance with Hong Kong Standard on
Review Engagements 2410, Review of
interim financial information performed
by the independent auditor of the
entity, issued by the HKICPA. KPMG’s
independent review report to the Board
of Directors is included on pages 73 and
74.
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B HmA kA TR R
2o ZEWEaEuRmas
20214128318 IEFEEMN
RALE I AR R RIB R B
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1

84
O

BASIS OF PREPARATION
(CONTINUED)

(b) Statement of compliance
(Continued)

The financial information relating to the
financial year ended December 31, 2021
that is included in the interim financial
report as comparative information does
not constitute the Company’s statutory
annual consolidated financial statements
for that financial year but is derived from
those financial statements. Statutory
financial statements for the year ended
December 31, 2021 are available from
the Company’s registered office. The
auditors have expressed an unqualified
opinion on those financial statements in
their report dated March 23, 2022.

CHANGES IN ACCOUNTING
POLICIES

The HKICPA has issued a number of
amendments to HKFRSs that are first effective
for the current accounting period of the
Group. None of these developments have had
a material effect on how the Group’s results
and financial position for the current or prior
periods have been prepared or presented. The
Group has not applied any new standard or
interpretation that is not yet effective for the
current accounting period.

1

RBEE (%)

(b) ERBHE)

FH B REMEAHEEE
2021412 A31 B B HEE
WV ISER T LLEER - R
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FEEEUHRE  HRE%
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B o A2 ERET N B HI 520224
3A23EBMREREHZEH
BHERBRERBER -

B RREH

BEGMAGCHEME TRAE
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FHEAR I AR AR TR AR Rl e i o
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3 REVENUE AND SEGMENT
REPORTING

(a)

(b)

Revenue

The principal activities of the Group
are development, manufacturing
and marketing of ophthalmic drugs.
No revenue was derived from these
activities during the six months ended
June 30, 2022 and 2021.

Segment reporting

Operating segments are identified on the
basis of internal reports that the Group’s
most senior executive management
reviews regularly in allocating resources
to segments and in assessing their
performances.

The Group’s most senior executive
management makes resources
allocation decisions based on internal
management functions and assess
the Group’s business performance as
one integrated business instead of by
separate business lines or geographical
regions. Accordingly, the Group has only
one operating segment and therefore, no
segment information is presented.

HKFRS 8, Operating Segments,
requires identification and disclosure
of information about an entity’s
geographical areas, regardless of the
entity’s organization (i.e. even if the
entity has a single reportable segment).
The Group operates within one
geographical location because primarily
all of its non-current operating assets
and capital expenditure were located/
incurred in the People’s Republic of China
(“PRC"). Accordingly, no geographical
information is presented.

(a)

(b)

Wz
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LOSS BEFORE TAXATION

Loss before taxation is arrived at after
charging:

(a) Finance costs

Interest on bank loan RITERFE

Interest on lease liabilities FHE&&EF&

Changes in the carrying (BB &R
amount of preferred SREZE

shares liability (K15F14(c)) :
(note 14(c)):
- Changes in present —EBoeHmRE
value of redemption 23

amount

- Changes in fair value of —#EHIFEHATE

conversion features #%)

BRBLATE IR

FR 7 AT R D S HIBR A T B IR 1R 3
B

(a) MR
Six months ended June 30,

HZ6A30H1L6MEA
2022 2021
2022 20214
RMB’'000 RMB’000
ARET AREEFTT
194
697
58,208
1,705,291

1,764,390




O AN Ty wl, 2.7
3 Wy
4 LOSS BEFORE TAXATION 4 KRHAEEE)
(CONTINUED)
(b) Other items (b) HfhER
Six months ended June 30,
BZ6A30A16MEA
2022 2021
2022F 20214F
RMB’'000 RMB’000
ARET R AREEF T
Amortization of intangible 7 & &
assets 1,053 1,054
Depreciation charge nEBA
- owned property, plant —BEAYE% - HE
and equipment NG 13,124 8,422
- right-of-use assets —f[FREEE 3,115 2,162
R&D expenses R 2 100,929 123,435

Listing expenses

MR — 28,112




5 INCOME TAX

The Group is subject to income tax on an
entity basis on profits arising in or derived
from the jurisdictions in which members of
the Group are domiciled and operated.

(a) Cayman Islands income tax

There is no income tax in the Cayman
Islands and accordingly, the operating
results reported by the Company, is not
subject to any income tax in the Cayman
Islands.

(b) Hong Kong income tax

No provision for Hong Kong profits tax
has been provided for at the rate of
16.5% as the Group has no estimated
assessable profits.

(c) The PRC corporate income tax

No provision for Mainland China income
tax has been provided for at a rate of
25% pursuant to the Corporate Income
Tax Law of the PRC and the respective
regulations, as the Group’s PRC entity
has no estimated assessable profits.

5

Frig®t

AEBEARARKEK B QA EM &
RERMEREEERMELSAE
MBERERYRAER

(a) FASEEMEHR

REEBUEMEN - ALt -
ARRRMENEEREENRE
BB BAMMNERRSH -

(b) EBMEH

R A 2N 52 [0 8 {51 18 2R A4 )
B A EIZ16.5% W B R
HEEBFIGHRE -

(c) HEBHKFIEHR

AR E R P B E R &G
SHERBFE - BREFED
EMRRARBREAR - XE
12 25% ) B R EHE T Bl R
FRISTARE -
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A \
6 LOSS PER SHARE 6 BRERE

(a) Basic loss per share (a) BREXERE
The calculation of basic loss per share is SRENEBIBTYIEAT R
based on the loss attributable to ordinary B RN AE B IR R B
equity shareholders of the Company of Eii8 AR % 161,026,000
RMB161,026,000 (six months ended (# 2202146 A30H [L6{E
June 30, 2021: RMB1,987,658,000) and A+ AR #1,987,658,000
the weighted average of 541,946,928 TL) R B BT RN T
ordinary share (six months ended June 15 85 541,946,928 % (# =
30, 2021: 283,262,051 ordinary shares) 20216 A30H I-61E A :
in issue during the interim period 283,262,051 /% ) (B &t R &
after taking into account the effect of M7 (RTEE14(b)(1)) &Y
Capitalization issue (see note 14(b)(i)), HEFTEWT ¢

calculated as follows:

Six months ended June 30,

HZEZ6H30H161EA
2022 2021
20225 20214F
Number of Number of
shares
&k
Issued ordinary shares  F¥IE#ETEER
at the beginning of the
year 541,946,928 377,480
Effect of Capitalization BARNEBITRE
issue (note 14(b)(i)) (H15E14(b)(i)) - 150,614,520
Effect of conversion of PEITEIR AR
convertible redeemable  ZERF A EEik
preferred shares to AIREEE SR
ordinary shares upon AT BT
IPO (note 14(b)(ii)) 2 (Mat14(b)
(i) 89,264,928
Effect of shares REITERARE
issued upon IPO ERETROS
(note 14(b)(iii)) 2 (WaE14(b)
(iii)) 42,326,989
Effect of shares issued PLAEZ S A
related to equity settled  F&{n AR
share-based transactions %5377
2 678,134
Weighted average HAREmAR e
number of ordinary THE

shares at end of
the period 541,946,928 283,262,051




6 LOSS PER SHARE (CONTINUED)

(b)

Diluted loss per share

Diluted loss per share is the same as
basic loss per share for the six months
ended June 30, 2022 and 2021, as all of
the potential ordinary shares are anti-
dilutive.

7 PROPERTY, PLANT AND
EQUIPMENT

(a)

(b)

20

Right-of-use assets

During the six months ended June 30,
2022, the Group entered into a number
of lease agreements for use of offices,
and therefore recognized the additions
to right-of-use assets of RMB13,976,000
(six months ended June 30, 2021:
RMB3,585,000).

Acquisitions and disposals of
owned assets

During the six months ended June 30,
2022, the Group acquired items of
machinery and equipment with a cost of
RMB41,153,000 (six months ended June
30, 2021: RMB24,880,000). The Group
did not dispose of any owned assets
during the six months ended June 30,
2022 (six months ended June 30, 2021:
RMBNil).

6

BREER(E)

(b)

BREEER

HRATBEBEEBRIIAER
BEEE  WEHZE20220 %
202146 A308 IF6ME AT
R E R B e IR E A 1848
ﬁ °

M BERRE

(a)

(b)
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HZE202246 A308 I-61E
A ANEBRNETHE RS
AMERARAE » MERRESE
Hig&E AR®13,976,000
T (#E202146H30H 16
f&A : AFR%3,585,0007T) °

BERHEBREE

HE202246 A30H 16
@A AEBEKREETH:S
LEBEE  RABARE
41,153,000 T ( & = 2021
F6HA30HIL6MEAA : ARH
24,880,0007T) ° H %2022
F6A30HIE6MHA » A%E
WERNEANEEEE(HE
20216 A30H1E6MEA : A
R¥ZT) -



& \ I

8 INTANGIBLE ASSETS 8 HJ/EEE
During the six months ended June 30, 2022, #H=E2022F6 A30HE6{AA &
the Group acquired intangible assets with a SEKRBEETEE  KARARE
cost of RMB140,762,000 (six months ended 140,762,000 T (#£202156 A
June 30, 2021: RMB12,636,000). The Group 30H1E61ER : AR¥12,636,000
did not dispose of any intangible assets during JL) ° B E202296 A30H L6/
the six months ended June 30, 2022 (six A AEBVWELEFNEREE
months ended June 30, 2021: RMBNil). (EE202146A30A1L6MEA : A
REZTT) -
9 OTHER RECEIVABLES AND 9 HtEWHREREBENRE
PREPAYMENTS
As at As at
June 30, December 31,
2022 2021
H2022%F R20214F
6A30H 12A31H
RMB’'000 RMB’000
AREFT ARBETFIT
Value added tax recoverable AJUEIE{ETE 9,017
Prepayments to suppliers TERHE FER FOE 32,232
Other receivables HAbEUERIR 5,551
46,800
All other receivables and prepayments are P L b B YURROR I TR A BB TA
expected to be recovered or recognized as R —F A E S R R

expense within one year.
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10

CASH AND BANK BALANCES 10 B RBITERR
As at As at
June 30, December 31,
2022 2021
H20225F %2021
6HA30H 12A31H
RMB’'000 RMB’000
AR¥T T AREETFTT
Cash at banks RITHRS 1,569,352 2,128,429
Cash and cash equivalents in RIRERERNIRE
the cash flow statement KIReEEY 1,569,352 2,128,429
Pledged bank deposits (note) 2 IEIFRTTFEFK
(His) 60,920 25,508
Time deposits with original  REIHHBE={EA
maturity over three months I Ei17 3% 290,915 8,157
1,921,187 2,162,094
Note: As at June 30, 2022 and December 31, 2021, these Mat - 202296 830H %2021412H31
bank balances were pledged to banks for a bank R ZERITAEBDIEE TRITUAR

loan and letter of credit facilities. BERITERREHERE




I R S Y
11 OTHER PAYABLES AND 11 HitbENRERETER
ACCRUALS
As at As at
June 30, December 31,
2022 2021
7202245 MH20214F
6A30H 12A31H
RMB’000 RMB’000
ARBTT ARBFIT
Payables for purchase BEWE  BWE&
of property, plant and BB ERRIE
equipment 28,394
Payroll payables e 12,795
Accrued costs for R&D B Sz FET AR AR
expenses 6,830
Payables for purchase of HEEM R FE 5RIE
materials 1,001
Accrued office expenses and JEETHIFAERS &
others EHAth 4,604
Other taxes payables Hth SRR 5,529
59,153
All of the other payables and accruals are FiE E fth BB 5RIE R FEET B A TE R
expected to be settled and expensed within R —FANEEL S EEKE

one year or are repayable on demand. fed




94

12 BANK LOANS

12 |ITERX

As at As at

June 30, December 31,

2022 2021

202245 %2021

6H30H 12A31H

RMB’'000 RMB’000

ARBFT ARBFIT

Secured bank loan BHEFRITER 689
Unsecured bank loan IR IRIRITE R 9,600
10,289

The bank loans were obtained by the
Group’s subsidiary, Zhaoke (Guangzhou)
Ophthalmology Pharmaceutical Limited
("Zhaoke Guangzhou”).

At June 30, 2022, the subsidiary had a
banking facility of RMB80,000,000 (2021:
RMB80,000,000) and utilized to an extent
of a bank loan of RMB25,185,000 (2021:
RMB689,000), and the respective bank loan
was secured by the Group’s pledged deposits.

At December 31, 2021, the loan balance of
RMB9,600,000 was subject to the fulfillment
of covenant as is commonly found in lending
arrangements with financial institutions, and
Zhaoke Guangzhou did not fulfill a covenant
imposed by bank in the respect of the loan
of RMB9,200,000. As such, the entire bank
loan of RMB9,200,000 which was long-term
bank loan has been re-classified as current
liabilities in the consolidated statement of
financial position as at December 31, 2021.
During the period ended June 30, 2022, the
aforesaid bank loan was fully repaid.

RITERBAKBEME 2RI (E
MOBRBZEYER DA ([RBEM )
g -

#2022%6A30H » ZMEAFN
iRTTRAEFEE B AR #80,000,000
7L (20214 + AR #80,000,000
) BEBARTERAARE
25,185,000 T (20214 : AR#E
689,0007T) ' ARRITEFRAARSE
EHEEREFERIEER -

M2021F 12 A31H - AR
9,600,000 LHIE R EHARBITS
BRHESBEEITVOERZHD
2 MKBEMNLEBTRITH
AR#9,200,000 7T E 7 i 1 H)
—IERH - Fit - ZERBRAE
/iR 17T B 3R A R # 9,200,000
TEE2HN2021F12 A31 BHEL
AUBRREPETDEARDE
& - H 2202296 A30H LI -
FRTTEREEERERE -
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13 EQUITY SETTLED SHARE-BASED 13 LEXZHLUBRHBEREY

TRANSACTIONS X5

On November 17, 2020, the shareholders M2020F11 8178 AR AKE
of the Company approved the Share Option AR TS ([Zat8l)) - BB
Scheme (the “Scheme”) which is a share- 2E BERABAEEES  #E
based incentive plan to reward, retain and EREM(REIEEBALT K
motivate the Group’s employees, directors D ENET &l - RIBEZETE - AQF]
and consultants (collectively, “eligible EERERERAFAENEE 2
persons”). Under the Scheme, the directors EARRRMRARBEANER - B
of the Company are authorized, at their BRAEBATERHEBEARAARY
discretion, to grant share options to acquire RS AR o

ordinary shares of the Company to eligible
persons on a fair and reasonable basis with
reference to the performance of the Company
and contribution of the individuals.

(@) The terms and conditions of the share (a) EREBERENERET
options granted after Capitalization issue (FfsE14(b) (i) 1 FEFR 2 &
(note 14(b)(i)) are as follows: R -

Contractual
Number of life of Vesting
options options conditions

BREZE BRENSOH BEGML

Options granted MESFLN

to directors: AR -
- On November 17, —#2020% 4,414,000 10 years Note a
2020 11A17H 104 Miita
- On December 9, —#2020% 10,870,000 10 years Note a
2020 12A9H 10F Mfsta
Options granted MEEFEHN
to employees: FERRHE
- On November 17, —20204 12,927,600 10 years Note a
2020 114178 104 Fizta
- On December 9, —#2020F 4,148,000 10 years Note a
2020 12H9H 104 Fizta
- On December 9, —#2020F 5,716,400 10 years Note b
2020 12A9H 104 iiEdo)
- On March 2, —1R2021%F 3,430,400 9.7 years Note a
2021 3A2H 9.7% Fizta
Options granted MR A
to consultants: BERRHE -
- On November 17, —#2020%F 4,225,600 10 years Note a
2020 118178 10F Ffizra

45,732,000
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13 EQUITY SETTLED SHARE-BASED
TRANSACTIONS (CONTINUED)

(a) (Continued)

Notes:

(@) 20% upon completion of the Company’s
IPO; 20% on the first anniversary from
the date of grant; 20% on the second
anniversary from the date of grant; 20% on
the third anniversary from the date of grant;
and 20% on the fourth anniversary from the
date of grant.

(b)  20% upon completion of the Company’s IPO;
15% on the first anniversary from the date
of grant; 15% on the second anniversary
from the date of grant; 15% on the third
anniversary from the date of grant; 15%
on the fourth anniversary from the date of
grant; 10% upon meeting certain market
conditions during the first and second year
from the date of the Company’s IPO; and
10% upon meeting certain market conditions
during the third and fourth year from the
date of the Company’s IPO.

The contractual life of the above options is ten
years.

For accounting purposes, service condition
is not considered in the grant date fair value
measurement of the services received.
The completion of the Company’s IPO is
considered a non-market performance vesting
condition which is taken into consideration
in estimating the number of options that
are expected to vest. Market conditions are
reflected in the grant date fair value.

13 HUEmRSEIURGHERN
X5 (%)

(a) (&)

Wit

(a) 20%MAARREERARE
ETKFERB : 20% 70 & i
HHENEERBFARE
20% A R H EE R E — (E
BEFARE 20X KL E
HENE-_EBFARE : &
20% A 42 i B EHE 89 5 P
BFEARE -

(b)  20% AR AIH EIRXAFE
SRR ¢ 15% R T
ARENEEBFAEE
15% A1 T B HER E @
BAFHRE: 15%REHA
HENE=ZERAFARE
15% A% H B B e ey 55 10 (&
FAFEARBE  10%RARE
BERARBERPEE—RE
ZERERE TSGR
B R10% R AEDAERR
MG AL = RENFRN
ERRE T ISR RE -

LA EN A HEA10F -

REFREMS - FHEARERS
R B B A T ER IR E ER
Bl - KRR ERAREETK
AR REGE TR S BB R B AR
BERZRMNFEMERARE K
ff o REFH BB R FED RRT
BRI -
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13 EQUITY SETTLED SHARE-BASED 13 LEXZHLUBRHBEREY
TRANSACTIONS (CONTINUED) %5 (%)

(b) The number and weighted average (b) BRERNEAET(HIE
exercise prices of share options after 14(b) (i) &K 2K B K hnteF
Capitalization issue (note 14(b)(i)) are as ITEERT -
follows:

Six months ended June 30,

HZ6A30R1L6A
2022 2021
2022% 20215
Weighted Weighted
average average
exercise Number of exercise Number of
price options price options
MEFHHEE BREHE METHOEE ERENE
Outstanding at the FMBTEN US$0.61 42,301,600
beginning of the year 0.61%7
Exercised during the ~ HiA{71¢ US$0.47  (3,554,560)
period 0.47%7
Granted during the HhR US$1.14 3,430,400
period L14%R
Outstanding at the end ~ E3RZ{TES) US$0.66 42,177,440
of the period 0.66%7
Exercisable at theend ~ SARAfTE US$0.76 5,591,840
of the period 0.76%7

No share options were exercised for
the six months ended June 30, 2022.
The weighted average share price after
Capitalization issue (note 14(b)(i)) at
the date of exercise for shares options
exercised for the six months ended June
30, 2021 was US$0.47.

The options outstanding at June 30,
2022 had an exercise price of US$0.09
or US$1.14 (six months ended June
30, 2021: US$0.09 or US$1.14) and a
weighted average remaining contractual
life of 8.39 years (six months ended
June 30, 2021: 9.39 years).

HZE202246 A308 -6/
B - WEBREETE - #H2
20216 A30E L6MEA ©
EATEREARETT B B N
FIRRE (R E A BT (M5
14(b)(i))#)20.473 7T °

7202246 A30H 3174
R ENITEEA0.09E T
%1.14% T (HE202156 A
308 1E61AA  0.09%E T
1.14%5m) - MEFHFBE
#HIA8.39F (B 2202146
HA3081E6fEA : 9.39%) °
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13 EQUITY SETTLED SHARE-BASED 13 LERZHLUBRHBEREY

TRANSACTIONS (CONTINUED) X5 (4&E)

(c) Fair value of share options and (c) BRERERCBRITEN
assumptions after Capitalization AFERBRE
issue
The fair value of services received in RIREUER SR IE M EUSH
return for share options granted is RIS AFEIZEMRFHE
measured by reference to the fair value IR A FERTE - FIRHRE
of share options granted. The estimate R AT ERRE ZERN
of the fair value of the share options HAGTE - BRIENES OEBA
granted is measured based on a binomial VEZRR Ko A BUR © 1RATTT
model. The contractual life of the share EFEHE S A ZIEAER -

option is used as an input into this
model. Expectations of early exercise are
incorporated into the binomial model.

November 17, December 9, March 2,

Grant date 2020 2020 2021
20204 2020%F 2021%F

REAH 118178 12590 3A2H
Fair value at R ERENATE US$0.91- US$0.38- US$0.46-
measurement date US$0.92 US$0.48 US$0.54
0.91%1E 0.38%12 0.46%TE

0.92%7T 0.48%7L 0.54%7T

Share price BB US$1.00 US$1.01 US$1.14
1.00%7T 1.01%T 1.14%T

Exercise price e US$0.09 US$1.14 US$1.14
0.09% 7T 1.14%T 1.14%T

Expected volatility e iNE) 43.93% 43.23% 43.21%
Option life BREER 10 years 10 years 9.7 years
10F 109 9.7F

Expected dividend yield iR 8 % 0.00% 0.00% 0.00%
Risk-free interest rate @B 7% 0.86% 0.94% 1.43%
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13 EQUITY SETTLED SHARE-BASED
TRANSACTIONS (CONTINUED)

13 UEmRSEIURGHERN
B 1¢ )

(c) Fair value of share options and

(c) BRERERBITEN

assumptions after Capitalization AFERBRZGE)
issue (Continued)
The expected volatility is based on the TEHRR B Ty E A FE 5208 B (1%

historical volatility (calculated based
on the weighted average remaining life
of the share options), adjusted for any
expected changes to future volatility
based on publicly available information.
Expected dividends are based on
historical dividends. Changes in the

5 M D0 T 25 TR BR HA IR 5
) URERDFEHEY
B fo] AR 2RO B 2 B F 1 3
B HHRE TV ERELRE
Fih - TEHABUREBRROE
BAIReE AT EGBFELEX

2,41
wE

subjective input assumptions could
materially affect the fair value estimates.

(d) Equity-settled share-based payment (d) fTEréBERPERNER
expenses recognized in the consolidated HEE DAY AEER I 5R5

statement of profit or loss are as follows: %

Six months ended June 30,

BZ6A30HL6MEA
2022 2021
2022F 20214
RMB’'000 RMB’000
ARBT T ANEBFIT
Research and e
development expenses 13,429
General and — MR RATERE R
administrative expenses 55,172
Selling and distribution 4% &5 #5RI s
expenses 4,152
72,753
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14 CAPITAL, RESERVES AND 14 EX - FERRE
DIVIDENDS
(a) Share capital (a) B&
Issued and fully paid ERITRARE
At as June 30, 2022 At as December 31, 2021
#202256A30A 2021127318
Number of Number of
shares Amount shares Amount
RA%E &8 i E] ]
RMB'000 RMB'000
AR#TR NRETT
Ordinary shares, issued and E&fTRARLER
fully paid
At the beginning of the year %4 541,946,928 377,480 -*
Capitalization issue BREAWZI40))
(note 14(b)(1)) - 150,614,520 -

Conversion of convertible ~ REfTERAREERHT
redeemable preferred shares  BETEDELRELR
to ordinary shares upon IPO  EER(H:214(b)(ii))

(note 14(b)(ii) 260,596,000 =X
Shares issued upon IPO REABRDRSERE

(note 14(b)(ii) R (146)i) 123,567,500 =
Shares issued under share  REBREH 8 TG

option scheme 6,791,248 -*
At the end of the period/year  ,/F% 541,946,928 541,946,928 -
Series A convertible ARFITBRAREELR

redeemable preferred

shares
At the beginning of the year %4 334,280 344,828
Capitalization issue BRI TE148)0)

(note 14(b)(i) 133,377,720 -
Conversion of convertible ~ REFTERAREERHT

redeemable preferred shares  EATEOERRERA

to ordinary shares upon PO ZER(A/i14(c))

(note 14(c)) (133,712,000 (344,828)
At the end of the period/year /%% - -
Series B convertible BRIITERTREALR

redeemable preferred

shares
At the beginning of the year 4] 317,210 998,005
Capitalization issue ERCET(HE14(0)1)

(note 14(b)(1)) 126,566,790 -
Conversion of convertible ~ REFTERAREERHT

redeemable preferred shares B EDELRESA

to ordinary shares upon IO £ 14(c))

(note 14(c)) (126,884,000) (998,005)
At the end of the period/year /%% - -
* The balance represents amount less than * “wHe BN AR 1,000

RMB1,000. e



14 CAPITAL, RESERVES AND
DIVIDENDS (CONTINUED)

(b) Issued ordinary shares

The holders of ordinary shares are
entitled to receive dividends as declared
from time to time and are entitled to
one vote per share at meetings of the
Company. All ordinary shares rank
equally with regard to the Company’s
residual assets.

M

On April 1, 2021, the Company’s
shareholders resolved, among
other things that, subject to the
completion of IPO and fulfilment
of certain other conditions, each
issued and unissued ordinary share
with par value of US$0.0001 of
the Company will be subdivided
into 400 shares with par value
of US$0.00000025 such that (i)
the issued shares shall be US$38
divided into 150,992,000 shares
with par value of US$0.00000025;
(ii) the issued Series A convertible
redeemable preferred shares shall
be US$33 divided into 133,712,000
shares with par value of
US$0.00000025; and (iii) the issued
Series B convertible redeemable
preferred shares shall be US$32
divided into 126,884,000 shares
with par value of US$0.00000025
(“Capitalization issue”).

14 &% - RERKRE(R)

(b) EBTHER

TRBEAERURARE
IREOB S WRARRKRE £
RERBRNEZEE -—ZNEERE
1 o A EBBRRARERER
BEFERHSFNEL -

(i) M20214%4A18 -
RAE R RR R (H
FRE)FERARE
Exk kAT HMIK
HERE  AQAT
fié T 8 0.0001 = 7T &)
ERATRABTLR
f% 5 7F 48 B 400 B &
& 0.00000025 % 7T
BB D - BAfE (i) 38
ETLHMDBITRG D
# 150,992,000 % ®
{& 0.00000025 = 7T
B R ¢ (i) 33E T
WEBTARY A&
BROELRELRD B
133,712,000 % m &
0.00000025 % T #)
Bep o R (i) 32% 7T
WMERTBRY A&
BRAERELERD A
126,884,000 % m &
0.00000025 % T H9 i%
D ([ERLET]) -
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14 CAPITAL, RESERVES AND 14 8% - FERRE(E)

DIVIDENDS (CONTINUED)

(b) Issued ordinary shares (b) ERTEBER(EA)

102

(Continued)

(i)

Upon completion of the IPO, each
issued Series A preferred shares
and Series B preferred shares
(collectively, the “Preferred
Shares”) was converted into an
ordinary share by re-designation
and reclassification of every

(i)

RERRREETK
B BaREREET
AZRFIE I BB &5
BB (R EER])
EFEERSE -
H-HERBEBITESL
e A ERA - A

Preferred Shares in issue as BAREITETE LK
ordinary share on a one for one EFEERDEALT R
basis and all the unissued and A% o HIt - BEIRE KR
authorized Preferred Shares were \FHER - o R AR

re-designated and reclassified as
ordinary shares. As a result, the
Preferred Shares were derecognized
and recorded as share capital and
share premium respectively.
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14 CAPITAL, RESERVES AND
DIVIDENDS (CONTINUED)

14 &% - RERKRE(R)

(b) Issued ordinary shares (b) ERTEBERGA)

(Continued)

(iii) Upon completion of the IPO, the

Company issued 123,567,500
new shares with par value of
US$0.00000025 for a cash
consideration of HK$16.80 each,
and raised gross proceeds of
approximately HK$2,075,934,000
(equivalent to RMB1,730,707,000).
The respective share capital
amount was HK$239 (equivalent
to RMB200) and share premium
arising from the issuance, net
of the share issuance costs, was
approximately HK$1,981,206,000
(equivalent to RMB1,651,695,000).
The share issuance costs paid
and payable mainly include share
underwriting commissions, lawyers’
fees, reporting accountant’s fee
and other related costs, which
are incremental costs directly
attributable to the issuance of the
new shares. These costs amounting
to HK$94,728,000 (equivalent
to RMB79,012,000) were treated
as a deduction against the share
premium arising from the issuance.

RERXAHABEETK
B ARAAERER
16.80 8 L M IR & K
8 % 77 123,567,500
% ™ {2 0.00000025
EXWMHEG O ME
ERMEREBEHBELH
A& 2,075,934,000
BT (HERAR
¥ 1,730,707,000
L) o HHERA S
2398 L (FHE R A
R #2007 ) ©
TEEMBRMDEEYD
A 1,981,206,000
BLT(HERARE
1,651,695,0007T) (2
MBBRGBBETHAE) -
B R ER AR 1D BEATRR
AEEBIERMDBHEM
& 2EEAR - ARY
FTRIZ A R E AR R A
K(BBTHBRODERE
JEMERIIERA) © %
% B K /594,728,000
BILT(HERARME
79,012,0007T) * A
BREZFITMEEZRSG
mERHNERE -

(iii)
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14 CAPITAL, RESERVES AND
DIVIDENDS (CONTINUED)

(c) Issued preferred shares

104

The Company has completed two rounds
of financing arrangements by issuing
convertible redeemable preferred shares.
For details of the background of Preferred
Shares, please refer to note 24(d) in the
consolidated financial statements for the
financial year ended December 31, 2021
dated March 23, 2022.

All Preferred Shares were automatically
converted into 260,596,000 ordinary
shares upon the successful IPO of
the Company on April 29, 2021 (the
“Conversion Date").

As of Conversion Date, the par value per
Preferred Shares is US$0.00000025 and
the difference between the fair value of
Preferred Shares and the par value is
accounted for under share premium.

Zhaoke Ophthalmology Limited Interim Report 2022

14 BX - RERKRE (&)

(c) ERTELR

RABFER T BRI ELE
ERTERMERE LY - AR
BEBRNERFE  HF2HA
2022463 A23BMEE
202112 A31HIEM B E
IRAMTEMRMTE24(d)

HR2021F4 8298 ([Ei# B
AR RRINETE IR AR
BER TEEEREEHE
#5260,596,000 5% 238 A% -

RERAHE - BERNEER
#/%0.00000025% 7T * ifiE
SR A EEEEZ ERNE
AR RBERE



14 CAPITAL, RESERVES AND
DIVIDENDS (CONTINUED)

(c) Issued preferred shares

QA I

14 BX - RERKRE (&)

(c) ERTEER(E)

(Continued)
The movements of Preferred Shares are BEROEHNT :
as follows:
Present value
of redemption Conversion
amount features Total
RESERE BaEH by
RMB'000 RMB'000 RMB'000
AREFL AREFT ARBTT
At January 1, 2021 #202141518 1,333,347 562,669 1,896,016
Changes in the carrying ~ BXREEFRELS
amount of preferred B8(Mii4(a)):
shares liability
(note 4(a)):
- Changes in present -BESERELY
value of redemption
amount 58,208 - 58,208
- Changes in fair value of —#HBHATE
conversion features 29 - 1,705,291 1,705,291
Exchange differences ERER (8,232) (1,333) (9,565)
Conversion of convertible HETEARREERE
redeemable preferred NERTREEELR
shares to ordinary ERALER
shares upon IPO (1,383,323) (2,266,627) (3,649,950)
At June 30, 2021, 2021464308 -
December 31, 2021, 2021%12A318
January 1, 2022 and 2022F1 7818k
June 30, 2022 2022F6/30H - - -
(d) Dividends (d) BE
No dividends have been paid or declared REZE 20224 2202146 A

308 E6fEA - AR FLEIK

by the Company during the six months

ended June 30, 2022 and 2021. HkEIRME ©
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15 FAIR VALUE MEASUREMENT OF 15 €I AEAFEFE
FINANCIAL INSTRUMENTS

(a) Financial assets and liabilities (a) RATEFENEHEE
measured at fair value ra&
Fair value hierarchy ATEER
The following table presents the TREJNAEBIREEHEESE
fair value of the Group’s financial FENeRIARSWENR
instruments measured at the end of WATE RESVBERS
each reporting period on a recurring R FE13F[AFEFZEIF
basis, categorized into the three-level AENAFEZREERHD
fair value hierarchy as defined in HKFRS o RFEFEMBENER
13, Fair value measurement. The level Th2 BRI EHAT AT A 8 AL
into which a fair value measurement is BHABR R EZMETE N
classified is determined with reference to T

the observability and significance of the
inputs used in the valuation technique as
follows:

e Level 1 valuations: Fair value measured using only Level 1 inputs i.e.
unadjusted quoted prices in active markets for
identical assets or liabilities at the measurement date

o E—RMAHE: BUE - R ARE AR E EX 8 BN E B BNREH
BERTSRE)GFENATE

e Level 2 valuations: Fair value measured using Level 2 inputs i.e.
observable inputs which fail to meet Level 1, and not
using significant unobservable inputs. Unobservable
inputs are inputs for which market data are not
available

o FE_4ifHE: NE-ZRBABBR(BIREFTAE -—RRENTBERHAH
®) B TNERERTAIBEHABIRT 20 R TE - TAl#H
i \BUR BN A] BRE 35 BUR A A BUR

e Level 3 valuations: Fair value measured using significant unobservable
inputs
o FE=HifHE: ABRTNAIBRBAZBR SR FE
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15 FAIR VALUE MEASUREMENT OF 15 €I AEAFETEGE)
FINANCIAL INSTRUMENTS

(CONTINUED)
(b) Fair values of financial (b) EFBRAFEIENSH
instruments carried at other IAEAYE

than fair value

All other financial instruments of the 7K2022F6A30H K%2021F
Group carried at cost or amortized cost 128310 » REERKAL
are not materially different from their B AT BREFT A i & &b
fair values as at June 30, 2022 and TEAERMEAFEITEERNE
December 31, 2021. £
16 COMMITMENTS 16 &iE
Commitments outstanding at June FHIBT SR E AR 202266 A
30, 2022 not provided for in the 30 A [ RIBENRBITHEE
interim financial report
As at As at
June 30, December 31,
2022 2021
H2022%F R20214F
6A30H 12A31H
RMB’000 RMB’000
AR¥T T AREETFTT
Contracted for research and FAFEBISZ5T4)
development expenses 117,019
Contracted for acquisition of Bt E#eE MR E
machinery and equipment 49 72,846
Contracted for purchase of i EMEIETL
materials 4,831
194,696
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17 MATERIAL RELATED PARTY 17 EXBBERS

TRANSACTIONS

(a) Names and relationships of the (a) EAEEBEHMER
related parties that had other R WBIH T EBR
material transactions with the [22fES
Group
Name of related party Relationship
)yt 22EES
Lee’s Pharmaceutical Holdings Single largest shareholder of the Company

Limited (“Lee’s Pharm”)
FRAEFIZEBRERAF([ZRRER]) ARFE—FAKRRE

Zhaoke Pharmaceutical Subsidiary of Lee’s Pharm
(Guangzhou) Limited

KB (BN BRAF R BERR 0 B BB A

Zhaoke Pharmaceutical (Hefei) Subsidiary of Lee’s Pharm
Co. Limited

KB EZE(AR)BRAR FRAEBHNB AT

Guangzhou Zhaoke Lian Fa Subsidiary of Lee’s Pharm
Pharmaceutical Limited

EINIR R B B AR RN F) R BERR 0 B A)
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17 MATERIAL RELATED PARTY 17 EXBEHAERZ (&)
TRANSACTIONS (CONTINUED)
(b) Key management personnel (b) XEEEEABHM
remuneration
Remuneration for key management AEBFEEEEASTMH
personnel of the Group, including (BREEBNARRTEEHE) N
amounts paid to the Company’s N

directors, is as follows:

Six months ended June 30,

HZEZ6H30H161EA
2022 2021
20225 20214F
RMB’'000 RMB’000
ARET R AREEF T
Salaries and other e kEMmME
emoluments 9,809
Discretionary bonuses BIBTEAL 130
Share-based payments  LARD AEMEH
(NEN 52,261
Retirement scheme RRETEIHER
contributions 158
62,358
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17 MATERIAL RELATED PARTY 17 EXBBAERS (&)
TRANSACTIONS (CONTINUED)

(c) Financing arrangements (c) mE=H

Amounts owed by the Group

to related party Related interest expense
AEMEREB AT HERSEX
As at Asat Six months ended June 30,
June 30, December 31, HZ6A30R16fR
2022 2021
®2022F 20215 2022 2021
64308 12A31H 2022% 2021%

RMB'000 RMB'000 RMB'000 RMB'000
ARBT T ARETTT ARBT T ARETTT

Lease liabilities FERTRRIEZ(EMN)

due to Zhaoke BRAFNEE
Pharmaceutical B
(Guangzhou) Limited 35,458 662
Note: The outstanding balances arising from Mfat - BJRRIEE (EM)BRAFE
the leasing arrangements with Zhaoke ST HEENRZ L4
Pharmaceutical (Guangzhou) Limited are BT AIHEARE] -

included in “Lease liabilities”.
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17 MATERIAL RELATED PARTY 17 EXBEHAERZ (&)
TRANSACTIONS (CONTINUED)
(d) Other significant related party (d) EttBEXBEH LIRS
transactions
During the six months ended June 30, #HZE2022F K% 202146 A30
2022 and 2021, the Group had following BIE6MEA - ANEESEER S
transactions with related parties: FINATRS -

Six months ended June 30,

BZE6A30H16MEA
2022 2021
20224 20214
RMB’000 RMB’000
ARBTT AREFT

Purchase of materials BEME

Guangzhou Zhaoke Lian Fa EJkfHE

Pharmaceutical Limited BREBRAR] -
Zhaoke Pharmaceutical JREIEERE (M)

(Guangzhou) Limited AR -
Purchase of services BB B R
Zhaoke Pharmaceutical KBIEEE(AR)

(Hefei) Co. Limited BRAT
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18 NON-ADJUSTING EVENTS

AFTER THE REPORTING
PERIOD

Patient enrollment was completed for both of
the concurrent Phase III clinical trials - a two-
year Phase III clinical trial ("China CHAMP")
and a one-year Phase III bridging trial
(“Mini-CHAMP") of one of our key products,
NVKO002, on July 21, 2022 and July 28,
2022 respectively. The main objective of the
China CHAMP and Mini-CHAMP is to evaluate
the efficacy and safety of NVKOO2 in the
treatment of myopia progression in children
and adolescents. Led by Professor Wang Ningli
from Beijing Tongren Hospital as the principal
investigator, the China CHAMP trial involves
19 centers and has completed the enrollment
of 777 patients in less than four months
and two months ahead of schedule. Co-led
by Professor Qu Xiaomei from Eye and ENT
Hospital of Fudan University and Professor
Yang Xiao from Zhongshan Ophthalmic Center
of Sun Yat-Sen University as the principal
investigators, the Mini-CHAMP trial involves 18
centers and has completed the enrollment of
526 patients in less than three months and is
three months ahead of schedule. Completion
of the enrollment of these two Phase III trials
puts us at the forefront in the development
of drug treatment for myopia progression in
China.

18

BEMRFBREER

NVKOO2 (AR B EBEMZ —)
AHMENEINISERAR([F
EICHAMP ) KR #1TH A EI—
FMBEITABERRAS ([N
CHAMP |)E % 574202247 A21
H&2022F7 A28k EE A
48 - 7 B CHAMP K2 /)N B CHAMP )
T 2 BIZ AT ENVKOO2 H R A&
RERSVFERIMENBEIRE
24 o FECHAMPH B B 1L = [F
CEREEMNBELEEEIMRE
S R19MF L R4EARTE
BRAMT777% 8%  SRTEMR
2@ A - /NEICHAMPH Br i 1E B A
B IR H 5 HE R B B 22 /N R R
Ko Ll oK B L BR B AR S B U
T EEE ML - SR 18MH
Aol - A3ME AR AMES26% B
% BRETHEHR3MEA - ZWBEE
IIE R B A AR E AR BME B
AR B0 B B8 A AR IR A GE T
g -
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Definitions
Bx

NG
[AL

“Audit Committee”

[BxZEg ]
“Board” or “Board of
Directors”

-

“CAGR”
[EAFEEE]

”

“Capitalization Issue

[BEAE#TT]
“CBO”
[BREXBE]

“CDE”

“CEO”
[TTHAEE ]

“CFO”
[BEFEUEE]

“CG Code”

[EERTAI

QA I

artificial intelligence
ALE8E

the audit committee of the Board

EEgETHERZZES
the board of directors of our Company
ARAEEE

compound annual growth rate
wAFHMEE

the subdivision of each share in our Company’s issued and
unissued share capital with par value of US$0.0001 each into
400 Shares of the corresponding class with US$0.00000025
each on April 1, 2021

RN B BT RARBITRA S HREEO0.0001 LA RN X 202154
A1BF41A4000 ZXHEE0.00000025% ST HI MR FELE R (5

the chief business officer of our Company
RRREEEBE

the Center for Drug Evaluation of NMPA (FI5 & R EEEEIE B
@20, a division of the NMPA mainly responsible for
review and approval of IND and NDA
BEREQEBEEREREBIFL  BREERFNTERMY 288
BRI RN ER R R

corneal epithelial defect

AR i

the chief executive officer of our Company
PIN/NCIESYIZEE o

the chief financial officer of our Company
RRREFEHBE

the Corporate Governance Code as set out in Appendix 14 to

the Listing Rules
T RIBTER prE  E E R ST R
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“Chairman” chairman of the Board
[E5%] EEEXRE

“China” or “the PRC"” the People’s Republic of China excluding, for the purpose of
this interim report, Hong Kong, Macau Special Administrative
Region and Taiwan

[FE hEARKANE - REPHBREMSTRESE  RPIEITRERA
EH [
“CI1c” China Insights Industry Consultancy Limited, a market

research and consulting company and an independent third
party of our Company

FOE:A WBOEFABRRR  —EWSHRRBARA - AERANELE
=5

“CMO” the chief medical officer of our Company

[BERE2E] RAREFBER

”ow

“Company”, “our Company”, Zhaoke Ophthalmology Limited

“we” or “us”
[RAE] 5k ] HKBERR AR AT
“Core Product(s)” has the meaning ascribed to it in Chapter 18A of the Listing

Rules; for the purpose of this interim report, our Core
Products refer to CsA ophthalmic gel and ZKY001

[ZOEmR] BB FTRAETNARR FZANRE AR BRRETS - A2 A
Ktz EMIEIRBEARE B K ZKY001

“CsA” a selective immuno-suppressant that inhibits calcineurin, an
activator of T cells

[RfEA] IS AR BL B (TABRR Y RUE ) A0 1 S D I

“CSsO” the chief science officer of our Company

[BEMEE] RATEEREE

“DED"” dry eye disease

[DED| B BRIE
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“Director(s)” the director(s) of our Company, including all executive
directors, non-executive directors and independent non-
executive directors

[E%] RRFEE  DEDEWTES  FNTEERBEINTES

“DME" diabetic macular edema

[DME] W& PR = DK fE

“EMA” European Medicines Agency

[EMA] BN EEmER R

“FDA" the United States Food and Drug Administration

[FDA] EHRMEREEERR

“Global Offering” the offer for subscription of the shares as described in the

Prospectus

[2IREE | AR EIRFTA R D RIEEL

“Group”, “our Group”, our Company and its subsidiaries
“we” or “us”

[ A& E sk FAM] RRFREMBAT

“HKFRS"” Hong Kong Financial Reporting Standards

[ BB HREZER] BRI B HRELER

“Hong Kong” the Hong Kong Special Administrative Region of the PRC

(&% FEEBRFRITHE

“Hong Kong dollars” or Hong Kong dollars, the lawful currency of Hong Kong
“HKS”

[T BELEEREEET

“IND"” investigational new drug, the application for which is the first

step in the drug review process by regulatory authorities to
decide whether to permit clinical trials. Also known as clinical
trial application, or CTA, in China

[ ZE B R s | MEGKRARTF  HREEHREBRTRESAMETRAARNEDE
HIBIZNE — 25 - TR BT BERR S BRBE(CTA)
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“IPO”

[BRAREE]

“KOL”
[KOL]J

“Lee’s Pharm”

[ESwN -3

“Lee’s Pharm International”

[E3wN - E S

“Listing”

[ ]

“Listing Date”
[EmBEH]
“Listing Rules”
[ el

“Main Board”

==

“Model Code”

[y

the initial public offering of the Shares of our Company on the
Stock Exchange
/NG i SN o = /NN

key opinion leader
R T R R

Lee’s Pharmaceutical Holdings Limited (2= KK ZBiZRER A
7]), an exempted company incorporated in the Cayman Islands
with limited liability whose shares are listed on the Main
Board of the Stock Exchange (stock code: 950)
FRREHZERERLF - —HARFSHESTMRIHERREGRA
A HARG RER R AT E R T (RHARSE - 950)

Lee’s Pharmaceutical International Limited, a limited liability
company incorporated in the British Virgin Islands on August
1, 2001 and a subsidiary of Lee’s Pharm

Lee’s Pharmaceutical International Limited '+ —f#/#20014F8HA1
AERBEAHSEMKINERAR » BERRERHNE QA

the listing of our Shares on the Main Board of the Stock
Exchange
AR BB S FT EAR £

April 29, 2021, being the date on which dealings in our Shares
first commence on the Main Board of the Stock Exchange
2021564 A298 « BIRMABRFIEREXFBREERHH

the Rules Governing the Listing of Securities on the Stock
Exchange, as amended or supplemented from time to time
BEAZPrRE 5 ERA - A TIRHE T S 71

the stock exchange (excluding the option market) operated by
the Stock Exchange which is independent from and operated
in parallel with GEM of the Stock Exchange

B FTEIENE A X S (T REETS) - BN FGEMIL B 2
WATEE

the Model Code for Securities Transactions by Directors of
Listed Issuers as set out in Appendix 10 to the Listing Rules
TR RIMT SR ATE E BT AR BHRITEFR S ITESTR|
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“NDA” new drug application, an application through which the
drug sponsor formally proposes that the relevant regulatory
authority approve a new drug for sales and marketing

[#EEmaE] MELTHRE  FEREIRARBLRF EA RS EMEEHEIE
FEEER T
“Nevakar” Nevakar, Inc., a pharmaceutical company incorporated under

the laws of Delaware of the U.S. in 2015 and one of our
licensing partners

[Nevakar] Nevakar, Inc. * R2015F IRIEEBE SR EMEFE M HREENR
Al REMOFFAI BN —

“NK” neurotrophic keratitis

[NK] BIEEEEAEL

“NMPA" National Medical Products Administration

[BIREEES | BREREEERR

“PanOptica” PanOptica, Inc., a biopharmaceutical company incorporated

under the laws of Delaware of the U.S. in 2009 and one of our
licensing partners

[PanOptica PanOptica, Inc. ' 72009 F R {EE B R N A E M L AR
BNTF] - REMNFAIARBEZ —

“Post-IPO Share Option the post-IPO share option scheme adopted by our Company
Scheme” on April 1, 2021, effective from the Listing Date, as amended
from time to time, the principal terms of which are set out
in “Statutory and General Information - D. Share Option
Schemes - 2. Post-IPO Share Option Scheme” in Appendix IV
to the Prospectus
[BRAREEEERESE] RARIR2021F4R1AFEML B LB ERERNERAFREEERE
MAEETE] - EARHERT  REBRRENBRERMEUDEE R —K
ER—D.EREE - 2. BN AR EEERETE

“Pre-IPO Share Option the pre-IPO share option scheme adopted by our Company
Scheme” on November 17, 2020, the principal terms of which are set
out in “Statutory and General Information - D. Share Option
Schemes - 1. Pre-IPO Share Option Scheme” in Appendix IV
to the Prospectus
[BRAFEERERETE ] RAER2020611 A17 AR B R AR SRERES S HFE
ERENBRERMEEOEE R —RER —D.ERETE - 1. 85X
FREEE AR A ST S
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“Prospectus”
[1BRRER ]

“Reporting Period”
[#RE 5

“RMB”
TAR®]

“R&D”
[t ]

4

“Series A Preferred Shares”

[ARFIESER

”

“Series B Preferred Shares

[BRFIELMR]

“SFO”

(785 M 5P

“Share(s)”
[t |

“Shareholder(s)”
[

118

the prospectus issued by our Company dated April 16, 2021
AATEIR2021F4 A16 A FIEHMBRER

the six months ended June 30, 2022
HZE2022F6 A30R 161 A

Renminbi

ARE

research and development
WSk

the convertible series A preferred shares of our Company
allotted and issued in the series A financing, which were
subsequently converted to ordinary Shares on the Listing
Date

RAFRARRE PECE RBEITH AT ERARSIE R - HER EHHH
BN TER

the convertible series B preferred shares of our Company
allotted and issued in the Series B Financing, which were
subsequently converted to ordinary Shares on the Listing
Date

RARNBEHEVE PECE RBITH AT ERB R B LA -

Hig EmHH

Securities and Futures Ordinance (Chapter 571 of the Laws
of Hong Kong), as amended, supplemented or otherwise
modified from time to time

BEEDIES71BCESF REBEIERG]) - LTRHERT ~ fFasi A KA
1B

ordinary shares in the share capital of our Company of
US$0.00000025 each
RATRAAH EGIREE0.00000025% T8 & @R

holder(s) of Shares
RAFE A
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“Stock Exchange” The Stock Exchange of Hong Kong Limited, a wholly-owned
subsidiary of Hong Kong Exchanges and Clearing Limited

[ B 32 FFr BEEMERFMARDT - RESRIREEMERATNZEMRBR
Al

“TOT BIOPHARM” TOT BIOPHARM International Company Limited ( 5 R %% ¥ %

HAER2AFA), formerly known as TOT BIOPHARM International
Company Limited (FIREIFRE S5 AR ATF]), a limited liability
company established under the laws of Hong Kong in 2009
and one of our licensing partners, whose shares are listed on
the Stock Exchange (stock code: 1875)

[FRAEZLE | RRELRMERDT - AIHEFRREEEEROBERAR - R20094
RBEBBEORLNBRAT - BREMOFFAIFBHZ — - ERHDHE
P BT (BRI HSRE - 1875)

“TPRK"” transepithelial photorefractive keratectomy

[TPRK] & ERESE S AR

“U.S.” the United States of America, its territories, its possessions
and all areas subject to its jurisdiction

[Z£E ] EHBRERH - EEL - B RZERVEEENMEME

“U.S. dollars” or “US$” United States dollars, the lawful currency of the U.S.

E EREFREET

“VEGF” vascular endothelial growth factor, a signal protein produced
by cells that stimulates the formation of blood vessels

[VEGF MERZERRET - BRFAESMEENERKO—EEREDE

“VEGFR2" vascular endothelial growth factor receptor 2, a type of VEGF

that is a primary responder to vascular endothelial growth
factor signal, and thereby regulates endothelial migration and
proliferation

[VEGFR2] MENEEREFZE82 - —BVEGF - REMENEEREFERNE
EREY - WimBENKEY RILE

“Visus” VISUS THERAPEUTICS INC., a pharmaceutical company
incorporated under the law of Delaware of the U.S. in 2019
and one of our licensing partners

[Visus| VISUS THERAPEUTICS INC. © 220194 iR & 35 B R 51 = 7
MR RENT - BRI AR —
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“Vyluma”

[Vyluma]

“WwAMD”

[WAMD |

“Zhaoke Guangzhou”

[JERHEM

Vyluma Inc., a pharmaceutical company incorporated under
the law of Delaware of the U.S. in 2021 and one of our
licensing partners

Vyluma Inc. * R2021 FREXBRFRE N EEFMRLHRER
Al REMEFFAI RN —

wet age-related macular degeneration
BMEFEVIRRE

Zhaoke (Guangzhou) Ophthalmology Pharmaceutical Co.,
Ltd. (KENEM)BREIZEM AR AR, a limited liability company
established in the PRC on June 16, 2016 and an indirect
wholly-owned subsidiary of our Company
JRB(EM)RBIEYBRAE - R2016F6 A 16 AEEFREMK I MWAR
EERATF ARRRNEEEEWB AR
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